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Uvodni slovo pifedsedy
Energetického
regulacniho uradu

Foreword by the Chairman

Ve tfetim roce cCinnosti Energeticky regulacni
Urad plné zabezpeCoval vSechny zakladni Ukoly
vyplyvajici z jeho postaveni Ustfedniho organu statni
spravy a vymezené prislusnou energetickou legisla-
tivou. Na rozdil od predchazejicich dvou let nastal
Vv praci Uradu vyrazny posun smérem k vyssi efektiv-
nosti vykonavanych cinnosti a pripravé fungovani
Uradu v podminkach jednotného trhu s elektfinou
a plynem Evropské unie.

Rok 2003 znamenal také zasadni zlom v legisla-
tiveé Evropskych spoleCenstvi upravujici podminky
a organizaci energetickych trhd vcéetné zpUsobl
podpory vyuzivani obnovitelnych zdroji energie
a preshrani¢ni vymeény elektfiny v ramci jednotného
trhu unie. Zmény pfistupu k dalsimu rozvoji trhu
S energif, obsazené v prijaté komunitarni legislative,
pfesahuji ramec roku 2003 a budou znamenat
v pristich tfech letech znacné naroky na formovani
narodni legislativy v oblasti energetiky i pfipravu
podstatné odlisSného pravniho ramce pro podnikani
energetickych spolecnosti.

Prijaté smérnice o spole¢nych pravidlech pro
vnitini trh s elektfinou a plynem také nové upravuiji
zakladni povinnosti regulacnich organl v energetice,
jejich spolupraci s organy Evropské komise
v oblasti nediskrimina¢niho pfistupu do energetic-
kych soustav a zesileni ochrany domacnosti a ma-
lych podnikateld pred potencidlinim monopolnim
chovanim dodavatelll energie.

Schvélené smérnice a nafizeni vyvolavaji na jed-
né strané nutnost dalsiho odborného vzdélavani
pracovnikd Ufadu, zejména v oblasti mezinarodni
spoluprace a na strané druhé pifimé zapojeni

In the third year of its existence, the Energy
Regulatory Office carried out in full all the basic tasks
ensuing from its position of a central state
administration authority and defined in the relevant
legislation on the energy sector. In comparison with
the previous years, 2003 saw a distinctive transition
to a higher level of efficiency of the Office’s activities,
and also preparations for the Office’s functioning
under the conditions of the European Union’s single
electricity and gas markets.

2003 was also shaped by an extremely
important milestone in the European Communities’
legislation on the conditions and organisation of
energy markets, including the ways and means of
supporting the use of renewable energy sources and
cross-border electricity exchanges within the
European Union’s single market. The changes in the
approach to the further development of the energy
markets as contained in the acquis adopted wiill
apply for a longer time than until the end of 2003;
over the next three vyears, they will place
considerable demands on the formation of national
legislations in the energy sector and the
development of a very different legal framework for
the business of energy utilities.

The recently adopted directives on the common
rules for the internal electricity and natural gas
markets also set out new provisions on the
fundamental obligations of energy regulatory
authorities and their co-operation with the European
Commission’s bodies as regards non-discriminatory
access to energy systems, and provide for stronger
protection of domestic customers and small




Energetického regulacniho uradu do prace organi-
zaci sdruzujici evropské energetické regulatory.
V zaii 2003 se proto urad stal pridruzenym &lenem
a od kvétné 2004 radnym clenem Rady evropskych
energetickych  regulatord  vcéetné  zastoupeni
v poradnim organu reguldtor(l spolupracuijicich s ge-
neralnim Teditelstvim pro dopravu a energetiku
Evropské komise na pripravé prislusné legislativy.

V souladu s pfipravou Ceské republiky na vstup
do Evropské unie byly v bfeznu 2003 zahdjeny
pfipravné prace na vladnim navrhu zakona, kterym
se zmeéni zakon ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych
odvétvich a 0 zméné nékterych zakon(, ve znéni po-
zdgjsich predpist (energeticky zdakon) a také
pfiprava nového zékona legislativné upravujici
podporu a dalsi rozvoj vyuzivani obnovitelnych zdro-
ji energie. Na pripravé téchto navrhi se spolu
s Ministerstvem primyslu a obchodu CR, které je
odpoveédné za pfipravu energetické legislativy,
podilel také Energeticky regulaCni ufad. Prace na
pfipravé novych pravnich norem pro energetiku
predstavovaly v roce 2003 z hlediska dlleZitosti
i rozsahu jednu z nosnych ¢innosti uradu.

Na tomto misté bych rad podékoval svym spolu-
pracovniklm, kolegm z Ministerstva prdmysiu
a obchodu CR i odborné vefejnosti za znatné
mnozstvi odvedené prace, které bylo takika vzdy
spojeno s mimoradnym usilim nad ramec obvyklych
pracovnich povinnosti. Zmeény, které bylo nutné
promitnout do narodni legislativy i v oblasti regulace
totiz prestavuji stejny posun, jako vyvoj lidské
spole¢nosti od dob priimyslové revoluce k moder-
nim informacnim technologiim.

Rok 2003 byl také rokem vyhodnoceni prvnich
zkuSenosti s nastavenim regulacniho ramce
pro roky 2001 — 2004, jeho dopady a efektivitu
smérem k regulovanym subjektdm i odbérateldim
energie. Energeticky regulac¢ni uUfad informoval
o vysledcich svého plsobeni viadu Ceské republiky
spolu s prestavenim zamérd pro daldi obdobi i Radu
hospodarské a socidini dohody CR. Na zakladé
provedenych analyz byly pfipraveny nezbytné
Upravy sekundarni legislativy vydavané uradem.

Ve druhém pololeti roku 2003 pfipravil
Energeticky regulacni Ufad zmény pravidel trhu
s elektfinou souvisejici se zrychlenim otvirani tohoto
trhu v roce 2004 a podklady pro cenova rozhodnuti
platna pro rok 2004.

businesses against energy suppliers’ potentially
monopoly behaviour.

These new directives and regulations
necessitate further specialised education on the part
of the Office’s employees, particularly in the area of
international co-operation, on the one hand, and, on
the other hand, the Energy Regulatory Office’s direct
involvement in the work of the organisations that
bring together European energy regulators. In
September 2003, the Office therefore became an
associated member, and in May 2004 a full member
of the Council of European Energy Regulators
(CEER) and it is also represented on the advisory
body of regulators cooperating with European
Commission’s DG TREN in the drafting of the
respective legislation.

In line with the Czech Republic’s preparations for
accession to the European Union, March 2003 saw
the beginning of preparatory work on the Czech
Government’s bill intended to amend Act No.
458/2000, on the Conditions of Business and State
Administration in the Energy Industries and on
Changes to Certain Laws, as amended (the Energy
Act), and also the drafting of a new law designed to
govern the support for and further development of
the use of renewable energy sources. The Energy
Regulatory Office contributed to the preparation of
these bills together with the Ministry of Industry and
Trade, which is responsible for proposing energy
legislation. In 2003, the efforts devoted to preparing
these new legal regulations for the energy sector
constituted one of the Office’s mainstay activities in
terms of both importance and extent.

Let me use this opportunity to express sincere
thanks to my colleagues in the Office, our
counterparts at the Czech Ministry of Industry and
Trade, and the expert public for the large amount of
their contribution and inputs, which almost always
involved extraordinary efforts over and beyond their
everyday duties on job. The changes that had to be
reflected in our national legislation, including the field
of regulation, represent the same transition as
human society’s evolution from the Industrial
Revolution to modern information technologies.

In 2003, the Office also evaluated the initial
experience with the regulatory framework that had
been put in place for 2001 — 2004, its impacts, and
its efficiency vis-a-vis the regulated entities and
energy customers. The Energy Regulatory Office



Vyvoj cen elektfiny, zemniho plynu a tepla
v letech 2001 — 2004 prispival ke stabilnimu ekono-
mickému prostred v Ceské republice s minimalnim
dopadem na sociélni situaci obc¢ant. To by nebylo
mozné bez téméf kazdodenni spoluprace
s pracovniky energetickych firem a jejich pfispeni
v oblasti preddvanych udajl i feSeni praktickych
metodickych problémd. Jsem presvédcen o tom, ze
tento pozitivni trend byl v roce 2003 a bude i letech
nasledujicich v odpovidajici mife vysledkem prace
Energetického regulacniho uradu.

provided information about the results of its actions
to the Government of the Czech Republic, and
advised the Government and the Council for
Economic and Social Consensus (“Tripartite
Council”) of its plans for each forthcoming period.
The necessary modifications to the secondary
legislation issued by the Office were prepared on the
basis of a number of analyses.

In the latter half of 2003, the Energy Regulatory
Office prepared changes to the rules for the
electricity market in connection with the accelerated
opening of this market in 2004, and materials for its
Price Decisions applicable in 2004.

The prices of electricity, natural gas, and heat
supplies, and their development in 2001 — 2004,
contributed to a stable economic environment in the
Czech Republic and produced only the minimum
impacts on the citizens’ social situation. This would
not have been possible without virtually day-to-day
co-operation with the energy utilities and their help
as regards data provision and solutions to practical
methodological problems. | am convinced that in
2003, this positive trend was, to a proportionate
extent, a result of the efforts and operation of the
Energy Regulatory Office, and that it will continue to
be so in the years to come.

Ing. Pavel Brychta, CSc.

predseda Energetického regulacniho Uradu
Chairman Energy Regulatory Office
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1. Uvod
Introduction

Vyro¢ni  zprava Energetického regulacniho
UFadu (déle ERU nebo Urad) za rok 2003 je zpraco-
vana a predkladana v souladu s ustanovenim §17
odst. 11 zakona ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych
odvétvich a 0 zméné nékterych zakond, ve znéni po-
zdéjsich predpist (energeticky zékon).

Soucasti vyrocni zpravy je struc¢ny prehled roz-
poctového hospodareni ERU. Podrobné Udaje
o rozpo&tovém hospodareni ERU jsou uvedeny
v navrhu zavéreCného UCtu kapitoly 349 -
Energeticky regulacni Ufad za rok 2003.

1.1 Rok 2003, posun k vyssi
efektivnosti prace ERU

Energeticky regulacni ufad ve tfetim roce své
¢innosti pInil zakladni ukoly vymezené energetickym
zadkonem i provadécimi legislativnimi normami. Proti
minulému obdobi predstavoval rok 2003 vyrazny
posun v ¢innosti Ufadu od konsolidace a stabilizace
k prosazovani narokl na vyssi efektivnost a vytvare-
ni predpokladd k fungovani ERU v podminkéch
vnitfniho trhu Evropské unie (EU) s elektfinou a ply-
nem.

Pozadavky na praci ERU jsou v soudasné
dobé stéle vice ovliviovany strategii EU v sektoru
energetiky a pozadavky statni energetické koncep-
ce.

Jde o to: zajistit co nejefektivnéjsi fungovani spo-
le¢ného trhu a nérodnich trhl s elektfinou, plynem
a v pfipadé CR i s teplem. Flexibilni, neustdle se
rychle vyvijejici podminky na energetickych trzich
jsou ovliviiovany pozadavky na jejich liberalizaci,
tj. na prechod od monopolniho ke konkurenénimu
trhu. Soucasné tyto zasadni zmény vyvolavaji diraz
na vytvareni podminek pro zvySovani bezpecnosti
a jistoty dodavek elektfiny a plynu pro konecné
spotrebitele.

The Energy Regulatory Office (hereinafter also
referred to as “ERO” or “the Office”) has prepared
and presented its 2003 Annual Report in
compliance with the provisions of Section 17
subsection 11 of Act No. 458/2000, on the
Conditions of Business and State Administration in
the Energy Industries and Changes to Certain Laws,
as amended (hereinafter referred to as “the Energy
Act”).

The Annual Report contains a section on the
management of ERO’s budget. Detailed information
about the management of ERO’s budget is
contained in the proposed final account of the
national budget’s Chapter 349 — Energy Regulatory
Office, for 2003.

1.1 ERO’s work more effective
in 2003

In the third year of its independent existence, the
Energy Regulatory Office carried out its fundamental
tasks laid down in the Energy Act and in the
implementing legislative regulations. In comparison
with the previous year, 2003 saw a distinctive shift in
the Office’s activities, from consolidation and
stabilisation to pushing through requirements for a
higher efficiency and creating the preconditions for
ERO’s functioning under the conditions of the EU’s
internal electricity and gas markets.

The requirements placed on ERO’s work have
recently been increasingly influenced by the EU’s
fundamental objectives in the energy sector and the
requirements of the Czech Republic’s Energy Policy.

The objective is to ensure the most effective
functioning of the common and national electricity
and gas markets and, in the case of the Czech
Republic, the heat supply market. The flexible,
rapidly and continuously evolving conditions on the
energy markets are influenced by the requirements
for market liberalisation, i.e. transition from a
monopoly to a competitive market. At the same
time, these profound changes precipitate the need
to create the preconditions for improving the safety
and security of electricity and gas supplies to the
final consumers.




Obecné stanovené ukoly ERU, jako:

e ochrana zajmU{ spotrebiteld,

e podpora hospodarské soutéze,

e zajisténi jistoty, spolehlivosti a kvality dodavek
energie za pfimeérené ceny,

e vytvafeni transparentnich a nediskriminacnich
podminek pro v8echny Ucastniky na energetic-
kych trzich,

je nutno prizpUsobit novym pozadavkdm.

Pro |. regulacni obdobi, které bylo vymezeno
vyhlaskou ERU &. 438/2001 Sb., kterou se stanovi
obsah ekonomickych Udajd a postupy pro
regulaci cen v energetice, od 1. ledna 2002 do
31. prosince 2004, byl nastaven zakladni regulacni
ramec, ktery byl podle potfeb fungovani trhd
s elektfinou a plynem pouze minimalné upravovan.

V&echny technické Upravy byly ERU predem
projednavany s regulovanymi subjekty tak, aby ne-
dochézelo k diskriminaci jednotlivych Ucastnikd trhu,
ani narusena jeho funkénost.

Proces pokracujici liberalizace trhu s elektfi-
nou a plynem klade na regula¢ni organy
nasledujici pozadavky:

e zajiStovat podminky pro prohlubovani hospodar-
ské soutéze, to znamena
— umoznit stéle vétSimu okruhu kone¢nych spo-

trebitell volit si svého dodavatele,

— omezovat okruh regulovanych &innosti,

e na druhé strané nutnost vénovat se ve zvysené
mife odpovédnosti za spolehlivé zabezpeceni
verejnych sluzeb.

Tento pozadavek je konkretizovan predevsim
v ukolech jako:

e zabezpeceni jistoty a stability dodavek pro
konecné spotrebitele,

e zajiSténi vysoké urovné sluzeb pro konelné
odbératele, vcCetné spravedlivého rozlozeni
efektd z liberalizace na vSechny UGcastniky
trha,

e dlraz na efektivnost regulovanych c&innosti,
zajistovanych energetickymi spole¢nostmi, tj. za-
bezpedeni analyzy dopadd regulacnich zasahd,
zvySeni motivace energetickych spoleCnosti ke
snizovani nékladd na dodavku energie a regulo-
vanych sluzeb s cilem dosahnout stfednédobé
stability cen pro domacnosti, prdmysl a oblast
sluzeb, zabezpeceni systému podpory vykupu
elektiny a tepla z obnovitelnych zdrojd.

ERO'’s generally formulated tasks, such as

e Protection of consumer interests;

e Promotion of competition;

e Ensuring the security, reliability and quality of
energy supplies at reasonable prices; and

e Creating transparent and non-discriminatory
conditions for all the players on the energy
markets

need to be adjusted to the new requirements.

For the first regulatory period, defined in ERO
Decree No. 438/2001, which lays down the
content of financial reporting and procedures for
price control in the energy sector, i.e. from
1 January 2002 to 31 December 2004, the basic
regulatory framework was put in place and only the
minimum adjustments were made to it depending
on the needs of the electricity and gas markets and
their functioning.

ERO consulted all the technical adjustments with
the regulated entities in advance so as to prevent
poth discrimination between market participants
and market disruptions.

The process of the continued liberalisation of
the electricity and gas markets places the
following demands on regulatory authorities:

e Create the preconditions for
competition, which means
— making the choice of supplier possible for a

steadily enlarging group of final consumers;

— reducing the number of regulated activities;

e On the other hand, there is a need to devote
attention, at a higher level of responsibility, to the
reliable provision of public service.

boosting

This requirement is specified mainly in tasks
such as:

e Ensuring the security and stability of supplies to
final consumers;

e Securing a high standard of service for final
consumers, including a fair distribution of the
effects of liberalisation among all the market
participants;

e Placing emphasis on the efficiency of the
regulated activities carried out by utilities, i.e.
conduct analysis of the impacts of regulatory
actions; increase incentives for utilities to cut
costs of energy supplies and regulated
services to achieve stable prices to household,
industrial and commercial customers over the



ERU musi zajistovat predevsim jednotu obou
stranek procesu liberalizace zajistovani verejnych
sluzeb svoji efektivni regulacni Cinnosti, a to jak co
do rozsahu, tak i kvality. Je nutno se vyvarovat jak
Lpreregulace”, tak i mozné kritiky nedostateCnych
pravidel pro radné fungovani trhu nebo nejasnych
a nestabilnich podminek regulace.

Zprava o dinnosti a hospodafeni ERU se
proto neomezuje na informaci a hodnoceni regulac-
ni ¢innosti za minulé obdobi, ale zaroven
predklada zamér uradu k nastaveni dokonalejSiho
regulacniho ramce a pravidel pro druhé regulacni
obdobi v letech 2005 — 2009.

medium term; and put in place a system of
support for purchase of electricity and heat from
renewable sources.

ERO must first of all harmonise both aspects of
the process of liberalisation in public service
provision, through its effective regulation, efficient in
terms of both the scope and the quality. There is a
need to avoid both “over-regulation” and potential
criticism of insufficient rules for the proper
functioning of the market, or of unclear and
unstable regulatory conditions.

This report on ERO’s business and financial
management is therefore not limited to information
on and evaluation of its regulatory activities in the
past period: the report also outlines the Office’s
intentions to put in place an improved regulatory
framework and rules for the second regulatory
period from 2005 to 2009.
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2. Zdokonaleni regulaéniho ramce
Improving the regulatory framework

Rok 2003 znamenal zasadni zmény v legislativé
Evropskych spolecenstvi (ES) upravuiici liberalizaci
trhu s elektrickou energii a plynem v ramci
jednotného vnitfniho trhu. Po nékolikaleté pripravé
byl schvalen novy liberalizani ramec pro trhy
s energii, ktery je nyni tvofen zejména nasledujicimi
prameny sekundarniho acquis communitaire:

1. Smérnice Evropského parlamentu a Rady
2003/54/ES ze dne 26. Cervna 2003 o spole¢-
nych pravidlech pro vnitini trh s elektfinou
a o zruSeni smérnice 96/92/ES;

2. Smérnice Evropského parlamentu a Rady
2003/55/ES ze dne 26. cCervna 2003
o0 spoleCnych pravidlech pro vnitfni trh
se zemnim plynem a o zruSeni smérnice
98/30/ES;

3. Nafrizeni Evropského parlamentu a Rady (ES)
¢. 1228/2003 ze dne 26. cCervna 2003
0 podminkach pfistupu do sité pro pres-
hrani¢ni obchod s elektfinou;

4. Smérnice Evropského parlamentu a Rady
2001/77/ES ze dne 27. zari 2001 o podpore
elektfiny vyrobené z obnovitelnych zdrojl
energie na vnitfnim trhu s elektfinou.

Tyto predpisy Evropskych spoleCenstvi nové
zakotvuiji nasleduijici principy:

1. nediskriminacni a transparentni pristup do sou-
stav za spravedlivou cenu,

2. pozadavky na pravni oddéleni jednotlivych
Cinnosti tak, aby tyto cinnosti byly nadale
vykonavany pravné samostatnymi subjekty
a zajisténa pravni i faktickd rozhodovaci
nezavislost na subjektech vykonavajici jiné
¢innosti v energetice,

3. existence UCinné regulace jako predpokladu
uplatnéni skutecné nediskriminacniho pristupu
do soustav, zejména prostrednictvim stano-
vovani nebo schvalovani tarifd a rychlého
rozhodovani sporl tykajicich se pristupu do
soustav,

2003 saw profound changes in the European
Communities’ acquis on the liberalisation of the
electricity and gas markets within the single
internal market. After several years of preparations,
the EU adopted a new liberalisation framework for
energy markets. This liberalisation framework is
currently comprised of particularly the following
sources of the secondary acquis communautaire:

1. Directive 2003/54/EC of the European
Parliament and of the Council of 26 June 2003,
concerning common rules for the internal
market in electricity and repealing Directive
96/92/EC

2. Directive 2003/55/EC of the FEuropean
Parliament and of the Council of 26 June 2003,
concerning common rules for the internal
market in natural gas and repealing Directive
98/30/EC

3. Regulation 1228/2003/EC of the European
Parliament and of the Council of 26 June 2003
on conditions for access to the network for
cross-border exchanges in electricity

4. Directive 2001/77/EC of the FEuropean
Parliament and of the Council of 27 September
2001 on the promotion of electricity produced
from renewable energy sources in the internal
electricity market

These European Communities acquis newly
provide for the following principles:

1. Non-discriminatory and transparent access to
systems at fair prices;

2. Requirement for the legal unbundling of the
various activities so that henceforth these
activities are carried out by legally independent
entities, ensuring their de iure and de facto
decision-making independence of entities that
pursue different activities in the energy sector;

3. Existence of effective regulation as a
prerequisite for a truly non-discriminatory
access to systems, particularly through tariff
setting/approval and quick adjudication of
disputes concerning access to systems;




4. Uprava vedeni samostatnych U¢td za jednotlivé
¢innosti  tykajici se prenosu a distribuce a
ostatnich ¢innosti,

5. zakotveni ochrany domacnosti a malych
podnikatell prostfednictvim prava na vyuZiti
univerzalni sluzby, tj. prava na dodavku
energii za transparentni a pfiméfené ceny;,

6. nové stanovené terminy etap otevirani trh(
s energiemi za ucelem dokonceni liberalizace
vnitfniho trhu s energiemi (zasadni posun
a zrychleni zejména pro oblast plynarenstvi),

7. vytvoreni spole¢nych principl k zajisténi
jednotnych a nediskriminacénich rezimd pristupu
k prenosu elektriny, vcetné preshranicnich
smen elektrické energie mezi Clenskymi staty.

2.1  Spoluprace na novele
energetického zakona

V dusledku prijeti nového legislativnino ramce
upravujiciho vnitfni trh s energiemi v ramci
Evropskych spoleCenstvi a v souladu s Legislativ-
nim planem praci vlady byly v bfeznu roku 2003
zahajeny pfipravné prace na vladnim navrhu
zakona, kterym se méni zakon &. 458/2000 Sb.,
0 podminkach podnikani a o vykonu statni spravy
v energetickych odvétvich a o zméné nékterych
zékonl (energeticky zékon). Cilem této novely
energetického zakona bylo zejména implemento-
vat vySe uvedené smérnice ES, provést nékteré
zévazky Clenskych statl vyplyvajici z Nafizeni
¢. 1228/2003/ES a odstranit nejzavaznéjsi
nedostatky plvodniho znéni energetického
zakona, jak vyplynuly z praxe Energetického
regulacniho Uradu, Statni energetické inspekce
a Ministerstva préimyslu a obchodu CR. Na pfipra-
vé tohoto navrhu zdkona se vedle Ministerstva
primyslu a obchodu CR, jako predkladatele
navrhu novely energetického zakona viade, podilel
zejména Energeticky regulaéni Ufad a v ¢astech
upravujicich postaveni a pUsobnost Statni
energetické inspekce, také tento spravni urad.

Prace na zdokonaleni primarni legislativni
normy a na ni navazujicich vyhlasek predstavovaly
v roce 2003 i pocatkem roku 2004, jak co do
dUlezitosti, tak i rozsahu, jednu z nosnych ¢innosti
Uradu.

4. Keeping separate books and accounts for each
of the transmission, distribution, and other
activities;

5. Providing for the protection of households and
small businesses through the right to use
universal services, i.e. the right to energy
supplies at transparent and reasonable prices;

6. New final dates for the various stages of
energy market opening, for the purposes of
completing the liberalisation of the internal
energy market (@ major shift and acceleration
particularly for the gas industry),

7. Developing common principles providing for
unified and non-discriminatory regimes of
access to electricity transmission, including
cross-border electricity exchanges between the
member states.

2.1 Contribution to the amendment
of the Energy Act

Because of the adoption of the new legislative
framework governing the internal energy market in
the European Communities and in accordance with
the Government’s Legislative Work Schedule,
preparations were started in March 2003 on the
Government’s bill intended to change Act
No. 458/2000, the Energy Act. The main purpose of
this amendment to the Energy Act was to implement
the above EC Directives; carry out some of the
member states’ obligations ensuing from Regulation
1228/2003/EC; and remove the most serious
shortcomings of the original Energy Act as identified
in practice by the Energy Regulatory Office, the
State’s Energy Inspectorate, and the Czech Ministry
of Industry and Trade. In addition to the Czech
Ministry of Industry and Trade, as the agency
proposing the amendment to the Energy Act to the
Government, it was mainly the Energy Regulatory
Office that contributed to the drafting of the bill, and
also the State’s Energy Inspectorate participated in
the drafting in respect of the sections governing the
status and terms of reference of that administrative
authority.

Work on improving the primary legislation and
the related decrees and public notices was one of
ERQO'’s key activities in 2003 and also in early 2004,
in terms of both importance and extent.



V navrhu novely energetického zakona se

Energeticky regulacni Urad zaméril a z vetsi Casti
také prosadil predevSim nasledujici zmeény:

1.

10.

presnéjsi vymezeni pripadd, kdy neni tfeba pro
podnikani v energetice udélovat licenci jakozto
statni souhlas,

Upravu podminek udélovani licenci, vcetné
ndlezitosti zadosti a podminek pro rozhodnuti
o udéleni licence, zejména s ohledem
na podnikani zahrani¢nich fyzickych a pravnic-
kych osob,

zakotveni Upravy postaveni a s tim souvi-
sejicich prav a povinnosti dodavatele
posledni instance, tj. subjektu povinného
dodavat elektfinu a plyn domacnostem
a malym podnikateldm za regulované ceny.
Tohoto poskytovatele univerzalni sluzby vybira

a urCuje Energeticky regulaéni Urad
za splnéni jim stanovenych podminek
a kritéri,

naplhovani Energetického regulacniho fondu,
zejména ve vztahu k zakonu o spravé dani
a poplatkd a postupl napliovani fondu,
Upravu a zpfesnéni kompetenci Energe-
tického regulacniho Uradu, zejména ve vztahu
k  pravomocem narodnich  regulacnich
autorit vyzadovanych vyse uvedenymi smérni-
cemi, zvyraznéni  kontrolni  pravomoci
Energetického regulacniho Ufadu jakozto
cenového organu atd.,

nahrazeni neefektivni Upravy oddéleného
uctovani novou Upravou regulaéniho vykaz-
nictvi s efektivnimi  nastroji jeji kon-
kretizace akty Energetického regula¢niho
Uradu,

Upravu regulovaného pfistupu k prenosove,
prepravni a distribu¢nim soustavam a k pod-
zemnim zasobnikéim plynu,

pravni, manazerské a organizacni oddéleni
poskytovatelll regulovanych cinnosti prenosu,
prepravy a distribuce elektfiny a plynu
navzéajem a zvlastni dpravu pro jeho snadné
dosazeni bez dopadu na ceny pro konecné
zakazniky,

rozpracovani a zdokonaleni Upravy typU
smiuv uzaviranych mezi Ucastniky trh{
za UCelem pravné podloZzené organizace
a pristupu na trhy s energiemi, vCetne Upravy
obchodnich podminek dodavatell elektfiny
a plynu,

institut doCasného pozastaveni prava
pfistupu k zafizenim plynarenské sou-
stavy, pfedpokladany Smérnici 2003/55/ES,

In the proposed amendment to the Energy Act,

ERO focused on, and for a large part also pushed
through, particularly the following changes:

1.

10.

More accurate definition of the cases where no
licence as the government’s approval needs to
be awarded for business in energy;
Modification of the licensing conditions,
including the requirements to be met by the
applications for and decisions on awarding a
licence, particularly with regard to business
carried on by foreign natural persons and
legal entities;

Provisions on the status, and the attendant
rights and obligations of, the of last resort
provider, i.e. an entity obligated to supply
electricity and gas to households and small
businesses for regulated prices. ERO
selects and appoints the universal service
provider subject to the conditions and criteria
laid down by ERO;

Allocations to the Energy Regulation Fund,
particularly in respect of the law on the
administration of taxes and levies, and the
procedures for filling the Fund;

More accurate specification and modification of
ERO’s competencies, particularly in relation to
the national regulatory authorities’ powers
required by the above Directives; reinforcement
of ERO’s inspection powers as a price-setting
authority; etc.;

Replacement of the inefficient rules for
separate bookkeeping by new rules for
regulatory reporting, including efficient tools for
specifying regulatory reporting through ERO’s
acts;

Provisions on regulated access to the
transmission and distribution systems and
underground gas storage facilities;

Legal, managerial, and organisational
separation from each other of the providers of
the regulated activities of electricity and gas
transmission and distribution, and special
provisions on facilitating the unbundling without
any impacts on prices to final customers;
More detailed and improved provisions on the
types of agreements executed between market
participants for the purposes of a legally
well-founded organisation of and access to
energy markets, including provisions on
electricity and gas suppliers’ commercial terms
and conditions;

Institute of suspension of the right of access to
the gas system facilities as envisaged in
Directive 2003/55/EC,




11. odstranéni prekazek branicich volnému
pohybu elektfiny a plynu v ramci jednotného
vnitfniho trhu s elektfinou a plynem, v souladu
S acquis communitaire,

12. Upravu spolec¢nych, pfechodnych a zavérec¢-
nych ustanoveni zékona, zejména ve vztahu
k povinnosti uvést smlouvy uzavirané
podle tohoto zékona do souladu s novelou,
Upravy zvlastnich postupl pfi plnéni povin-
nosti oddélovani a zpfesnéni a odstranéni
nedostatkll  procesni  Upravy  ¢innosti
Energetického regulacniho ufadu.

Po dopracovani nékterych problémovych
pasazi byl navrh, kterym se meéni zakon
¢. 458/2000 Sb., o podminkach podnikani a
0 vykonu statni spravy v energetickych odvétvich
a 0 zméné nékterych zakond, ve znéni pozdéjsich
predpisl (energeticky zakon), predlozen k projedna-
ni Legislativni radé viady.

Prace na pripravé novely energetického zakona
Uzce souvisely s dopracovanim viadniho navrhu
zakona o podpore vyroby elektfiny a tepelné
energie z obnovitelnych zdroja.

V prdbéhu roku 2003 Energeticky regulacni Urad
spolupracoval na pfiprave viadniho navrhu zakona
0 podpofe vyroby elektfiny a tepelné energie
z obnovitelnych zdroj energie.

Podpora vyroby elektfiny z obnovitelnych zdrojd
energie vyplyva z nutnosti harmonizace Ceského
prava s pravem Evropské unie, konkrétné s potre-
bou implementace Smérnice 2001/77/ES o podpo-
fe elektfiny vyrobené z obnovitelnych zdroji energie
na vnitfnim trhu s elektfinou. Ceské republika pfi
podpisu Smlouvy o pristoupeni k Evropské unii do-
hodla, ze do Smérnice 2001/77/ES budou doplnény
referencni hodnoty pro stanoveni narodniho indika-
tivniho cile pro CR ve wysi 8 procent vyroby elektfiny
z obnovitelnych zdroj k hrubé narodni spotfebé
elektrické energie v roce 2010.

Dosud je podpora vyroby elektfiny z obnovitel-
nych zdrojd zakotvena zejména v ustanovenich
§ 24 odst. 10 pism. ¢), § 25 odst. 11 pism. d),
§ 25 odst. 12 a § 31 zakona ¢. 458/2000 Sb.,
o0 podminkach podnikani a o vykonu statni spravy
v energetickych odvétvich a o zméné nékterych
zakonU, ve znéni pozdgjsich predpist (energeticky
zékon) a provadécich predpisech k tomuto zakonu.
Jelikoz stavajici pravni Uprava je s ohledem
na Smérnici 2001/77/ES nedostatecna, byla
do Legislativniho planu prace viady na rok 2003
zahrnuta pfiprava zakona o podpofe vyroby
elektfiny a tepelné energie z obnovitelnych zdrojd
energie. Gestory tohoto zakona bylo Ministerstvo

11. Removal of the barriers impeding the free
movement of electricity and gas within the
single internal electricity and gas markets in
accordance with the acquis communautaire,

12. Common, transitional, and closing provisions of
the Energy Act, particularly in relation to the
obligation to render the agreements executed
under the Energy Act compliant with the
amendment to the Energy Act; provisions on
special procedures in carrying out the
unbundling obligation; and more accurate
specification and removal of shortcomings from
the rules of procedure governing ERO’s
activities;

Following the finalisation of some problematic
sections, the bill amending Act No. 458/2000, the
Energy Act, was submitted to the Government’s
Legislative Council for discussion.

The work on the amendment to the Energy Act
was closely related to the completion of the
Government’s bill on support for electricity and heat
generation from renewable sources.

In 2003, ERO cooperated in the drafting of the
Government’s bill on support for electricity and heat
generation from renewable sources.

The support for electricity generation from
renewable sources follows from the necessity to
harmonise Czech law with the EU acquis,
specifically the need to implement Directive
2001/77/EC on the promotion of electricity
produced from renewable energy sources in the
internal electricity market. When signing the Treaty
on Accession to the European Union the Czech
Republic agreed that Directive 2001/77/EC would
be extended to include the reference values for
determining the national indicative target for the
Czech Republic, at 8% of electricity generated from
renewable sources in relation to the gross national
consumption of electric energy in 2010.

Currently, support for electricity generation from
renewable sources is provided for mainly in Section
24(10)(c), Section 25(11)(d), Section 25(12) and
Section 31 of Act No. 458/2000, the Energy Act,
and the implementing regulations pertaining to the
Energy Act. Since with regard to Directive
2001/77/EC the current national legislation is
insufficient, drafting a bill on support for electricity
and heat generation from renewable sources was
included in the Government’s Plan of Legislative
Work for 2003. Responsible for the bill was the
Czech Ministry of Industry and Trade together with
the Czech Ministry of the Environment. ERO was
invited to attend some meetings concerning the bill,



primyslu a obchodu CR spoleéné s Ministerstvem
Zivotniho prostredi CR. Zastupci Energetického re-
gulacniho uradu byli pfizvani k nekterym jednanim
pii pripravé tohoto zakona, pricemz hlavni diraz ze
strany ERU byl kladen na nastaveni pIn& funkcniho
modelu podpory vyroby elektfiny z obnovitelnych
zdroji energie, ktery by zajistil spinéni narodniho in-
dikativniho cile (systém kvot, certifikétl, registraci
vyrobnich zafizeni, sankci pfi nedodrzeni kvot, zjed-
noduSeny model pro malé vyrobce, diferenciace vy-
Se podpory podle druhu zafizeni, poskytnuti 15leté
zéruky investordm a majiteldm zafizeni ohledné vy-
nosu za jednotku vyrobené elekttiny z obnovitelnych
zdrojd).

Rovnéz tak musel byt do navrhu zakona o pod-
pore vyroby elektfiny a tepelné energie z obnovitel-
nych zdrojl zakotven urcity princip podpory vyroby
elektfiny z obnovitelnych zdrojli energie do Upiné
liberalizace trhu s elektfinou (povinny vykup veskeré
elektfiny vyrobené z obnovitelnych zdrojl provozo-
vateli distribu¢nich soustav za ceny stanovené ERU).

2.2  Provadéci pravni predpisy

Pfi zdokonaleni regulacniho ramce se soustredu-
je ERU predev&im na pozadavky vytvareni jasnych
pravidel trhu s elektfinou a plynem, které vymezuji
presngji prostor pro chovani podnikatelskych
subjektl a predevsim zlepsuii prava kone¢nych spo-
tfebitelt ve vztahu k dodavateldm elekttiny a plynu.
Noveé jsou zpracovany vyhlasky pro zajisténi kvality
dodavek a sluzeb pro konecné spotrebitele.

V roce 2003 doslo ke zménam pouze ve vyhlas-
ce ERU &. 373/2001 Sb., kterou se stanovi pravidla
pro organizovani trhu s elektfinou a zasady tvorby
cen za Cinnosti operatora trhu, ve znéni pozdéjsich
predpist. Novela vyhlaSky o organizovani trhu
s elektfinou byla pfijata na zakladé zkuSenosti
s fungovanim otevieného trhu s elektfinou v Ceské
republice a zavedeni vnitrodenniho a vyrovnavaciho
trhu od 1. 1. 2004. Liberalizace elektroenergetické-
ho trhu vyvolava nutnost novelizovat principy a
postupy, jejichz uplatnéni je nezbytné pri otevirani
trhu s elektfinou pro zakazniky s nizSi spotfebou
elektriny a zakaznikl na nizSich hladindch napéti
vCetné domacnosti. Otevirani trhu s elektfinou i pro
zakazniky s malym odbérem vyzadovalo zakotveni
novych a Upravu stavajicich principl obsazenych ve
vwyhldSce o organizovani trhu s elektfinou. DoSlo
predevsim ke zpresnéni vztahO vznikajicich pfi
uskuteCnovani regulovaného pfistupu k prepravni
a distribu¢nim soustavam, zejména tykajici se plateb
za vyuzivani téchto soustay, rezervace kapacity atd.
Dale byly nové upraveny podminky pro pfistup

and ERO placed the main emphasis on designing a
fully functional model of support for electricity
generation from renewable sources such as would
help to meet the national indicative target (a system
of quotas, certificates, production plant registration,
sanctions for quota breaching, a simplified model for
small generators, differentiated amount of support
depending on the type of equipment, granting
15-year guarantees to investors and owners of
plants related to unit of electricity generated from
renewable sources).

By the same token, a certain principle of
support for electricity generation from renewable
sources had to be included in the bill on
electricity and heat generation from renewable
sources pending the full liberalisation of the
electricity market (obligatory purchase by
distribution system operators of all the electricity
generated from renewable sources, for prices set by
ERO).

2.2  Execution regulations

In its efforts to improve the regulatory
framework ERO focuses primarily on the
requirement to lay down clear rules for the
electricity and gas markets, which delineate
precisely the room for the operation of businesses
and, above all, improve the final customers’ right to
electricity and gas supplies. New decrees have
been drafted with a view to ensuring the quality of
the supplies and services to final customers.

In 2003, there were only changes to ERO Decree
No. 373/2001, which lays down the rules for
electricity market organisation and the principles of
pricing the market operator’s activities, as amended.
The amendment to the decree on electricity market
organisation was adopted on the basis of the
experience with the functioning of the open
electricity market in the Czech Republic and the
introduction of the on-the-day and balancing
markets as from 1 January 2004. The liberalisation
of the electricity market precipitates the need to
update the principles and procedures that have to
be applied when opening the electricity market for
customers having a lower consumption of
electricity and customers connected to lower
voltage levels, including households. Opening the
electricity market also to low-demand customers
required enacting new and adjusting the existing
principles contained in the decree on electricity
market organisation. This involved first of all a
more accurate definition of the relationships
formed in respect of regulated access to the




k sitim pro preshrani¢ni obchod s elektfinou,
upraveno ¢asoveé usporadani obchodl na organizo-
vanych trzich s elektfinou, zcela nové byl zaveden
a upraven vnitrodenni trh s elektfinou, stejné jako
zcela nova Uprava vyhodnocovani a zuctovani
odchylek.

Dalsim legislativnim zamérem Energetického
regulacniho Uradu v roce 2003 bylo zrusit vyhlasku
ERU ¢&. 306/2001 Sb., o kvalité dodévek elektfiny
a souvisejicich sluzeb v elektroenergetice a nahradit
ji zcela novou Upravou, upravujici nové standardy
kvality tykajici se dodavek elektriny, prenosu a distri-
buce elektfiny, vCetné stanoveni nahrad za jgjich
nedodrzeni. Ve stejném duchu byla pfipravovana
také nova vyhlaska Energetického regulacniho
Uradu, jejimz pfedmétem Upravy mélo byt stanoveni
kvality dodavek plynu a souvisejicich sluzeb v plyna-
renstvi. Tyto zavery se vSak nepodafilo realizovat,
zejména z ddvodu nepresného a nedostate¢ného
zdkonného zmocnéni pro Energeticky regulacni
Urad. Za této situace se Energeticky regulacni urad
rozhodl pokraCovat na pfipravé téchto novych
pravnich predpisti az po nabyti Ucinnosti novely
energetického zakona.

Zavérem je treba zminit, ze vedle vySe popsa-
nych novel provadécich pravnich predpist
Energetického regulacniho ufadu byly v roce 2003
provedeny jesté dalSi novely, ke kterym vSak doslo
bud s ucinnosti od 1. ledna 2003 nebo v mésici
lednu a byly jiz zpracovany ve Zpraveé o ¢innosti
a hospodareni Energetického regulacniho Uradu za
rok 2002. Jednalo se o nasledujici novely:

1. VWhlagka ERU &. 13/2003 Sb., ze dne
14. ledna 2003, kterou se meéni vyhlaska
C. 438/2001 Sb., kterou se stanovi obsah
ekonomickych Udajl a postupy pro regulaci cen
v energetice.

2. Whlaska ERU ¢&. 439/2001 Sb., ze dne 4. pro-
since 2001, kterou se stanovi pravidla pro
vedeni oddélené evidence trzeb, nakladd a
vynosu pro Ucely regulace a pravidla pro rozdé-
leni nakladd, trzeb a vynosl z viozeného kapita-
lu v energetice.

3. Whlagka ERU ¢&. 12/2003 Sb., ze dne
14. ledna 2003, kterou se méni vyhlaska
¢. 373/2001 Sb., kterou se stanovi pravidla pro
organizovani trhu s elektfinou a zasady tvorby
cen za Cinnosti operatora trhu.

transmission and distribution systems, mainly the
payments for using the systems, capacity booking,
etc. Moreover, the conditions for access to networks
for the purposes of cross-border electricity trading
and the timing of the transactions on organised
electricity markets were adjusted, and new
provisions on the on-the-day electricity market and
on evaluating and clearing imbalances were
introduced.

ERO’s other legislative plan for 2003 was to
repeal ERO Decree No. 306/2001, on the quality of
electricity supplies and related services in the
electricity industry, and replace it by a completely
new piece of legislation providing for new standards
of the quality of electricity supplies and electricity
transmission and distribution, including charges for
failure to observe the standards. A new ERO Decree
on the quality of gas supplies and related services in
the gas industry was drafted in the same spirit.
However, these plans were not carried out, largely
because of the inaccurate and insufficient legislative
powers vested in ERO. In this situation, ERO
decided to continue drafting these new legal
regulations only after the effective date of the
amendment to the Energy Act.

In conclusion, it is to be noted that in addition to
the above amendments to ERO’s execution
regulations, 2003 saw also other amendments;
these, however, came into effect either on 1 January
2003 or during that month, and were covered in
ERO’s Annual Report for 2002. They were the
following amendments:

1. ERO Decree No. 13/2003 of 14 January 2003,
amending Decree No. 438/2001 that lays down
the content of financial reporting and the
procedures for price control in the energy
sector.

2. ERO Decree No. 439/2001 of 4 December 2001
that lays down the rules for Kkeeping
separate books and accounts of sales,
expenditures, and revenues for the purposes of
regulation, and rules for the allocation of
expenditures, sales, and return on capital
invested in the energy sector.

3. ERO Decree No. 12/2003 of 14 January 2003,
amending Decree No. 373/2001 that lays down
the rules for electricity market organisation and
the principles of pricing the market operator’s
activities.



Celkové je mozno konstatovat, ze v elektroener-
getice i plynarenstvi byla nastavena a aplikovana
jasna regulacéni pravidla, ktera zajistuji odbératellim
a zvlasté konecnym spotfebitelim dostatecnou
ochranu jejich zam0 a podnikatelskym subjekttim
prfimérenou ekonomickou stabilitu. Stéle vétsi diraz
je kladen na vy$Si efektivnost regulovanych ¢innosti.
Pri pfipravé vSech norem i cenovych rozhodnuti
probihd mezi ufadem a regulovanymi spole¢nostmi
odpovidajici komunikace.

Tento postup, vcetné zverejfiovani pfipravova-
nych dokumentd prispiva k priihlednosti regulacniho
procesu a vzajemné dlvére.

It is to be noted in general that in the electricity
and gas industries clear-cut regulatory rules were
laid down and applied, which provide for sufficient
protection of the consumers’, particularly final
customers’ interests, and for businesses’
reasonable economic stability. An increasingly
greater emphasis is placed on a higher efficiency of
the regulated activities. In the process of drafting all
the legal regulations and price decisions, adequate
communication takes place between ERO and the
regulated companies.

This approach, including the publication of the
documents under preparation, contributes to the
transparency of the regulatory process and
underpins mutual confidence.
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3. Udélovani licenci pro podnikani
v energetickych odvétvich
Licensing business in energy

Energeticky zakon vymezuje Cinnosti, které jsou
prfedmétem podnikani podle tohoto zakona, které se
uskutecnuji ve verejném zajmu a pro které je tedy
nutno zZadat o statni souhlas, jimz je licence.

Licence pro podnikani udéluje, modifikuje a rusi
Energeticky regulacni ufad podle § 8, 9 a 10 zakona
¢. 458/2000 Sb., o podminkach podnikani
a o vykonu statni spravy v energetickych odvétvich
a 0 zméné nékterych zakond, ve znéni pozdéjsich
predpist (energeticky zakon). Licence vymezuje
podminky spojené se vstupem na energeticke trhy,
zakladni prava a povinnosti podnikatelskych
subjektd.

Podminky pro udéleni licence, které jsou defino-
vany zakonem, jsou prevazné technicke; vedle toho
v urcitych ¢innostech je uréeno i vymezené Uzemi
pro podnikani (distribu¢ni ¢innost); ekonomické
podminky jsou uvedeny nepfimo pozadavkem pred-
kladani podnikatelskych pland, jejichz obsah je
upfesnén vyhlaskou.

Vyznam udélovani licenci pro &innosti provozo-
vané ve verejném zajmu je velmi Uzce propojen s po-
zadavkem na zajisténi bezpecnosti, spolehlivosti
a kvality dodavek, ktery plati nejen pro podnikatelské
subjekty, ale také pro ERU. Ufad je povinen sledovat
finanéni stabilitu podnikatelskych subjektl a v pripa-
dé naléhavé potreby stanovuje povinnost dodavek
nad ramec licence pro vybrané drzitele licence.

Energeticky regulacni Ufad k 31. prosinci 2003
evidoval 3999 doslych zadosti o udéleni licence pro
podnikani v energetickych odvétvich podle zakona
¢. 458/2000 Sb., energetického zakona, z toho
3401 licenci udélil, v 58 pfipadech je preruseno
spravni fizeni, 32 zadosti je v fizeni podle spravniho
radu a u 508 zadosti bylo fizeni zastaveno nebo
licence zruSena.

The Energy Act defines the activities that are the
objects of business carried on under the Act, which
are carried out in public interest and for which it is
therefore necessary to obtain the government’s
approval, i.e. a licence.

ERO awards, modifies, and revokes energy
business licences under Sections 8, 9 and 10 of Act
No. 458/2000, the Energy Act. Licences lay down
the conditions relevant for entering the energy
markets, and the basic rights and obligations of the
licensed businesses.

Licensing conditions, defined in law, are largely
of a technical nature; in addition, for certain
activities also the area to be served is delineated (the
distribution activity); financial conditions are laid
down indirectly, through the requirement to submit
business plans, the content of which is specified in
a decree.

The importance of subjecting activities operated
in the public interest to licensing stems from the
requirement to ensure the security, reliability, and
quality of supplies, which applies to both businesses
and ERO alike. ERO is obligated to monitor the
financial stability of the businesses and in case of
urgent need, it imposes the obligation of supplies
over and beyond their licences on the selected
licensees.

By 31 December 2003, ERO had registered
3,999 applications for licences for energy business
under Act No. 458/2000, the Energy Act; of this, it
awarded 3,401 licences; in 58 cases the
administrative proceedings were interrupted;
32 applications are pending under the rules of
administrative proceedings; and proceedings were
discontinued or licence revoked for 508
applications.




Tabulka ¢. 1 Souhrnny prehled pribéhu vydavani licenci pro podnikani v energetickych odvétvich
(stav k 31. 12. 2003)
Table 1 Summary of energy business licensing (as at 31 December 2003)
11- 12- 13- 14- 21- 22- 23- 24 - 25- 31- 32-
vyroba distribuce prenos obchod vyroba distribuce | preprava obchod usklad. vyr. tepel. |rozvod tepel. | Celkem
elektfiny elektfiny elektiny | s elektfinou plynu plynu plynu s plynem plynu energie energie
tricity lectricity lectricity lectricity gas gas gas gas gas thermal thermal
generation | distribution |transmission | trading production | distribution | transmission| trading storage energy energy Total
generation | distribution
Vydané
e 1298 384 1 103 12 142 1 17 4 688 751 3401
Licences
issued
Preruseno
spravni fizeni
Administrative 13 8 0 1 0 1 0 0 0 20 15 58
proceedings
interrupted
Vyfizuje se
Pending 4 1 0 3 0 5 0 0 0 10 9 32
Zruseng,
zastavené,
zamitnuté
Revoked, 124 85 1 23 0 26 0 7 2 134 106 508
suspended,
rejected
Celkem
prijato Zadosti
k 31. 12. 2003
Total 3999
applications
received by
31 Dec 2003

Za rok 20083 bylo udéleno 215 novych licenci,
bylo provedeno priblizné 470 zmén v jiz vydanych
licencich a jen v tomto roce bylo zruSseno 283
licenci.

Prevazna cast praci na zméng licenci se tykala
zmeény odpovedného zastupce, zmény sidla nebo
rozSiteni poctu provozoven. VétSina ze zruSenych
licenci byla provedena z diivodu neplnéni podminek
energetického zakona nebo na vlastni zadost.

V souvislosti s vyvojem otevirani trhu s elektfinou
se stdle vice rozsifuje rozsah povinnosti drzitel(
licence na skupinu 12 — distribuce elektriny. Proto
byli v listopadu 2003 osloveni vSichni jeji drzitelé, aby
zhodnotili svou pozici na trhu s elektrickou energii
a pokud je jejich ¢innost neziskovou zaleZitosti,
vyuzili ustanoveni § 3 odst. 3 energetického zakona
a pozadali Energeticky regulacni ufad o zruSeni
licence. Na tuto vyzvu reagovalo do konce roku 11
subjektd a o zruseni licence na distribuci elektriny
pozadalo.

Energeticky regulacni urfad — odbor licenci, zaha-
jil ve spolupraci se Statni energetickou inspekci na
zékladé zakona ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych
odvétvich a o zméné nékterych zakonl, ve znéni
pozdgjSich predpisll (energeticky zékon) § 11, za

In 2003, 215 new licences were awarded; some
470 changes to licences were made; and 283
licences were revoked in that year alone.

Most of the work involved in changing licences
concerned replacements of the responsible
representative, relocation of the registered office, or
increased number of operations. Most of the licence
revocations were due to the failure to observe the
conditions of the Energy Act, or on the licence
holder’s own request.

In connection with electricity market opening the
range of obligations imposed on Group 12 licence
holders, electricity distribution, is expanding
continuously. In November 2003, ERO therefore
requested all holders of Group 12 licences to
appraise their position on the electricity market;
should they see their business as loss-making, to
use the provisions of Section 3(3) of the Energy Act
and apply to ERO to revoke their licence before the
end of 2003; eleven entities responded to this
appeal and applied for the revocation of their
electricity distribution licences.

In co-operation with the State’s Energy
Inspectorate, ERO (its licensing department)
launched, under Section 11 and using Section 90 of
Act No. 458/2000, the Energy Act, an extensive



pouziti § 90 rozsahlou kontrolu drziteld licenci ve
skupiné 11 — vyroba elektfiny. Cilem této kontroly by-
lo doplnéni potrebnych dokladd do jednotlivych
spist v dUsledku povodni v roce 2002 a ziskani
podrobngjSich informaci o drzitelich licenci a jejich
vyrobnich zafizeni. Do konce roku 2003 bylo
provedeno celkem 641 kontrol. Pfi této pfilezitosti
byla ziskana i fotodokumentace nékterych zajimavé
feSenych malych vodnich elektraren a jejich zdrojd.
Zjisténé zavady a nedostatky byly v prevazné
vétsing odstranény. Pribéh této akce byl Casové
velmi naroCny, spoluprace se Statni energetickou
inspekci byla na vysoké Urovni a mdzeme fici, ze
kontroly splnily svdj ucel. Tyto kontroly budou
pokraCovat i v roce 2004.

V oblasti teplarenstvi bylo v roce 2003 pro ucely
zjistovani finanéni stability ERU obeslano 821
subjektl; mj. podklady od 727 subjektd byly jiz
zpracovany, na zékladé podkladl z 24 subjektd
bude dan podnét k jejich kontrole Statni energetické
inspekci a 20 subjektl jesté dopliuje vyzadované
Udaje a je v kontaktu s Energetickym regulacnim
Uradem. Cilem tohoto zjistovani je vytvoreni
metodiky, ktera umozni prdbézné vyhodnocovat
ekonomickou stabilitu drzitele licence na vyrobu
a rozvod tepla. Energeticky regulacni Urad bude mit
timto moznost s predstihem identifikovat mozné
ekonomické problémy drzitele licence, a tim
efektivnéji resit situace tak, aby nedoslo k preruseni
dodavky tepla.

review of licence holders in Group 11 - electricity
generation. The purpose of this review was to collect
and add the necessary documents to each of the
files due to the floods in 2002 and to obtain more
detailed information about the licence holders and
their generating equipment. By the end of 2003, a
total of 641 checks had been made. On this
occasion ERO obtained photographic
documentation on some interestingly designed
small hydroelectric power stations and their sources.
Most of the defects and shortcomings, where
identified, have been repaired. This project was
highly time consuming; co-operation with the State’s
Energy Inspectorate was at a very high level and we
can say that the checks have met their purpose. The
review will continue in 2004.

In the heat supply industry, in 2003 ERO
approached 821 entities for the purposes of
ascertaining their financial stability; information
received from 727 of them has been processed;
based on the information received from 24 entities a
suggestion to inspect them will be sent to the State’s
Energy Inspectorate; and 20 entities are still sending
in the required data and keep in touch with ERO.
The purpose of this review is to develop a
methodology whereby it will be possible to assess
the financial stability of heat generation and
distribution licence holders on an ongoing basis.
ERO will therefore be able to identify the licence
holders’ potential problems in advance, and in turn
deal with the situation more effectively so as to
prevent any interruptions in heat supplies.
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4. Vyvoj cenoveé regulace
Price control development

4.1 Hodnoceni plnéni vytéenych
cilt pro 1. regulaéni obdobi

V roce 2003 jiz mohl ERU hodnotit prvni skutes-
nosti s nastavenim regula¢niho ramce pro I. regulac-
ni obdobi a vyhodnotit ucinnost a fungovani
vyhlasek, které upravily organizaci trhu s elektfinou,
plynem a teplem. Vedle pribézné diskuse s regulo-
vanymi subjekty povazoval ERU za zévazny moment
podrobné seznamit s regulacni Cinnosti predevsim
vladu a Sirokou vergjnost.

Proto ERU pfipravil nasledujici materialy:

1. Pro informaci viady CR byl v fiinu 2003 zpraco-
van material Regulace energetickych odvétvi
v letech 2001 — 2002 a postup v dalSim obdobi.

2. Pro 42. Plenarni schiizi Rady hospodarské a so-
cidni dohody CR byl predlozen materidl
Informace o zhodnoceni regulace v letech
2001 — 2002 a postupu v dalSim obdobi.

Tyto materialy nejenom informovaly o zakladnich
zamerech, principech a metodach regulace v odvét-
vich elektroenergetiky, plyndrenstvi a teplarenstvi
v uvedeném obdobi, ale predstavily zaméry ERU
v oblasti pfipravy regulace pro Il. regulacni obdobi
2005 - 2009.

4.1.1 Charakteristika cenové regulace

v |. regulaénim obdobi

Nakladové regulace pouzivané v Ceské republi-
ce ve druhé polovingé devadesatych let byla preko-
nana regulaci zaloZzenou na vykonnosti. Obecné je
znama pod nazvem RPI-X (Retail Price Index).
Regulace ma za cil motivovat spolecnosti ke zlepSe-
ni jejich investicni a provozni efektivity.

Jedna se o zpUsob regulace, ktery je zaloZzen na
stimulaci ekonomické vykonnosti spole¢nosti, takze
regulovany subjekt ma urcitou volnost v jednani a je
zplsobem nastaveni ceny motivovan ke zvySovani
vykonnosti, resp. ke snizovani nakladd.

4.1 Meeting the goals set for the
first regulatory period

In 2003, ERO was already in the position to
assess the first experience with the regulatory
framework put in place for the first regulatory period,
and to evaluate the efficiency and operation of the
decrees governing the organisation of the electricity,
gas, and heat markets. In addition to ongoing
discussion, ERO considered it to be very important
to disclose detailed information about its regulatory
activities, particularly to the Government and the
general public.

ERO therefore prepared the following materials:

1. For information to the Czech Government, in
October 2003 it prepared a Report on the
Regulation of Energy Industries in 2001 and
2002 and Future Steps.

2. For the 42nd plenary meeting of the Czech
Republic’s Council for Economic and Social
Consensus (“the tripartite council”), it presented
a report titled Information about the Assessment
of Regulation in 2001 and 2002 and Future
Steps.

These materials provided information about the
basic intentions, principles, and methods of
regulation in the electricity, gas, and heat supply
industries in the period under review, and also
presented ERO’s plans for preparing regulation for
the second regulatory period from 2005 to 2009.

4.1.1 Price control features in the first

regulatory period

The cost-based price control method applied in
the Czech Republic in the second half of the 1990s
was replaced by price control based on
performance. This is generally known as RPI-X
(Retail Price Index) control. This regulation aims at
motivating the companies to improve their operating
and investment efficiencies.




Metodika stanovovani ceny je jednotna pro celou
regulacni periodu, v jejimz prdbéhu dochézi k nard-
stu ceny prevazné jen o inflaci. Ke konci regulacni
periody provadi ERU revizi jednotlivych parametr(i
vstupuijicich do vypoctu ceny. Soucasné |. regulacni
obdobi kon&i 31. prosince 2004 a II. regulani
obdobi zacind od 1. ledna 2005 a potrva
do 31. prosince 2009.

Mezi nejpouzivangjsi formy regulace vykonnosti
patfi regulace cenovymi limity (Price-Cap) a regulace
limitu maximélniho vynosu (Revenue-Cap). Urad
pouziva k regulaci obé uvedené metody, resp. jejich
kombinaci.

ZjednodusSené Ize Fici, ze Energetickym
regulaénim Uradem stanovené limity jsou v pribéhu
regulacniho obdobi mezirocné navySovany pouze
o miru inflace. Wse limitd je vypoditana z Uradem
povolenych opravnénych nakladd, odpist a primére-
ného zisku. Dal§i vyznamnou soucasti regulacniho
vzorce jsou korekeni faktor a faktor produktivity,
které jsou motivadnim nastrojem ERU ke zvyseni
efektivity a produktivity regulované podnikatelské
ginnosti.

4.2  Cil regulace pro . regulaéni
obdobi

4.21 Elektroenergetika

Pfi vytvareni trznich pravidel a pravidel cenotvor-
by pro odvétvi elektroenergetiky si ERU vytydil
nasledujici cile:

e dokoncit proces cenové napravy v souladu
s vladnim usnesenim ¢. 1250/1999 ze dne
22.11. 1999,

e jednoznacné prifadit naklady a majetek
jednotlivym Cinnostem souvisejicim s jejich vyko-
nem, zejména pokud jde o distribuci elektfiny
a obchod s elektfinou (dodavku elektriny), strikt-
né oddélit neregulované ¢innosti,

e vytvorit transparentni, nediskriminacni a ve stred-
nédobém horizontu predvidatelné soutézni
prostredi pro vSechny Ucastniky trhu a investory
v odveétvi,

e vytvorfit podminky pro zajisténi stfednedobé sta-
bility trh( s elektfinou a teplem pfi zohlednéni
preferencniho pfistupu k obnovitelnym zdrojiim
elektfiny a zdrojdm s kombinovanou vyrobou
elektfiny a tepla vyplyvajici z energetického
zakona,

This approach to regulation is based on
stimulating companies’ performance, and the
regulated entity is therefore free, to a certain degree,
in its actions, and the way prices are set motivates
the company to improve its performance, or reduce
costs.

The price-setting methodology is the same
throughout a regulatory period, during which prices
increase mainly by inflation. Towards the end of the
regulatory period, ERO reviews each of the
parameters included in price calculation. The current
first regulatory period ends on 31 December 2004
and the second regulatory period commences on
1 January 2005 and ends on 31 December 2009.

The most widely applied methods of
performance-based regulation include the price cap
approach and the revenue cap method. ERO uses
both of these methods, and a combination thereof,
for regulation.

Simplifying somewhat, ERO sets the caps, and
raises them only by the rate of inflation every year
throughout the regulatory period. The caps are
calculated on the basis of the permissible costs
(defined by ERO), depreciation and amortisation,
and reasonable profit. Other important elements of
the price control formula include a correction factor
and a productivity factor, which are ERO’s incentive
tools to boost the efficiency and productivity of
regulated activities.

4.2  Objective of regulation in the
first regulatory period

4.21 The electricity industry

ERO pursues the following objectives in
developing the market rules and pricing rules in the
electricity industry:

e Finalise the process of price rebalancing in
accordance with Government Resolution No.
1250/1999 of 22 November 1999;

e Allocate costs and assets to each of the
activities, to clearly show which costs and
assets relate to which activities, particularly in
respect of electricity distribution and electricity
trading (electricity supplies), and strictly
separate unregulated activities;

e Create a transparent, non-discriminatory
competitive environment predictable over the
medium term for all the market participants and
investors in the industry;



e odstranit veSkeré nepresnosti v systému
regulace, které maji za nasledek prerozdelovani
financnich prostredkd mezi distribuénimi podniky
s pfimou vazbou na jejich efektivnost,

e vytvofit vhodné podminky pro preshraniéni
obchodovani s elektfinou neznevyhodnuijici do-
maci producenty,

e posilit bezpeCnost a stabilitu dodavek elektfiny
pro kone¢né spotrebitele, zavést do praxe
sledovani standardd kvality dodévek elektriny
a souvisejicich sluzeb.

4.2.2 Regulaéni opatieni v roce 2003

V roce 2003 uplatnil Energeticky regulaéni urad
v sektoru elektroenergetiky regionalni ceny elektrické
energie i u domacnosti a podnikatelského malo-
odbéru a zajistii tak definitivni  odstranéni
rozhoduijici vétSiny kiizovych dotaci mezi jednotli-
vymi kategoriemi odbératelll a prerozdélovani
plateb mezi jednotlivymi distribu¢nimi spole¢nostmi,
v8e s minimalnimi socialnimi dopady na konecné
zakazniky.

Jednou z Klicovych uloh Energetického regulac-
niho dfadu v I. regulacnim obdobi bylo vytvoreni
transparentniho, nediskriminacniho a ve stfednédo-
bém horizontu predvidatelného soutézniho prostredi
pro vSechny ucastniky trhu a investory v odvétvi,
véetné vytvoreni podminek pro zajisténi stability trhd
s energiemi. Na pocatku prvni regulaéni periody
byla Uradem nastavena jasna pravidla organizace
trhu s elektfinou, ktera vedla k vytvoreni stabilniho
trzniho prostredi pro vyrobce a dodavatele elektfiny
pfi soucasném zohlednéni preferenéniho pristupu
k obnovitelnym zdrojim energie a zdrojim s kombi-
novanou vyrobou elektfiny a tepla, ktery vyplyva
z energetického zékona. Reakce Ucastnikl trhu
s elektfinou potvrdily efektivnost zavedeného trzniho
systému.

K plvodnimu systému bilaterdlnich kontraktt
doplnénému kratkodobym dennim obchodem
s elektfinou byly nasledné pripojeny vnitrodenni trh
a vyrovnavaci trh, jejichz zavedenim vySel
Energeticky regulacni urad vstfic rozvijejicim se
potfebam trhu s elektfinou. Tyto trhy pfiblizily
obchod s elektfinou blize fyzické dodavce elektriny
a umoznuji tak ucastnikdim trhu kvalitn&ji optimalizo-
vat své naklady spojené s dodavkou, resp. s odbé-
rem elektrické energie. Na obou trzich se Uspésné
a predevsim efektivné obchoduje od 1. ledna 2004.

V roce 2003 byl vytvoren Wbor Ucastnik( trhu
s elektfinou, kterého se zuCastiuji i zastupci
Energetického regulac¢niho Uradu a jehoz prostred-
nictvim ziskal urad dalSi moznost pruzné reagovat

e Create the preconditions for ensuring a
medium-term stability of the electricity and
heat markets while taking into account the
preferential approach to electricity from
renewable sources and combined heat and
power, in compliance with the Energy Act;

e Repair all the inaccuracies in the regulatory
system, which result in the redistribution of funds
between distribution companies, which in turn
directly influences their efficiency;

e Create suitable preconditions for cross-border
electricity trading while avoiding putting
domestic producers at a disadvantage;

e Strengthen the safety and stability of electricity
supplies to final customers; introduce into
practice the monitoring of the quality
standards of electricity supplies and related
Services.

4.2.2 Regulatory measures in 2003

In 2003 in the electricity industry, ERO
introduced regionally differentiated electricity prices
also for households and low-demand commercial
customers, thereby definitively removing the large
majority cross subsidies between different customer
categories and reallocation of payments between
individual distribution companies, all of this with the
minimum impacts on final customers.

One of ERO’s key tasks in the first regulatory
period was to create a transparent, non-
discriminatory competitive environment predictable
over the medium term for all the market participants
and investors in the industry, including the
preconditions for energy market stability. At the
beginning of the first regulatory period, ERO put in
place clear-cut rules for electricity market
organisation, which resulted in a stable market
environment for electricity generators and suppliers
while taking into account the preferential approach
to electricity from renewable sources and combined
heat and power, in compliance with the Energy Act.
The feedback received from electricity market
participants has confirmed the effectiveness of the
market system implemented in this way.

The original system of bilateral contracts
complemented by the daily spot electricity market
was later extended to include the on-the-day market
and the balancing market, through the introduction
of which ERO accommodated the rapidly
developing needs of the electricity market. These
markets have brought electricity trading nearer the
physical electricity supplies, thereby making it
possible for market participants to better optimise




na pozadavky vyplyvajici z méniciho se prostredi
v energetice a tykajici se zmén v oblasti pravidel
organizace trhu s elektfinou.

Vyvoj elektroenergetického trhu si vyzadal
i Upravy Pravidel provozovani prenosoveé soustavy
a Pravidel provozovani distribu¢nich soustav,
na jejichz zménach se v roce 2003 urad podilel
a které nasledné schvalil.

4.2.3 Priprava regulace
elektroenergetiky na rok 2004

Ve druhém pololeti 2003 pfipravil ERU reguladni
ramec a ceny pro rok 2004.

Pri stanoveni cen elektfiny a souvisejicich sluzeb
pro rok 2004 musel Energeticky regulacni urad
reagovat na urychleni postupu otevirani trhu.
RychlejSi proces otevirani trhu s elektfinou vyplyva
ze zakona €. 278/2003 Sb., kterym se méni zakon
¢. 458/2000 Sb., o podminkach podnikani
a o wykonu statni spravy v energetickych
odvétvich a o zméné nékterych zékonl, ve znéni
pozdgjSich predpist (energeticky zakon). Pro
stanoveni cen elektfiny tato zména predstavuje
pfedevsim prechod daldi skupiny chranénych
zékaznikd mezi opravnéné zékazniky a tim zménu
tarifnich sazeb velkoodbéru.

Ceny pro rok 2004 byly ERU uréeny na zakladé
nastavenych regulac¢nich pravidel a postupd,
uplathovanych jiz v letech 2002 a 20083,
zakotvenych ve wyhlasce ERU ¢&. 438/2001 Sb.,
kterou se stanovi obsah ekonomickych Udajd
a postupy pro regulaci cen v energetice, ve znéni
pozdéjsich predpis.

Vyslednd prdmérnd cena pro chranéné
zékazniky (domacnosti a podnikatelsky malo-
odbér) byla pro rok 2004 stanovena ve vysSi
2258,30 K&/MWh bez DPH. Ve srovnani s rokem
2003 stoupla primeéra cena pro tuto kategorii
spotrebitelll o 60,74 KE/MWh.

their costs incurred in electric energy supply/take.
Trading has been going on in both markets
successfully and, above all, efficiently since
1 January 2004.

In 2003, an Electricity Market Participants
Committee was set up; ERO is also represented on
the Committee and through this involvement it has
gained another opportunity to respond flexibly to the
changing energy environment’s requirements for the
modification of the rules of electricity market
organisation.

The evolution of the electricity market has also
precipitated the need to modify the Rules for the
Operation of the Transmission System and the Rules
for the Operation of the Distribution Systems. ERO
contributed to the modifications of these Rules in
2003, and later endorsed them.

4.2.3 Preparations for electricity
industry regulation in 2004

In the second half of 2003, ERO prepared the
regulatory framework and prices for 2004.

When setting the prices of electricity and related
services for 2004 ERO had to respond to the
accelerated market opening. The acceleration in the
process of market opening stems from Act No.
278/2003, which changes Act No. 458/2000, the
Energy Act. From the perspective of electricity
pricing this change primarily means the transfer of
another category of protected customers to the
ranks of eligible customers, and in turn a change in
the categories of tariff rates for the high-demand
customer category.

ERO determined the prices for 2004 on the
basis of the regulatory rules and procedures applied
in 2002 and 2003, which are provided for in ERO
Decree No. 438/2001 that lays down the content of
financial reporting and the procedure for price
control in the energy sector, as amended.

For 2004, the resulting average price to
protected customers (households and low-demand
commercial customers) was set at CZK
2258.30/MWh without VAT. In comparison with
2003, the average price to this customer category
has gone up by CZK 60.74/MWh.



K uvedenému zvyseni cen proti roku 2003
doslo predevSim vlivem téchto zasadnich
faktor(:

a) zvySeni ceny silové elektfiny dominantniho
vyrobce CEZ, a. s., cena silové elektfiny se po
zvySeni pohybuje v Urovni cen silové elektfiny
v letech 2000 — 2002. ZvySeni ceny domi-
nantniho vyrobce na trhu s elektfinou reaguje
na vzrlst cen elektfiny na vyznamnych
evropskych trzich. Proti roku 2003 se cena
silové elektfiny pro dodavky chranénym
zakaznikdm zvysuje o 56,95 K&/MWh,

b) zvySeni ndrokl na zajisténi bezpecného
provozu elektrizadni soustavy Ceské republiky
se projevilo v narlstu nakladd na nakup
podplrnych sluzeb a tim i narlstu ceny za
systémové sluzby. Podplrné sluzby slouzi
k zajisténi vyrovnané vykonové bilance mezi
vyrobou elektfiny a jeji spotfebou. Cena pod-
plrnych sluzeb je odvozena od ceny silové
elektriny, vzestup cen silové elektfiny je dalSim
faktorem ovliviiujicim nardst cen systémovych
sluzeb. Cena za systémové sluzby vzroste
proti roku 2003 o 13 K&/MWh,

c) narlst vyroby elektfiny z obnovitelnych zdrojd
a kombinované vyroby elektfiny a tepla,
kterou jsou distribuéni spolec¢nosti povinny
vykupovat na zakladé energetického zakona
a vyhlasky MPO ¢&. 539/2002 Sb., kterou se
meéni vyhlaska MPO ¢&. 252/2001 Sb.,
o zpUsobu vykupu elektfiny z obnovitelnych
zdroji a z kombinované vyroby elektfiny
a tepla za minimalni vykupni ceny. NarUst
vyroby zpUsobil dvojnasobny vzrist ceny na
kryti vicendklad( vykupu elektfiny z téchto
zdroji. Cena pro konecné zékazniky se
z titulu podpory obnovitelnych zdrojd a
kombinované vyroby elektfiny a tepla zvysila
proti roku 2003 0 22,47 K&/MWh.

Proti pUsobeni zvySujicich faktord pdsobi
vyznamné snizeni cen distribuce v dUsledku tlaku
Energetického regulacniho Uradu na regionalni distri-
bucni spole¢nosti prostfednictvim faktoru efektivity,
ktery byl uplatnén ve vysi 1 procenta pfi stanoveni
cen pro rok 2004.

Vyvoj jednotlivych slozek ceny dodavky elektfiny
pro chranéné zakazniky je uveden v tabulce C. 2.

The following underlying factors had led to
the above increase of prices in comparison with
2003:

a) Increase in the price of energy produced by
the dominant generator, CEZ, a.s. After the
increase, the price of energy is at the level of
energy prices in 2000-2002. The increase in
the dominant generator’s prices responds to
the rising electricity prices on major European
markets. In comparison with 2003, the price
of the energy supplied to protected
customers goes up by CZK 56.95/MWh;

b) Heavier demands for ensuring the safe
operation of the Czech Republic’s national
grid were reflected in rising costs of ancillary
services, and in turn rising costs of system
services. Ancillary services help to ensure a
balance between electricity generation and
consumption. The price of ancillary services
derives from the price of energy, and the rising
prices of energy are another factor affecting
the increase in system service prices. Prices
of system services up by CZK 13/MWh in
comparison with 2003;

c) Growing production of electricity from
renewable sources and combined heat and
power; distribution companies are obliged to
buy this electricity under the Energy Act and
Ministry of Industry and Trade Decree No.
539/2002 that amends its Decree No.
252/2001 on the method of purchasing
electricity from renewable sources and
combined heat and power for the minimum
purchase prices. The growing production has
caused a doubling of the prices to meet the
extra costs related to the obligatory purchase
of electricity from renewable sources and from
combined heat and power generating units.
The price to final customers increased due to
the support for renewable sources and
combined heat and power by CzZK
22.47/MWh in comparison with 2003.

Acting against the impact of the rising factors is
a major reduction in the distribution prices, which
results from the Office’s pressure on the regional
distribution companies through the application of
the efficiency factor to distribution services, which
was applied at 1% when setting the prices for 2004.

Components of the price of electricity supplies to
protected customers are shown in Table 2.
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Ke zvySeni prdmeérné ceny dodavky elektfiny
doslo vlivem zvyseni vstupnich faktor(, které nejsou
ze zékona predmeétem regulace Energetického
regulacniho uUradu - ceny silové elektfiny, ceny
nabizenych podpurnych sluzeb a podstatny viiv ma
narlst mnoZstvi elektriny vyrobené v obnovitelnych
zdrojich a v kombinované vyrobé elektfiny a tepla.
Slozka ceny, ktera je pod pfimou regulaci
Energetického regulacniho Ufadu, tj. cena za
distribu¢ni sluzby, proti roku 2003 vyznamné klesla.

Procentni  zastoupeni jednotlivych  slozek,
ze kterych se sklada prdmérna cena dodavky
elektfiny ze sité nizkého napéti (dodavka
domacnostem a podnikatelskému maloodbéru) je
uvedeno v grafu €. 1.

The average price of electricity supplies was
increased because of an increase in the inputs that
are not subject to control by ERO under the law -
prices of energy, prices of the ancillary services
offered and, to a considerable extent, also the
increasing quantity of the electricity generated from
renewable sources and in combined heat and power
generating units. The price component that is
subject to direct control by the ERO, i.e. the price for
distribution services, has dropped significantly in
comparison with 2003.

The proportions of the various components that
make up the average price of electricity supplies at
the low-voltage level (supplies to households and
low-demand businesses) can be seen in Chart 1.

Graf ¢. 1  Procentni zastoupeni jednotlivych slozek v primérné cené elektfiny na hladiné nizkého
napéti pro rok 2004 (domacnosti a podnikatelsky maloodbér)
Chart 1 Proportions of the various components making up the average elektricity price at the

low tension level in 2004 (households and low-offtake businesses)

DPH 18,03%
VAT 18.03%

Distribuce elektfiny 33,77%
Electricity distribution 33.77%

Prenos elektiiny 4,88%
Elektricity transmission 4.88%

Decentralni vyroba 0,31%
Decentralised production 0.31%

Obnovitelné zdroje a kogenerace 1,51%
Renewable sources and CHPG 1.51%

Elektfina 35,08%
Electricity 35.08%

Operator trhu 0,17%
Market operator 0.17%

Systémové sluzby CEPS, a. s. 6,24%
System services CEPS 6.24%

Cenové rozhodnuti ERU pro rok 2004, kterym
se stanovily ceny elektfiny a souvisejicich sluzeb
zachovalo strukturu cen a formalni obsah shodny
s rokem 2003. V jednotlivych Castech cenového
rozhodnuti se uplatnily tyto skute¢nosti:

e slouCeni kategorie kombinované vyroby
elektfiny od 5 MWe do 10 MWe a nad 10 MWe
do jedné kategorie s jednotné stanovenym
priplatkem k trzni cené elektfiny,

ERO’s Price Decision for 2004, which lays down
the prices of electricity and related services,
maintains the same structure of pricing and formal
content as in 2003. The following circumstances
have been reflected in the various parts of the Price
Decision:

e Merging the category of combined heat and
power generation from 5 MWe to 10 MWe and
over 10 MWe into one category with the
stipulated single surcharge on the market
price of electricity;




e (prava minimalnich vykupnich cen elektfiny
vyrobené v malych vodnich elektrarnach,
vetrnych elektrarnach a v elektrarnach spa-
lujicich bioplyn,

e zachovani vyse a struktury cen za decentralni
vyrobu (vyroba, ktera neni vyvedena do preno-
sové soustavy),

e zvySeni ceny systémovych sluzeb ze
159 K&/MWh na 172 KE/MWh,
e zvwySeni prlmémé ceny za  pfenos

na 134,56 K&/MWh v ddsledku narovnani
rentability spoleSnosti CEPS, a. s., na uroven
rentability regionalnich distribucnich spolecnosti,

e samotna cena za distribuci poklesla, k cené za
distribuci se pripocitavaly zvysené prispévky na
kryti vicenaklad( vykupu elektfiny z obnovitel-
nych zdrojd a kombinované vyroby elektiiny
a tepla,

e ceny za ¢innosti operatora trhu se neménily.

V cenovém rozhodnuti ERU, kterym se
stanovily maximalni ceny elektfiny a podminky
pro dodavku elektfiny chranénym zakaznikiim ze
siti vysokého napéti (vn) doSlo s ohledem
na postupuijici otevirani trhu v roce 2004 k vypuste-
ni sazeb B1, B2 a B10. Zakaznici odebirajici elektri-
nu v téchto sazbach v roce 2003 se stali v roce 2004
opravnénymi zakazniky. Dale doslo k Upravé vyme-
zeni ostatnich sazeb do vySe technického maxima
250 kW. Nad tuto hranici technického maxima
budou zakaznici v roce 2004 povazovani také
za opravnéné. Primeérné zvyseni ceny pro chranéné
zdkazniky na hlading vn ve srovnani s rokem 2003
¢ini 3,05 procenta.

Cenové rozhodnuti ERU, kterym se stanovuji
maximalni ceny elektfiny a podminky pro dodav-
ku elektfiny chranénym zakaznik({im ze siti nizké-
ho napéti (nn) zachovava piné strukturu sazeb
pouzitou v cenovém rozhodnuti v roce 20083.
Préimérné zvyseni ceny pro chranéné zakazniky na
hladiné nn (domacnosti a podnikatelsky maloodbér)
ve srovnani s rokem 2003 ¢ini 3,58 procenta.

Tabulka &. 3 uvadi zmény cen v kategorii
maloodbéru domécnosti a maloodbéru podnikatell
v jednotlivych distribu¢nich spole¢nostech mezi roky
2003 a 2004.

Zvyseni cen dodavky elektrfiny v jednotlivych
distribu¢nich spole¢nostech se lisi v ddsledku sta-
noveni regionalnich cen elektriny, které jsou urceny
na zakladé skutecnych nakladd distribu¢nich
spolecnosti na zajisténi dodavek elektfiny pro ko-
necné zakazniky.

e Adjustment of the minimum purchase prices of
electricity generated in small hydroelectric
power stations, wind power stations, and
biogas fired plants;

e Maintains the level and structure of prices for
decentralised generation (output which is not
sent to the transmission grid);

e Prices of system services increased from
CZK 159/MWh to CZK 172/MWh;

e The average transmission price was increased to
CZK 134.56/MWh with a view to CEPS’s
profitability reaching that of regional distribution
companies;

e The price for distribution itself is lower; the
price for distribution was augmented by
increased contributions to cover the extra costs
of purchasing electricity from renewable sources
and combined heat and power generating units;

e The prices for the market operator’s activities
remain unchanged.

ERO’s Price Decision that lays down the
maximum electricity prices and the conditions for
electricity supplies to protected customers from
high-voltage networks omits tariff rates B1, B2, and
B10 because of the advancing market liberalisation
in 2004. Customers taking electricity at these rates
in 2003 have become eligible customers in 2004.
Also, there are adjustments to the definition of the
other rates up to the technological maximum of
250 kW. Over this technological maximum limit,
customers will also be regarded as eligible
customers in 2004. The average increase of the
price to protected customers at the high-voltage
level is 3.05% in comparison with 2003.

ERO’s Price Decision that lays down the
maximum electricity prices and the conditions for
electricity supplies to protected customers taking
electricity from low-voltage networks fully maintains
the structure of the rates contained in the Price
Decision for 2003. The average increase in prices to
protected customers at the low-voltage level
(households and low-demand businesses) is 3.58%
in comparison with 2003.

Table 3 shows the changes in the households
and low-demand businesses category in each of the
distribution companies between 2003 and 2004.

Increases in the prices of electricity supplies
effected by distribution companies differ due to the
setting of regional electricity prices, which are
determined based on the distribution company’s
actual costs of providing for electricity supplies to
final customers.



Tabulka €. 3

Table 3
Maloodbér domacnosti Maloodbér podnikatelé
Spole¢nost Zména ceny 2004/2003 Zména ceny 2004/2003
Company Low-demand households Low-demand business
Price change 2004/2003 Price change 2004/2003
% %
JihoCeska energetika, a. s. 6,6 51
Jihomoravska energetika, a. s. 1,4 2,6
Prazska energetika, a. s. 0,0 0,7
SeveroCeska energetika, a. s. 5,1 83
Severomoravska energetika, a. s. 4,4 3,6
StredocCeska energeticka, a. s. 4,9 5,0
VychodoCeska energetika, a. s. 5,9 3,1
Zépadoceska energetika, a. s. 2,3 2,3
Primérné navySeni cen nevypovida o Urovni The average increase in prices does not tell

prameérnych cen v jednotlivych regionech. Tyto ceny much about the level of average prices in the
zasadné ovliviiuje struktura pouzivanych tarifll pro regions. The structure of the household rates in each
domécnosti v jednotlivych regionech. Primérné of the regions has a profound impact on these
ceny dodavky elektfiny pro domacnosti uvadi prices. Chart 2 shows the average prices of
graf &. 2. electricity supplies to households:

Graf 6.2 Uroven pramérnych cen kategorie domacnosti u jednotlivych dodavatelG
Chart 2 Distribution companies average household prices
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4.2.4 |l regula¢ni obdobi

V roce 2004 bude provedena celkova revize
metodiky regulace zohlednuijici nové smeérnice EU.
Jedna se predeviim o aplikaci nasledujicich
dokumentu:

e Smeérnice Evropského parlamentu a Rady
2003/54 ES ze dne 26. Cervna 2003 o spolec-
nych pravidlech pro vnitfni trh s elektfinou
a o zruSeni smérnice 96/92/ES nahrazujici
soucasnou smeérnici 96/92 ES o spolecnych
pravidlech vnitfniho trhu s elektfinou;

e Smérnice Evropského parlamentu a Rady
2001/77 ES ze dne 27. zéafi 2001 o podpore
elektfiny vyrobené z obnovitelnych zdrojd
energie na vnitfnim trhu s elektrinou;

e Nafizeni Evropského parlamentu a Rady (ES) ¢.
1228/2003 ze dne 26. <cervna 2003
0 podminkéch pfistupu do sité pro preshranicni
obchod s elektfinou.

Urad predpokladé ve Il. regulacnim obdobi, které
zacina 1. ledna 2005 a potrva do 31. prosince 2009,
zachovani zékladnich principd regulace sektoru
elektroenergetiky platnych v soucasné dobé.

Predmétem zmén by mélo byt predevSim
zavedeni nového zpUsobu stanoveni vynosnosti
provoznich aktiv distribu¢nich spolecnosti, zalozené
na metodice pouzivané ve vyspélych statech
Evropské unie.

Déle se jedna o zpfisnéni pristupu ERU pfi
stanovovani povoleného procenta ztrat v pfenosové
a v distribu¢nich soustavach a promitani dodrzovani
standard( kvality dodavek elektfiny a sluzeb
do povolenych vynost regulovanych subjektd,
s cilem motivovat provozovatele ke zvySovani kvality
sluzeb a postihovat je za jejich neplnéni.

V soudasné dobé& ERU pfipravuje novou vychozi
bézi vstupnich parametr( pro vypodet Ufedné stano-
venych cen pro Il. regulacni obdobi. Dale probiha
piiprava hodnoceni vykonnosti osmi provozovateld
regiondlnich distribuCnich soustav pro nastaveni
individualnich  parametr( zohledrujicich jejich
produktivitu a efektivitu.

4.2.4 The second regulatory period

The year 2004 will see an overall review of the
regulatory methodology, which will take into account
the new EU Directives. Particularly the following
documents will be applied:

e Directive 2003/54/EC of the European
Parliament and of the Council of 26 June 2003
concerning common rules for the internal
market in electricity and repealing Directive
96/92/EC, to replace the current Directive
96/92/EC concerning common rules for the
internal market in electricity;

e Directive 2001/77/EC of the European
Parliament and of the Council of 27 September
2001 on the promotion of electricity produced
from renewable energy sources in the internal
electricity market;

e Regulation No. 1228/2003/EC of the European
Parliament and of the Council of 26 June 2003,
on conditions for access to the network for
cross-border exchanges in electricity.

In the second regulatory period, which
commences on 1 January 2005 and ends on
31 December 2009, the Office expects to maintain
the main principles of the electricity industry’s
regulation as in place today.

Changes should include the introduction of a
new method for determining the return on
distribution companies’ operating assets, based on
the methodology used in advanced EU countries.

Moreover, the Office will apply a stricter
approach to the calculation of the permissible
percentage of losses in the transmission and
distribution systems and the reflection of the quality
standards of electricity supplies and related services
in the permissible revenues of the regulated entities,
to motivate operators to improve service quality and
penalise them for failing to observe these standards.

The Office is currently preparing a new
underlying base of input parameters for calculating
officially set prices for the second regulatory period.
It is also preparing for assessing the performance of
the eight regional distribution system operators with
a view to adjusting the various parameters reflecting
their productivity and efficiency.



4.2.5 Dil¢i zavéry hodnoceni
regulace elektroenergetiky
v |. regulaénim obdobi

Energetickému regulacnimu Uradu se postupné
darfi naplnovat cile, které si v odvétvi elektroenerge-
tiky vytyCil pro I. regulani obdobi a jeho pfipravnou
fazi. Urad realizoval tyto kroky, opatfeni a zaméry:

e dokoncCil proces cenové ndpravy a zavedl
novou tarifni  soustavu pro domacnosti
a podnikatelsky maloodbér,

e zavedl regionalni ceny elektrické energie pro
vSechny konecné spotfebitele bez vyraznych
socidlnich dopad( a odstranil tak ddvody
distribu¢nich spole¢nosti,

e vytvoril metodiku pro déleni nakladd a vynosu
licencovanych c&innosti a pravidla pro vedeni
jejich oddélené evidence pro Ucely regulace,

e nastavil jasna pravidla organizace trhu a vytvoril
tak realné soutézni prostredi pro vyrobce
a dodavatele elektfiny,

e definoval postupy regulace cen jednotlivych
¢innosti pomoci regulacnich formuli, jejichz
forma a parametry zlstdvaji zachovany
po dobu trvani regulaéni periody,

e definoval standardy kvality dodavek elektfiny
a souvisejicich sluzeb,

e informoval s predstihem prostrfednictvim svych
internetovych stranek ucastniky trhu o pfipravo-
vanych postupech stanoveni regulovanych cen
jednotlivych Cinnost,

e stanovil ceny regulovanych cinnosti tak, aby
zajisti dosazeni povolenych vynost definova-
nych pro jednotlivé regulované subjekty
za |. regula¢ni obdobi v souladu s vyhlagkou ERU
¢. 438/2001 Sb., kterou se stanovi obsah
ekonomickych tdajd a postupy pro regulaci cen
v energetice, ve znéni pozdgjsich predpisu.

4.2.5 Some conclusions derived from
the assessment of electricity
industry regulation in the first
regulatory period

The Office is gradually meeting its objectives in
the electricity industry for the first regulatory period
and its preparatory phase. The Office took, adopted,
and implemented the following steps, measures,
and plans:

e Completed the process of price rebalancing and
introduced a new tariff system for households
and low-demand businesses;

e Introduced regional electricity prices for all end
consumers without any marked social
impacts, thereby eliminating the reasons for the
redistribution of the revenues of distribution
companies, which had earlier been necessary;

e Developed a methodology for allocating the
costs and revenues of licensed activities and the
rules for their separate recording for the
purposes of regulation;

e Set clear-cut rules of market organisation,
thereby creating a genuinely competitive
environment for electricity generators and
suppliers;

e Defined the price control procedures for each of
the activities, based on regulatory formulas, the
form and parameters of which will remain
unchanged throughout the regulatory period;

e Defined quality standards for electricity
supplies and related services;

e [nformed in advance, at its website, the market
participants about the forthcoming methods for
controlling the prices of each of the respective
activities;

e Set the prices of regulated activities so as to
ensure the achievement of permissible revenues
defined for individual regulated entities in the first
regulatory period in accordance with Decree
No. 438/2001.




4.3  Plynarenstvi

4.3.1 Charakteristika odvétvi

Plynarenstvi se zasadné odliSuje od odvétvi
elektroenergetiky a teplarenstvi zanedbatelnou vysi
tuzemskych zdrojd a tedy témér plnou zavislosti na
dovozu zemniho plynu. Zemni plyn z ddvodu dlou-
hodobé spolehlivosti dodavek je proto nakupovan
ze dvou zdrojd, z Ruské federace a z Norska.

Z hlediska regulac¢nich principl je pro Ceské
plynarenstvi charakteristickd existence Trans-
gasu, a. s., jako monopolniho dovozce zemniho
plynu, ktery je zaroven provozovatelem celostatni
prepravni sité a Sesti ze sedmi podzemnich zasobni-
kd zemniho plynu.

Vlastnické vztahy nejsou rovnéz obecné bézné,
protoze némecka spoleCnost RWE Gas po
odkoupeni zbylych tfi procent akcif je stoprocentnim
vlastnikem Transgasu, a. s.

Z uvedeného vyplyvaji, pfi neexistenci konkuren-
ce uvnitf odvétvi, vysoka narocnost a komplikova-
nost vlastniho procesu otevirani trhu s plynem
od roku 2005 a rovnéz i vysoké naroky na &innost
ERU.

4.3.2 Regulace v plynarenstvi
v roce 2003

Regulace cen v plynarenstvi v roce 2003 se,
jako v celém prvnim regulacnim obdobi, realizovala
v souladu s vyhlaskou ERU ¢&. 438/2001 Sb., kterou
se stanovi obsah ekonomickych tdajl a postup pro
regulaci cen v energetice, ve znéni pozdejSich
predpisy.

Urad v tomto roce pokracoval v &innostech
souvisejicich se vstupem Ceské republiky do
Evropské unie, zejména s pripravou na otevieni
Ceského trhu se zemnim plynem konkurenci.
Vzhledem ke vzniku konkurencniho prostfedi je
nutné, mimo jiné, zajistit pro kone¢ného zakaznika
transparentnost a srozumitelnost struktury cen,
respektive poplatkd, za odebirany plyn. Po otevieni
trhu s plynem budou oddéleny &innosti prepravy
a distribuce plynu od vlastniho obchodu s plynem
a proto musi byt oddélena cena za sluzby a
za vlastni odebirany plyn. V ramci otevieného trhu se
zemnim plynem nebude jiz cena za vlastni plyn
regulovana a budou pouze regulovany poplatky za
sluzby, 1j. za pouziti pfepravni sité, distribucni sité, za
skladovani, za méfeni, odecty a fakturaci.

4.3 The gas industry

4.3.1 Description of the industry

The gas industry differs profoundly from the
electricity and heat supply industries in that the
quantity of indigenous natural gas resources is
negligible, i.e. the country almost completely
depends on natural gas imports. To provide for the
long-term reliability of supplies, natural gas is
therefore imported from two sources, Russia and
Norway.

From the perspective of regulatory principles,
characteristic for the Czech gas industry is the
existence of Transgas, a.s. as the monopoly natural
gas importer, which at the same time operates the
national transmission network and six of the seven
Czech underground gas storage facilities.

Nor is the ownership structure too common in
general, because having bought the remaining three
per cent of shares, the German company RWE Gas
AG is now a 100 per cent owner of Transgas.

Given the non-existence of competition inside
the industry, the above suggests the highly
challenging and complicated nature of the process
of gas market opening from 2005, and also the high
requirements on the Office’s activities.

4.3.2 Regulation in the gas industry
in 2003

Throughout the first regulatory period, price
control in the gas industry has been applied in
accordance with ERO Decree No. 438/2001, which
lays down the content of financial reporting and the
procedure for price control in the energy sector, as
amended.

In 2003, the Office continued its activities related
to the Czech Republic’s accession to the European
Union, particularly the preparations for opening the
Czech gas market to competition. For creating a
competitive environment it is necessary, among
other things, to ensure that the price structure, or
the charges for the gas taken, is transparent and
understandable to the final customer. After gas
market opening, gas transmission and distribution
will be separated from gas trading, and therefore the
price for services must be separated from the price
of the gas taken. On the open natural gas market,
the gas price will no longer be controlled, and only
service charges, i.e. charges for the use of the
transmission network, distribution network, storage,
metering, reading, and billing will remain subject to
control.



Energeticky regulacni urad provadi tzv. rocni
a &turtletni zmény cen plynu. Ctvrtletni zmény se
tykaji pouze komoditni slozky ceny. Ke Ctvrtletnim
zmeénam doslo k 1. dubnu 2003 a 1. fijnu 2003, a to
na zakladé splnéni podminek danych vySe
uvedenou vyhlagkou. Ctvrtletni cenova Uprava je
odvisla od zmeény ndkupnich cen zemniho plynu,
které jsou odvozovany od cen topnych olejl a kurzu
Geské koruny vaci dolaru a euru.

Rocni zména cen, tedy od 1. ledna kazdého
roku se tyka stanoveni jak komoditni slozky ceny, tak
kapacitni, tzn. ceny za komoditu a stalého mésicni-
ho platu za pristavenou kapacitu. Ceny
k 1. lednu 2004 byly konstruovany nejen v zavislosti
na zménach vstupl (kurzy, ceny topnych olejd), ale i
v souvislosti s plnénim dikce § 10 odst. 5 vyhlasky
ERU ¢&. 438/2001 Sb., kterou se stanovi obsah
ekonomickych Udajd a postup pro regulaci cen
v energetice, ve znéni pozdgjSich predpisd, tzn. se
zajisténim pIného pokryti povolenych nékladd a piné
miry vynosnosti provoznich aktivit pro posledni rok
prvniho regulacniho obdobi, tedy pro rok 2004.

Pri stanovovani cen od 1. ledna 2004 bylo
v souvislosti s oteviranim trhu od 1. ledna 2005
pfistoupeno k realizaci zmény struktury cen, ktera
umoznuje jejich vySsi transparentnost a srozumitel-
nost pro konec¢né odbératele. Konkrétné to zname-
na, ze od 1. ledna 2004 doSlo ke zvySeni stalych
mési¢nich platl za pristavenou kapacitu, zaroven
v8ak u vetsiny zakaznickych kategorii poklesla cena
za odebrané mnozstvi. Vysledna zména tak neméla
dopad do navySeni prdmeérnych cen za plyn.
Konecéné procento narlstu cen od 1. ledna 2004 by-
lo dUsledkem zvySeni ceny prepravy a uskladrovani
od spole¢nosti Transgas, a. s., které jako druhy fak-
tor podle wyhlagky ERU ¢&. 438/2001 Sb., kterou se
stanovi obsah ekonomickych Udajl a postupy pro
regulaci cen v energetice a vyhlagky ERU &. 13/2003
Sb., kterou se méni vyhlaska ¢. 438/2001 Sb.,
vstupovalo do zvySeni stalych mési¢nich platd za
pfipravenou kapacitu.

Smyslem Upravy struktury cen je zajiSténi toho,
aby v cené komodity platii konecny odbératel
fyzicky spotfebovany plyn a ve stalém platu
za pristavenou kapacitu néklady, které musi
prepravce (spole¢nost Transgas, a. s.) a distribu¢ni
spole¢nosti vynalozit na to, aby koneCny zakaznik
mohl v kteroukoliv hodinu odebirat pozadované
mnozstvi plynu.

The Office changes gas prices on an annual and
quarterly basis. The quarterly changes only concern
the commodity component of the price. Quarterly
price changes were effected as from 1 April 2003
and 1 October 2003 on the basis of the conditions
laid down in the above Decree. The quarterly price
adjustment depends on changes in natural gas
purchase prices, which are derived from fuel oil
prices and the Czech currency’s dollar and euro
rates.

The annual changes, i.e. as from 1 January of
every year, concern both the commodity component
of the price and the capacity component, i.e. the
price for capacity and the standing monthly charge
for available capacity. As from 1 January 2004,
prices have been designed not only in relation to the
changes in the input parameters (exchange rates,
fuel oil prices), but also in accordance with the
provisions of Section 10(5) of ERO Decree No.
438/2001, which lays down the content of financial
reporting and the procedure for price control in the
energy sector, as amended, i.e. with a view to a full
coverage of permissible costs and the full rate of
return on the operating assets in the last year of the
first regulatory period, i.e. in 2004.

When setting the prices applicable from
1 January 2004, the structure of prices was
changed so as to make them more transparent and
comprehensible to the final customers in connection
with gas market opening on 1 January 2005. This
specifically means that on 1 January 2004, the
standing monthly charges for available capacity
were increased, but at the same time the price for
the gas quantity taken dropped for most customer
categories. The resulting change therefore produced
no increase in average gas prices. The resulting
percentage of the price increase from
1 January 2004 was attributable to the increased
prices of transmission and storage charged by
Transgas, which entered into the increase in the
standing monthly charge for available capacity as
the second factor under ERO Decree No. 438/2001
and ERO Decree No. 13/2003, which amends
Decree No. 438/2001.

The purpose of the adjusted pricing structure is
to ensure that in the commodity price, the final
customer pays for the physically consumed gas,
and in the standing charge for available capacity the
costs the transporter (Transgas) and distribution
companies have to incur for the final customer to be
able to take the required quantity of gas at any time.




4.3.3 Zku$enosti z plisobeni ERU
v plynarenstvi — hodnoceni
dosavadnich krokii

V roce 2003 byla zpracovana analyza prvniho ro-
ku I. regulacniho obdobf véetné dopadd stanovené
metody regulace na hospodareni regulovanych sub-
jektl v plynarenstvi. Z analyzy vyplyva, Ze zasahy ze
strany ERU pii ové&fovani a nasledném schvalovani
predkladanych cenovych navrhi ze stran regulova-
nych subjektd maji pozitivni dopad na vyvoj cen
zemniho plynu pro vSechny kone¢né odbératele.

4.3.4 Moznost zlepSeni regulace
v plynarenstvi do konce
l. regulaéniho obdobi v zavislosti
na dosavadnich zkuSenostech

Dosavadni zkuSenosti z uplathovani principC
regulace v plynarenstvi vyvolaly nékteré otazky,
které vyzaduji feSeni.

Jde predevsim o zpresnéni podklad{ pro cenova
rozhodnuti. To konkrétné zahrnuje SirSi rozbory
cenovych navrh( spole¢nosti Transgas, a. s., spolu
s vypracovanim variantni analyzy, tykajici se promit-
nuti prdmérnych cen stanovenych ERU distribunim
spoleC¢nostem do cen pro jednotlivé kategorie
konec¢nych odbératell. Cilem je, aby jesté v I. regu-
lacnim obdobi (tj. do roku 2004) byly nastaveny
realné a transparentni podminky pro tvorbu
prepravnich a distribu¢nich tarifli pred otevienim
trhu s plynem (1. ledna 2005) a zacatkem
do II. regulacniho obdobi.

S wyuzitim pfislusné Casové frady dat spolu
s kone¢nymi hodnotami za rok 2002 byla pro
stanoveni faktoru efektivity a korekcniho faktoru
zpracovana srovnavaci studie, ktera umoznila
stanovit hodnoty obou faktorl pro jednotlivé
plynarenské distribucni spole¢nosti.

4.3.5 Il regula¢ni obdobi

Druhé regulacni obdobi zac¢ina 1. ledna 2005,
kdy podle zakona ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych
odvétvich a o zméné nékterych zakond, ve znéni
pozdéjSich predpist (energeticky zakon), bude
zahajeno postupné otevirani trhu s plynem. Otevreni
trhu znamena vznik tzv. opréavnénych zékaznikd,
ktefi budou mit pravo zménit svého dodavatele
obdobné jako je tomu v pfipadé elektrické energie.

4.3.3 Experience with ERO’s operation
in the gas industry — assessment
of the steps taken so far

In 2003, an analysis of the first year of the first
regulatory period was drawn up, including the
impacts of the regulation method on the results
achieved by the gas companies. The analysis
suggests that the Office’s interventions in the course
of checking and subsequently endorsing the pricing
proposals presented by the regulated entities have a
positive influence on the development of natural gas
prices for all final customers.

4.3.4 Options to improve gas industry
regulation before the end of the
first regulatory period in the light
of the experience accumulated
so far

The experience with applying the principles of
gas industry regulation has generated some
questions that require solutions.

First of all, there is the issue of more accurate
inputs for price decisions. This specifically involves
broader analyses of Transgas’s price proposals and
drawing up alternative analyses dealing with the
reflection of the average prices set by the Office for
distribution companies in the prices to each of the
final customer categories. The objective is that still in
the first regulatory period (i.e. before the end of
2004) realistic and transparent conditions are put in
place for the creation of transport and distribution
tariffs before gas market opening (1 January 2005)
and at the beginning of the second regulatory
period.

Using the relevant time series of data and the
final values for 2002, a benchmarking study was
prepared to determine the efficiency factor and the
correction factor, which has made it possible to set
the values of both factors for each individual gas
distribution company.

4.3.5 The second regulatory period

The second regulatory period commences on
1 January 2005, when under Act No. 458/2000, the
Energy Act, the gradual gas market opening will be
started. The opening of the market will bring about
the emergence of the so-called eligible customers,
who will have the right to change their supplier like in
the electricity industry.



Za podminek stanovenych energetickym zako-
nem bude tedy povinnosti provozovatell prepravni
soustavy, uskladnovacich zafizeni a distribu¢nich
soustav umoznit tzv. pfistup treti strany k uvedenym
soustavam. Podrobnosti stanovi vyhlaska ERU
0 organizovani trhu s plynem, ktera se v souCasné
dobé pripravuije.

Z hlediska regulace, zejména regulace cenove,
dojde k vyznamnym zménam proti soucasnosti,
které Ize stru¢né charakterizovat nasledovné:

e stanovovani a vyhlaSovani cen za prepravu a za
distribuci,

e schvalovani metodiky tvorby individualnich cen
za uskladnovani plynu v podzemnich zasobni-
cich,

e schvalovani metodiky nebo pfimo cen
za prvotni akumulaci rozvodnych siti (tlakova
rezerva, na kterou nebylo dosud pravo vyuziti),

e v pfipadé opravnénych zékaznikd nebude jiz
regulovana cena za komoditu, tedy cena za
energii zemniho plynu, tato cena bude stanove-
na smlouvou mezi dodavatelem zemniho plynu
a odbératelem.

Ddlezitym podkladem pro praci na priprave regu-
lace ve Il. regulacnim obdobi je projekt tykajici se
benchmarkingu. Benchmarkingova studie byla zpra-
covana a konzultovana s kompetentni poradenskou
firmou. Hlavnim uUkolem a vystupem uvedeného
projektu je stanoveni faktoru efektivity X pro Il. regu-
laéni obdobi. Cilem faktoru efektivity je snizovani
nakladd v pribéhu definovaného obdobi.

Dalsi ¢asti projektu benchmarkingu je analyza
parametrd regulace pro Il. regulacni obdobi.
Zakladem postupu dalsich praci je novela
energetického zakona a na ni navazujicich novel
vyhlaSek  nastavujicich  parametry  regulace
na pristich pét let. S nastavenim parametrd souvisf
definice parametrd, samotné d&iselné nastaveni
parametrd, promitnuti parametrl do cen, ziskani
potfebnych dat a informaci v€etné zpracovani
regulacniho vykaznictvi.

Jednim ze strategickych rozhodnuti, které musi
ERU udélat, je stanoveni typl regulace u jednotli-
vych regulovanych cinnosti, a to jak v prdbéhu
postupného otvirani trhu v plyndrenstvi, tak
s ohledem na to, zda se jedna o chranéného, nebo
opravnéného zakaznika.

Dosavadni zplsob stanovovani cen pro
chranéné zakazniky se vyznamné nezméni, tzn.,
Ze i naddle bude regulovana cena za komoditu.

Under the conditions laid down in the Energy Act,
operators of the transmission system, storage facilities,
and distribution systems shall have the obligation to
grant third-party access to the above systems. The
details are set forth in ERO Decree on gas market or-
ganisation, which is currently being drafted.

In terms of regulation, particularly price control,
there will be major changes in comparison with the
current situation, which can be described briefly as
follows:

e Setting and declaring prices for transmission and
distribution;

e Approval of the methodology for deriving
individual prices for gas storage in underground
gas storage facilities;

e Approval of the pricing methodology for, or
even prices of the line pack in the distribution
networks (the pressure margin to which there
has been no right of use so far);

e In the case of eligible customers, the commodity
price, i.e. the price for the energy in natural gas,
will no longer be controlled - this price will be
agreed in the contract between the natural gas
supplier and customer.

A benchmarking project was an important factor
in the preparations for regulation in the second
regulatory period. A benchmarking study was drawn
up and consulted with competent advisers. The
main objective and output of this project was to set
the efficiency factor X for the second regulatory
period. The purpose of the efficiency factor is to cut
costs throughout the predefined period.

Another part of the benchmarking project is
analysis of the regulatory parameters for the second
regulatory period. The basis for the progress in
further work is the amendment to the Energy Act and
the related amendments to the decrees that set forth
the regulatory parameters for the next five
years. The adjustment of parameters depends on the
definition of the parameters, their quantification itself,
reflection of the parameters in prices, collection of the
required data and information, and the processing of
regulatory reports.

One of the strategic decisions the Office has to
take is to define the types of regulation for each
regulated activity, both during the gradual gas
market opening and with regard to whether they
concern protected or eligible customers.

The current method of pricing for protected
customers will not change significantly, i.e. the
commodity charge will continue to be subject to
control.




Dalsi kompetenci ERU podle energetického
zékona je rozhodovani spord, nedojde-li k dohodé
0 uzavieni smlouvy mezi jednotlivymi drziteli licence
a pfipadné i jgjich zakazniky, a dale ukladani drziteli
licence, aby sjednal napravu zjisténych nedostatkd
a podal zpravu o prijatych opatfenich ve Ih{té
stanovené ERU, nebo urgeni, jakym zplsobem je
drzitel licence povinen zjisténé nedostatky odstranit.

Na zdékladé zkuSenosti evropskych regulétort
z otevirani trhu s plynem je vSak tfeba ocekavat, ze
ve lI. regulacnim obdobi, tedy v dobé otevirani Ces-
kého trhu s plynem, se mdZe situace vyrazné ménit.
ERU musf byt profesionélné pfipraven, samoziejmé
s podporou jasné legislativy, na stiznosti a slozité
spory zejména v pfipadé odmitnuti pfistupu
do soustav a v dalSich zélezitostech, které se budou
tykat chovani drziteld licenci na oteviraném trhu
s plynem.

4.3.6 Diléi zavéry hodnoceni regulace
v |. regulaénim obdobi

e V letech 2001 a 2002 byly udinény vyznamné
kroky v realizaci usneseni vlady ¢. 1250/1999
k dokoncCeni napravy cen do roku 2002. Byly
odstranény kfizové dotace a zahdjena etapa
sméfujici k vytvofeni podminek pro nastaveni
vynosnosti z jednotlivych plynarenskych innosti
pfi soudasné maximalni ochrang odbérateld. Us-
pésné dokondeni této etapy v soucasném
regulacnim obdobi (rok 2002 - 2004) je jednim ze
zakladnich predpokladd pro plynuly prechod od
jednoznacné monopolniho k otevienému trhu se
zemnim plynem v CR.

e \ plynarenstvi byla nastavena a aplikovana
jasna pravidla, ktera zajistuji odbératellm
dostate¢nou ochranu jejich zajmi a plyna-
renskym spole¢nostem ekonomickou stabilitu.
Mezi plynarenskymi spole¢nostmi a ERU
probiha vécna odpovidajici komunikace
a roste vzajemna dlvéra.

e Diky zédsahim ERU vic¢i navrhovanym cenam
zemniho plynu od spole¢nosti Transgas, a. s.,
resp. navrhOm jednotlivych  distribu¢nich
spolecnosti, cenova hladina dosud umirnéné
reagovala na vyvoj cen ropnych produktd
na zahrani¢nich trzich vcetné vyvoje ménovych
kurzd, se snahou o minimalni dopady do cen pro
konecné zékazniky a s cilem rozlozeni dopadt
z vykyvl v dovoznich cenéach do del$iho ¢asove-
ho obdobi (graf €. 3 a €. 4).

e Od 1. ledna 2004 dochazi ke zmeéné cen
zemniho plynu pro kone¢né odbératele. Novy
princip zajistuje, Ze se ¢ast nakladd, které jsou

One of the powers vested in the Office under the
Energy Act is resolving disputes when licence
holders, and possibly their customers, fail to reach
agreement on contract between them; and also
imposing the duty on the licence holder to remedy
the shortcomings identified and report on the
adopted measures by the time as the Office may
require, or to determine the way in which the licence
holder shall be obligated to remedy the identified
shortcomings.

On the basis of the European regulators’
experience with gas market opening it is to be
expected, however, that in the second regulatory
period, i.e. at the time of the Czech gas market
opening, the situation may change markedly. The
Office has to be prepared professionally — and,
naturally, enjoy support in lucid legislation — for
complaints and complex disputes, especially in
cases of rejection of access to systems and in other
matters relating to the licence holders’ behaviour on
the gas market being opened.

4.3.6 Some conclusions derived from
assessing regulation in the first
regulatory period

e |n 2001 and 2002, the first important steps were
taken to implement Government Resolution No.
1250/1999 to complete price rebalancing by the
end of 2002. Cross subsidies were removed,
and another stage of work was started to create
the preconditions for setting the rate of return on
the various gas activities while providing the
maximum protection to customers. The
successful completion of this stage in the current
regulatory period (2002 - 2004) is one of the key
preconditions for a smooth transition from a
clear monopoly to an open natural gas
market in the Czech Republic.

e In the gas industry, clear-cut rules have been
introduced and applied, which provide
customers with sufficient protection of their
interests and support the financial stability of the
gas companies. Businesslike communication
takes place between the gas companies and the
Office, and mutual trust is increasing.

e Thanks to the Office’s interventions in the
natural gas prices proposed by Transgas and/or
different gas companies, the price level has been
responding to oil product prices on foreign
markets and exchange rates very moderately so
far, which was also supported by efforts to
minimise the impacts on the prices to final
customers and to spread the impacts of import



hrazeny v cené za odebrané mnozstvi plynu,
presune do stalych platd. Tim bude vétsi Cast
nékladd distribucnich spolec¢nosti spojenych
s dodavkou plynu hrazena ve stalém platu
a nebude zaviset na odebraném mnozstvi, zda
se tyto naklady dodavateli uhradi i nikoli.

V soucCasné dobé probiha intenzivni pfiprava na
otevieni trhu s plynem. Soubézné s novelizaci
energetického  zdkona  ERU  pfipravuje
vyhlasku o organizovani trhu s plynem, ktera
stanovi prava a povinnosti Ucastnik( a vztah(
mezi nimi.

S wyuzitim praktickych zkuSenosti z aplikace
sekundarni legislativy dané energetickym
zékonem bude nadale vénovana maximalni
pozornost zkvalithovani prislusnych provadécich
predpisd.

Bude naddle prohlubovana uzka spoluprace
s Ministerstvem financi CR (vyuzivani makro-
ekonomickych predikci), resp. s Ministerstvem
primyslu a obchodu CR (spoluprédce pfi
tvorbé a novelizaci pfisluSnych pravnich
predpis().

Bude nadale posilovana efektivnost kontrolni
¢innosti v Uzkeé spolupraci se Statni energetickou
inspekci.

Ke zkvalithovani regulacnich pravidel a predpist
budou maximalné vyuzivany pozitivni podnéty
a navrhy spotrebitelské sféry.

Bude kladen ddraz na uzsi kontakty s regulatory
v ramci Evropské unie s cilem aktivniho zapojeni
do procesu sjednocovani regulacnich postupd.
Sirokd vefejnost bude priibézné informovana
O Vvyvoji v oOblastech regulace a novelizace
pravnich predpisy.

prices’ volatility over a longer period of time (see
Charts 3 and 4).

On 1 January 2004, natural gas prices to final
customers were changed. The new principle
ensures that a part of the costs paid in the
price for the gas quantity taken will be moved to
the standing charges. A larger part of the
distribution companies’ costs incurred in gas
delivery will therefore be paid in the standing
charge, and it will not depend on the
quantities taken whether the supplier recovers
such costs or not.

Intensive preparations are currently under way
for gas market opening. In parallel with the
amendment to the Energy Act, the Office is
drafting a decree on gas market organisation,
which lays down the market participants’ rights
and obligations and the relation between them.
Relying on the practical experience with the
application of secondary legislation under the
Energy Act, maximum attention will continue to
be paid to improving the relevant implementing
regulations.

The close co-operation with the Czech Ministry
of Finance (use of macroeconomic forecasts)
and the Czech Ministry of Industry and Trade
(drafting and amendment of the relevant legal
regulations) will be intensified.

The efficiency of inspections will continue to be
promoted in co-operation with the State’s
Energy Inspectorate.

To improve the regulatory rules, positive
suggestions and proposals put forth by the
consumer sphere with be used to the maximum
possible extent.

Emphasis will be placed on closer contacts with
the regulatory authorities within the EU, pursuing
an active involvement in the process of the
unification of regulatory procedures.

The general public will be informed on an
ongoing basis about developments in regulation
and amendments to legal regulations.




Graf €. 3 Vyvoj predaci ceny komodity mezi Transgas, a. s. a distribu¢nimi spole¢nostmi
Chart 3 Price for which Transgas sells commodity to distribution companies
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Graf €. 4  Vyvoj primérnych cen zemniho plynu od 1. 1. 2002
Chart 4 Average natural gas prices since 1 January 2002
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Komentar: VO - velkoodbér — kategorie s ro¢ni spotfebou zemniho plynu nad 4200 MWh
SO - stfedni odbér — kategorie s ro¢ni spotfebou zemniho plynu od 630 MWh do 4200 MWh
MO - maloodbér — kategorie s ro¢ni spotfebou zemniho plynu do 630 MWh kromé domacnosti
DOM - domacnosti

Comment: VO - large-scale offtake category, annual natural gas consumption more than 4,200 MWh
SO - medium offtake category, annual natural gas consumption from 630 MWh to 4,200 MWh
MO - small-scale offtake category, annual natural gas consumption up to 630 MWh,
with the exception of households
DOM - households




4.4  Teplarenstvi

Teplarenstvi ma proti elektroenergetice a plyna-
renstvi své zvlastnosti, proto zplsob regulace cen
tepelné energie je odliSny, nez uplatfiovany zpUsob
regulace cen elektfiny a plynu. Tyto zvliaStnosti jsou
dany predevsim velkym pocCtem regulovanych
subjektl podnikajicich v tepldrenstvi a jejich
specifickymi podminkami vyroby a rozvodu tepelné
energie (rdznd paliva, rlzna topnd média, star
tepelného systému, rozsahlost tepelného systému,
poveétrnostni podminky pfislusné lokality apod.).

V odvétvi teplarenstvi probéhla v 90. letech
vyrazna privatizace a vSechny velké teplarenské
spole¢nosti ovladaji zahrani¢ni investori. Z tohoto
ddvodu a v dUsledku upevnéni celkové stability
v odvétvi je nutné Upravy pravidel regulace cen
tepelné energie uplathovat postupné.

U vyrobct tepelné energie je predevsim vyuziva-
na kombinovana vyroba tepelné energie a elektfiny,
proto regulace cen elektfiny a faktory ovliviujici
odvetvi elektroenergetiky nepfimo ovliviuji odvétvi
teplarenstvi.

4.41 Analyza dosavadniho zplisobu
regulace v odvétvi teplarenstvi
a cile pro I. regula¢ni obdobi

V roce 2001, kdy Energeticky regulacni urad
prevzal regulaci energetiky, byly analyzovany
dlsledky dosavadniho zplsobu regulace cen
tepelné energie se zaveéry:

e stanovovani maximéainino meziro¢nino nardstu
cen tepelné energie procentnim vyjadrenim
nebylo vhodné, protoze vysoké ceny tepelné
energie se zvySovaly vice nez nizké ceny, coz
neodrazelo u dodavatell tepelné energie
s nizkou cenou potfebu obnovy tepelného
zafizeni,

e uplatfiovany zplsob regulace umoznil velké
rozdily v cendch tepelné energie v rlznych
lokalitach (az 200 K&/GJ),

e stdle se zvySoval rozdil cen za stejné dodavky
tepelné energie pro domacnosti a pro ostatni
odbératele (az 90 K&/GJ),

e pravidla regulace cen tepelné energie neobsaho-
vala pobidkovy zplsob regulace, ktery by vedl
k minimalizaci nakladd a k hospodarnému
provozu tepelného zafizeni,

4.4  Heat supplies

In comparison with the electricity industry and
the gas industry, the heat supply industry has some
highly specific features, and therefore the method of
controlling thermal energy prices differs from that of
electricity and gas price regulation. These particular
features are mainly attributable to the large number
of regulated entities that carry on business in the
heat supply industry, and their specific conditions for
thermal energy generation and distribution (different
fuels, different heat carrying utilities, the age and
large extent of the heat supply system, the climatic
conditions prevailing in different areas, etc.).

The 1990s saw massive privatisation in the heat
supply industry, and all the major heat supply
companies are controlled by foreign investors now.
For this reason, and due to the overall stabilisation of
the whole industry, the rules for thermal energy price
control need to be modified only gradually.

Thermal energy producers mostly use combined
heat and power generation, and therefore electricity
price control and factors influencing the electricity
industry indirectly influence also the heat supply
industry.

4.41 Analysis of heat supply
industry regulation currently
in place and the targets for
the first regulatory period
In 2001, when the Office assumed the

responsibility for energy sector regulation, the
consequences of the thermal energy price control
then applied were analysed, with the following
conclusions:

e Setting the maximum year-on-year increases in
thermal energy prices in percentage terms was
not appropriate because the high prices of
thermal energy were rising faster than low prices,
which failed to reflect the low-price thermal
energy suppliers’ need to upgrade/replace heat
generation equipment;

e The regulation method then applied supported
large differences between thermal energy
prices in different areas (up to CZK 200/GJ);

e The difference in prices for the same supplies of
thermal energy to households and other
customers was growing continuously (up to CZK
90/GJ);




dochazelo k narlstu podtu individualniho
posuzovani probléml jednotlivych dodavatelli
tepelné energie a k narlstu vydavani vyjimek
z obecnych pravidel regulace cen tepelné
energie,

vznikaly Casté spory o cenu tepelné energie
mezi dodavatelem a odbératelem.

Vzhledem k témto zavérim a pro dosazeni

dlouhodobé stability celého odvétvi teplarenstvi si

Urad stanovil pro regulaci cen tepelné energie

v |. regulacnim obdobi nasledujici dilCi cile:

plynule navazat na regulaci cen tepelné
energie z predchozich let,

stanovit cenovou eskalaci, tzn. limit meziro¢niho
nardstu cen tepelné energie, v K&/GJ, cozZ je
podle vyhodnoceni vhodngjsi nez procentni limit,
upfesnit pravidla regulace cen tepelné energie
s cilem doséhnout jejich zprdhlednéni, jedno-
znacnost, lepsi kontrolovatelnost a dliouhodobou
stabilitu,

postupné sjednotit ceny pro domacnosti a
ostatni odbératele za dodavky tepelné energie
na stejné drovni predani a se shodnym
charakterem odbéru,

zavést pobidkovy zpUsob regulace cen tepelné
energie,

stanovit jasna a nediskriminaéni pravidla
pro posuzovani a povolovani odlisného postupu
stanoveni ceny tepelné energie,

zvysSit spolupraci pfi feSeni celkové problematiky
teplarenstvi se Statni energetickou inspekci,
ktera provadi kontrolu cen energii a kontrolu
dodrzovani energetického zakona,

vytvorit a zverejnit databazi cen tepelné energie
S uvedenim zékladnich kvalitativnich
a dodacich podminek,

sledovat finan¢ni  stabilitu  licencovanych
subjektd pro zabezpedeni spolehlivych a
kvalitnich dodavek tepelné energie konecnym
odbératellim.

e The rules of thermal energy price control did not
contain any incentives conducive to cost
minimisation or economical operation of heat
supply equipment;

e The number of individual assessments of the
problems of individual thermal energy suppliers
kept growing, and so was the number of
exemptions from the general rules of thermal
energy price control which were being issued;

e Frequent disputes arose over the thermal
energy prices between suppliers and
customers.

In the light of these conclusions and to stabilise
the whole heat supply industry over the long haul,
the Office set the following objectives for thermal
energy price control in the first regulatory period:

e Smoothly pick up on thermal energy price
control of previous years;

e Set price escalation, i.e. a limit on the annual
increase in thermal energy prices, in CZK/GJ,
which the assessment suggests is more
appropriate than a percentage limit;

e |ay down more precise rules for thermal
energy price control to achieve their
transparency, clarity, and long-term stability and
to render them easier to review;

e Gradually unify the prices to households and the
other  customers for thermal energy
supplies at the same transfer level and with the
same character of demand;

e |Introduce an incentive-based method of
thermal energy price control;

e Lay down clear-cut and non-discriminatory
rules for assessing and permitting a different
approach to thermal energy pricing;

e Promote co-operation with the State’s Energy
Inspectorate, which checks energy prices and
adherence to the Energy Act, on the general
issues of the heat supply industry;

e Develop and publish a database of thermal
energy prices, showing the basic quality and
delivery terms;

e Monitor the financial stability of licensed
entities to ensure reliable and quality thermal
energy supplies to final customers.



4.4.2 Hodnoceni regulace cen tepelné
energie pro rok 2003 a 2004

Pri stanovovani pravidel regulace cen tepelné
energie na rok 2003, a nasledné na rok 2004, byl
zachovan princip vécného usmeérmovani cen. Rok
2004 je poslednim rokem I. regulacniho obdobi
a zpUsob regulace je po celé regulacni obdobi
stejny, proto byly i pro tyto roky stanoveny
maximalni mezirocni nardsty cen tepelné energie,
v podobé eskalaéniho faktoru.

V roce 2003 bylo nastaveno postupné
sjednoceni cen pro domacnosti a ostatni odbératele
za dodavky tepelné energie na stejné drovni predani
a se shodnym charakterem dodavek v jedné cenové
lokalité. Byly nastaveny podminky pro postupné
narovnavani velkych rozdill v cenach tepelné
energie mezi rdznymi lokalitami. Byla vytvorena
pravidla pro posuzovani a povolovani odlisného
postupu stanoveni ceny tepelné energie a byla
zlepSena spoluprace se Statni energetickou
inspekci.

Pro rok 2004 stanovil Urad navic cenové urovné
pro jednotlivé urovné predani. Pro ceny tepelné
energie, které jsou kalkulovany pod pfislusnou
cenovou Urovni, se vztahuji pouze pravidla vécné
usmeérnovani cen. Pro ceny tepelné energie, které
jsou kalkulovany nad pfisluSnou cenovou urovni,
plati vedle vécného usmérnovani cen také
maximalni meziro¢ni narlst stalych nakladd a zisku.

4.4.3 Zameéry pro ll. regula¢ni obdobi

Vzhledem k postupné stabilizaci podminek
na trhu s energiemi a vlivu konkurence vyuzivajic
alternativni zpUlisoby vytépéni, predpoklada ERU
v nasledujicich letech postupné uvolfiovani pravidel
regulace cen tepelné energie. Hlavni sméry pravidel
regulace ve Il. regulacnim obdobi :

e uplathovani principu vécného usmeérfiovani cen
pro vSechny dodavky tepelné energie,

e nepredpoklada se stanovovani maximalniho
mezirocniho nardstu cen tepelné energie,

e prohloubeni pobidkového zplsobu regulace,
ktery vede k minimalizaci nakladd pfi vyrobé
a rozvodu tepelné energie a k provozovani
tepelnych zafizeni s vyssi Ucinnosti,

e nepredpoklada se nutnost povolovani odlisného
postupu stanoveni cen tepelné energie,

e prezkoumavani vySe zisku v cené tepelné
energie pri prekroCeni urcité vyse této ceny,

4.4.2 Assessment of thermal energy
price control in 2003 and 2004

When setting forth the rules of thermal energy
price control for 2003, and then for 2004, the Office
maintained the principle of cost-based price control.
The year 2004 is the last year of the first regulatory
period, and the method of regulation remains the
same throughout the regulatory period, and
therefore the maximum annual increases in thermal
energy prices were set for these two years too, in
the form of an escalation index.

In 2003, the gradual unification of prices to
households and the other customers was launched
in respect of thermal energy supplies at the same
transfer level and having the same character of
supplies in one locality subject to pricing. Conditions
were created for the gradual levelling of the large
differences in thermal energy prices between
different localities. Rules were developed for
assessing and permitting different thermal energy
pricing approaches, and co-operation with the
State’s Energy Inspectorate was improved.

For 2004, the Office has moreover set price
levels for each of the transfer levels. Solely the
cost-based price control rules apply to the thermal
energy prices calculated below the respective price
level. The maximum annual increases in fixed costs
and profit also apply to the thermal energy prices
calculated above the respective price level in
addition to cost-based price control.

4.4.3 Plans for the second regulatory
period

In the light of the gradual stabilisation of the
conditions on the energy market and the influence of
the competitors that employ alternative heating
methods, the Office expects a gradual relaxation of
the rules for thermal energy price control in the
years to come. The main directions of regulatory
rules in the second regulatory period include the
following:

e Apply the principles of cost-based price
control to all thermal energy supplies;

e Setting the maximum annual increases in thermal
energy prices is not expected any longer;

e Deepen the incentive-based regulatory
method, which leads to cost minimisation in
thermal energy production and distribution and a
higher efficiency of the operation of heat
generating facilities;




e zvefejnovani databaze cen tepelné energie
s cilem dosazeni urCitého samoregulacniho
efektu a zvyseni informovanosti verejnosti.

4.4.4 Dil¢i zavéry

Priznivé Ize v teplarenstvi hodnotit predevsim
plynuly prechod regulace cen tepelné energie
z Ministerstva financi CR na Energeticky regulacni
Urad podporeny vytvorenim regulacniho ramce,
véetné zdokonalovani platnych predpisd danych
praktickymi zkugenostmi za dobu ¢innosti ERU.

Daléi stanovené cile pro regulaci teplarenstvi
v |. regulacnim obdobi jsou postupné pinény, jedna
se zejména o:

e zachovani stability odvétvi teplarenstvi,

e stanoveni cenové eskalace u tepelné energie
(limitu meziro¢niho nardstu cen) v K&/GJ, ktera je
vhodngjsi nez dfive pouzivané stanovovani
procentniho limitu, pfi zachovani zakladni
mySlenky regulace je systém jednoduSSi a

e nastaveni postupného sjednoceni cen pro
domécnosti a ostatni odbératele za dodavky
tepelné energie na stejné udrovni predani a se

shodnym charakterem dodavek v jedné
cenové lokalite,
e postupné  narovnavani  velkych  rozdild

v cenach tepelné energie mezi nékterymi
lokalitami stanovenim pobidkového zptsobu
regulace,

e vyrazné zlepSeni spoluprace s ostatnimi
organy statni spravy, predevsim se Statni
energetickou inspekci,

e vytvofeni a zvefejnéni databaze cen tepelné
energie s uvedenim zakladnich kvalitativnich
a dodacich podminek,

e sledovani financni stability licencovanych
subjektt pro zabezpeceni spolehlivych a
kvalitnich dodavek tepelné energie konecnym
odbératelim.

e The need to permit different approaches to
thermal energy pricing is not expected;

e Review the amount of profit in the thermal
energy price when this price exceeds a
certain threshold;

® Publish a database of thermal energy prices with
a view to achieving a certain self-regulatory
effect and better information to the public.

4.4.4 Some conclusions

In the heat supply industry, what can be
regarded as a positive development is the smooth
transfer of thermal energy price control from the
Czech Ministry of Finance to the Energy Regulatory
Office, supported by the development of a
regulatory framework, including the improvement of
the regulations in force by reflecting the practical
experience accumulated over the time of the Office’s
activities.

The other objectives outlined for regulating the
heat supply industry in the first regulatory period are
being met one by one, namely:

e Maintaining the stability of the heat supply
industry;

e Expressing the price escalation for thermal
energy (limit on the annual price increases) in
CZK/GJ, which is more appropriate than the
earlier percentage limit; while preserving the
basic idea of regulation, the system is simpler
and more transparent also for the customers;

e Launching a gradual unification of prices to
households and the other customers for
thermal energy supplies at the same transfer
level and having the same nature of supplies in a
single locality;

e Gradual levelling of the large differences
between thermal energy prices in certain
localities by introducing the incentive-based
regulatory approach;

e Marked improvements in co-operation with the
other state administration authorities, above all
the State’s Energy Inspectorate;

e Development and publication of a database of
thermal energy prices, showing the basic
quality and delivery terms;

e Monitoring the financial stability of licensed
entities to ensure reliable and quality supplies of
energy to final customers.



Pro konecné odbératele jsou ceny tepelné
energie transparentngjSi a kontrolovatelngjsi.
Dlouhodobé smiluvné zajisténé podnikatelské
prostfedi prispiva ke zvySeni bezpecnosti, kvality
a spolehlivosti dodavek tepelné energie. To potvrzu-
je skute¢nost, Ze se snizil pocet sporll o cenu
za dodéavky tepelné energie, které ERU v roce 2003
fesil.

4.4.5 Zverejnovani cen tepelné
energie

Soucasti zamérl uradu je zverejfiovani cen
tepelné energie s cilem dosahnout urcitého samore-
gulacniho efektu a rovného pristupu Siroké verejnos-
ti k informacim o trznim prostredi. Lze predpokladat,
ze informace vyuzii odbératelé tepelné energie
i municipalni sféra k tlaku na ceny tepelné energie
v zaimu konecénych spotrebiteld.

Na internetovych strankéch ERU je tvofena data-
baze cen tepelné energie, ktera umozni odbérate-
l[dm, zékaznikdm, obcim atd., orientaci v cenové
Urovni a bude pdsobit jako nastroj hospodarské
soutéZe pii dlouhodobém rozhodovani o zpdsobu
zajisténi tepla pro vytapéni a pfipravu teplé uzitkové
vody. Zverejnovani cen mize Céaste¢né nahradit
pracnou kontrolu ekonomicky opravnénych nakladd
a jejich strukturu, vCetné kalkulace ceny prostfed-
nictvim Energetického regulaéniho ufadu nebo
Statni energetické inspekce.

Priklad zverejnéné databaze cen tepelné energie
v jednotlivych regionech je uveden v tabulce €. 4.

For final customers, thermal energy prices are
more transparent and easier to check. The business
environment, underpinned by long-term contracts,
helps to enhance the safety, quality and reliability of
thermal energy supplies. This is borne out by the
decreased number of disputes over thermal energy
prices the Office had to address in 2003.

4.4.5 Publication of thermal energy
prices

One of the Office’s intentions is to publish
thermal energy prices with a view to achieving a
certain self-regulation effect and the general public’s
equal access to information on the market
environment. It is to be expected that thermal
energy consumers and municipalities will use this
information to pressure for thermal energy prices
developing in the interest of final customers.

At the Office’s website, a thermal energy price
database is being developed. It will make it possible
for consumers, customers, municipalities etc. to
become oriented in prices, and it will operate as a
tool of competition in respect of decision-making on
long-term heating methods for both space heating
and hot service water preparation. The publication
of prices may partially replace the laborious review of
economically justifiable costs and their structure,
including price calculation, by the Office or the
State’s Energy Inspectorate.

An example of a published database of thermal
energy prices in different regions can be found in
Table 4.




Tabulka €. 4 Prehled cen tepelné energie ve vybranych méstech (vé. DPH)

rozvodu

Mésto Primarni Uroveni Cena v roce 2001 |Cena v roce 2002 Nartst ceny Cena v roce 2003 Narist ceny
palivo predani K&/GJ K&/GJ K&/GJ K&/GJ K&/GJ
Praha rizné lokalni vystup ze
zdroje sekundérniho 321,05 333,96 12,91 350,7 16,74
—zemni plyn rozvodu
Praha uhli = TE vystup ze
Teplarna sekundéarniho 283,66 307,73 24,07 312,53 4,8
Mélnik 1. rozvodu
Usti nad uhli = TE vystup ze
Labem Tepldrna sekundarniho 321,47 326,98 5,51 330,29 B3]
Usti nad Labem | rozvodu
Liberec TTO (mazut) vystup ze
sekundérniho 432,81 432,81 0 432,81 0
rozvodu
Karlovy Vary uhlf vystup ze
sekundérniho 284,4 329,74 35,24 304,76 -14,98
rozvodu
Plzen uhl vystup ze
sekundérniho 252,85 269,48 16,63 276,74 7,26
rozvodu
Ceské uhli + zemni vystup ze
Budéjovice plyn sekundéarniho 313,8 316,9 3,1 316,8 -0,1
rozvodu
Pardubice uhlf vystup ze
a Hradec sekundarniho 205,09 209,84 4,75 221,09 11,25
Kralové rozvodu
Olomouc uhli +zemni vystup ze
plyn sekundarniho 313,11 329,73 16,62 339,18 9,45
rozvodu
Zlin uhlf vystup ze
sekundérniho 315,07 309,3 -5,77 327,64 18,34
rozvodu
Brno nakup vystup ze
gl SSLTEL IO 402,7 421,31 18,61 420,01 1,3
energie rozvodu
z Teplarny Brno
Brno zemni plyn vystup ze
sekundérniho 331,2 342,14 10,94 333,1 -9,04
rozvodu
Jihlava zemni plyn vystup ze
sekundarniho 313,35 319,51 6,16 314,16 -5,35
rozvodu
Strakonice uhli vystup z
primérniho 225,75 238,88 13,13 240,02 -1,14
rozvodu
Décin zemni plyn vystup ze
sekundarniho 396,63 425,51 28,88 425,2 -0,31
rozvodu
Opava zemni plyn vystup ze
sekundérniho 843,33 357,84 14,51 368,51 10,67
rozvodu
Jesenik zemni plyn vystup ze
sekundérniho 343,53 351,35 7,83 344,58 -6,77
rozvodu
Trebic¢ zemni plyn vystup ze
sekundérniho 309,98 309,7 -0,28 314,58 4,88
rozvodu
ey ZEMIT 25 Wepz 2415 257,37 15,87 262,44 5,07
nad Vitavou predavaci stanice
Karvina uhlf vystup ze
sekundérniho 327,75 337,45 9,7 332,09 -5,36
rozvodu
Ceska Lipa zemni plyn vystup ze
sekundarniho 377,8 386,6 8,8 378,4 -8,2
rozvodu
Varnsdort ubi wstpz 359,84 359,84 0 359,84 0
preddvacf stanice
Vsetin zemni plyn vystup ze
sekundérniho 458,35 394,88 -63,47 388,36 -6,52




Table 4

Prices of thermal energy in selected towns and cities (incl. VAT)

distribution

Town/City Primary Fuel Transfer Level Price in 2001 Price in 2002 Price increase Price in 2003 Price increase
CZK/GJ CZK/GJ CZK/GJ CZK/GJ CZK/GJ
Prague Various local Output from
plants — secondary 321.05 333.96 12.91 350.7 16.74
natural gas distribution
Prague Coal Mélnik | Qutput from
power station secondary 283.66 307.73 24.07 312.53 4.8
distribution
Usti nad Coal, Ustf Output from
Labem nad Labem secondary 321.47 326.98 5.51 330.29 3.31
CHP distribution
Liberec Heavy fuel oil Output from
secondary 432.81 432.81 0 432.81 0
distribution
Karlovy Vary Coal Output from
secondary 284.4 329.74 35.24 304.76 -14.98
distribution
Plzen Coal Output from
secondary 252.85 269.48 16.63 276.74 7.26
distribution
Ceské Coal + natural Output from
Budéjovice gas secondary 313.8 316.9 3.1 316.8 -0.1
distribution
Pardubice Coal Qutput from
and Hradec secondary 205.09 209.84 4.75 221.09 11.25
Kralové distribution
Olomouc Coal + natural Output from
gas secondary 313.11 329.73 16.62 339.18 9.45
distribution
Zlin Coal Output from
secondary 315.07 309.3 -5.77 327.64 18.34
distribution
Brno Purchases Output from
thermal energy secondary
(e s (BT distrioution 402.7 421.31 18.61 420.01 -1.3
CHP
Brno Natural gas Output from
secondary 331.2 342.14 10.94 333.1 -9.04
distribution
Jihlava Natural gas Qutput from
secondary 313.35 319.51 6.16 314.16 -5.35
distribution
Strakonice Coal Output from
primary 225.75 238.88 13.13 240.02 -1.14
distribution
Dééin Natural gas Output from
secondary 396.63 425.51 28.88 425.2 -0.31
distribution
Opava Natural gas Output from
secondary 343.33 357.84 14.51 368.51 10.67
distribution
Jesenik Natural gas Output from
secondary 343.53 351.35 7.83 344.58 -6.77
distribution
Trebic¢ Natural gas Output from
secondary 309.98 309.7 -0.28 314.58 4.88
distribution
AT AR gES Ol i) 2415 257.37 15.87 262.44 5.07
nad Vitavou transfer station
Karvina Coal Output from
secondary 327.75 337.45 9.7 332.09 -5.36
distribution
Ceska Lipa Natural gas Output from
secondary 377.8 386.6 8.8 378.4 -8.2
distribution
Vs el el OLiigui e 359.84 359.84 0 359.84 0
transfer station
Vsetin Natural gas Output from
secondary 458.35 394.88 -63.47 388.36 -6.52




4.5 Prehled cenovych rozhodnuti

vydanych v roce 2003

V roce 2003 vydal Energeticky regulacni urad

tato cenova rozhodnuti:

Cenové rozhodnuti ERU ¢&. 28/2003 ze dne
26. listopadu 2003, kterym se stanovuji
maximalni ceny elektfiny a podminky pro
dodavku elektriny chranénym zékazniklm ze sitf
nizkého napéti — Energeticky regulaéni véstnik,
Castka 8, ze dne 1. 12. 2003

Cenové rozhodnuti ERU &. 27/2003 ze dne
26. listopadu 2003, kterym se stanovuiji
maximalni ceny elektfiny pro dodavku elektfiny
chranénym zakaznikdim ze siti vysokého napéti —
kategorie B — Energeticky regulacni veéstnik,
Castka 8, ze dne 1. 12. 2003

Cenové rozhodnuti ERU ¢&. 26/2003 ze dne
26. listopadu 2003, kterym se stanovuji ceny
elektfiny a souvisejicich sluzeb — Energeticky
regulacni véstnik, Castka 8, ze dne 1. 12. 2003
Cenové rozhodnuti ERU &. 25/2003 ze dne
25. listopadu 2003, o cenach plynd -
Energeticky regulacni véstnik, Castka 8, ze dne
1.12. 2003

Cenové rozhodnuti ERU &. 24/2003 ze dne
1. prosince 2003, kterym se urCuje odliSny
postup stanoveni ceny tepelné energie -
Energeticky regulacni vestnik, Castka 8, ze dne
1.12. 2003

Cenové rozhodnuti ERU ¢&. 23/2003 ze dne
1. prosince 2003, kterym se urCuje odliSny
postup stanoveni ceny tepelné energie -
Energeticky regulacni véstnik, Castka 8, ze dne
1.12. 2003

Cenové rozhodnuti ERU &. 22/2003 ze dne
1. prosince 2003, kterym se urCuje odliSny
postup stanoveni ceny tepelné energie -
Energeticky regulacni veéstnik, Castka 8, ze dne
1.12. 2003

Cenové rozhodnuti ERU ¢&. 21/2003 ze dne
25. zafi 2003, k cenam tepelné energie pro rok
2004 - Energeticky regulacni véstnik, Castka 7,
ze dne 25. 9. 2003

Cenové rozhodnuti ERU &. 20/2003 ze dne
15. zari 2003, kterym se urCuje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulagni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU &. 19/2003 ze dne
15. zafi 2003, kterym se urCuje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulacni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU &. 18/2003 ze dne

4.5 List of price decisions issued
in 2003

In 2003, the Energy Regulatory Office issued the
following price decisions:

e ERO Price Decision No. 28/2003 of
26 November 2003, which lays down the
maximum electricity prices and conditions for
electricity supplies to protected customers from
low voltage networks — Energy Regulation
Gazette, Chapter 8, 1 December 2003

e ERO Price Decision No. 27/2003 of
26 November 2003, which lays down the
maximum electricity prices for electricity
supplies to protected customers from high
voltage networks - category B - Energy
Regulation Gazette, Chapter 8, 1 December
2003

e ERO Price Decision No. 26/2003 of
26 November 2003, which lays down the
prices of electricity and related services — Energy
Regulation Gazette, Chapter 8,
1 December 2003

e ERO Price Decision No. 25/2003 of
25 November 2003, on gas prices — Energy
Regulation Gazette, Chapter 8, 1 December
2003

e ERO Price Decision No. 24/2003 of
1 December 2003, which lays down a different
approach to thermal energy pricing — Energy
Regulation Gazette, Chapter 8, 1 December
2003

e ERO Price Decision No. 23/2003 of
1 December 2003, which lays down a different
approach to thermal energy pricing — Energy
Regulation Gazette, Chapter 8, 1 December
2003

e ERO Price Decision No. 22/2003 of
1 December 2003, which lays down a different
approach to thermal energy pricing — Energy
Regulation Gazette, Chapter 8, 1 December
2003

e ERO Price Decision No. 21/2003 of
25 September 2003, on thermal energy prices
for 2004 — Energy Regulation Gazette, Chapter
7, 25 September 2003

e ERO Price Decision No. 20/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

e ERO Price Decision No. 19/2003 of
15 September 2003, which lays down a



15. zari 2003, kterym se urCuje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulaéni véstnik, ¢astka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 17/2003 ze dne
15. zar 2003, kterym se uruje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulacni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 16/2003 ze dne
15. zafi 2003, kterym se uruje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulaéni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 15/2003 ze dne
15. zari 2003, kterym se urCuje odliSny postup
stanoveni ceny tepelné energie — Energeticky re-
gulaéni véstnik, ¢astka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 14/2003 ze dne
15. zar 2003, kterym se uruje odliSny postup
stanoveni ceny tepelné energie — Energeticky
regulacni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 13/2003 ze dne
15. zafi 2003, kterym se uruje odliSny postup
stanoveni ceny tepelné energie — Energeticky
regulacni véstnik, Castka 7, ze dne 25. 9. 2003
Cenové rozhodnuti ERU ¢&. 12/2003 ze dne
25. srpna 2003, o cenach zemniho plynu —
Energeticky regulacni veéstnik, Castka 6, ze dne
28. 8. 2003

Cenové rozhodnuti ERU ¢&. 11/2003 ze dne
9. dubna 2003, kterym se vymezuje okruh
adresatd s odliSnym postupem stanoveni ceny
tepelné energie - Energeticky regulacni
véstnik, Castka 4, ze dne 25. 4. 2003

Cenové rozhodnuti ERU ¢&. 10/2003 ze dne
14. bfezna 2003, kterym se stanovi odlisny
postup kalkulace ceny tepelné energie -
Energeticky regulacni véstnik, Castka 3, ze dne
24. 3. 2003

Cenové rozhodnuti ERU &. 9/2003 ze dne
21. Unora 2003, o cenach zemniho plynu —
Energeticky regulacni urad, Castka 2, ze dne
28. 2. 2003

different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 18/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 17/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 16/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 15/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 14/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 September 2003

ERO Price Decision No. 13/2003 of
15 September 2003, which lays down a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 7,
25 Septmber 2003

ERO Price Decision No. 12/2003 of 25 August
2003, on natural gas prices — Energy Regulation
Gazette, Chapter 6, 28 August 2003

ERO Price Decision No. 11/2003 of 9 April 2003,
which lays down the group of entities having a
different approach to thermal energy pricing —
Energy Regulation Gazette, Chapter 4, 25 April
2003

ERO Price Decision No. 10/2003 of 14 March
2003, which lays down a different approach to
thermal energy pricing — Energy Regulation
Gazette, Chapter 3, 24 March 2003

ERO Price Decision No. 9/2003 of 21 February
2003, on natural gas prices — Energy Regulation
Gazette, Chapter 2, 28 February 2003

59







Spravni fizeni v roce 2003 a feseni spor(
Administrative proceedings in 2003 and dispute settlement



5. Spravni fizeni v roce 2003 a reSeni sporu
Administrative proceedings in 2003 and

dispute settlement

Energeticky regulaéni ufad je povéren podle § 17
odst. 8 pism. a), d) a podle § 11 odst. 2 zakona
¢. 458/2000 Sb., o podminkach podnikani a
0 vykonu statni spravy v energetickych odvétvich
a 0 zméné nékterych zakond, ve znéni pozdgjsich
predpisll (energeticky zdékon), rozhodovat spory
drziteld licenci navzajem, poptipadé drziteld licenci
a jejich zékaznikd v pripade, Ze:

e nedojde k uzavieni smlouvy o dodavkach
energie nebo sluzeb,

e nedojde k dohodé o regulovaném pfistupu
k pfenosové soustave nebo distribuni soustave,

e dojde k odmitnuti poskytovani systémovych
sluzeb,

e dojde k bezdlvodnému preruseni dodavky
energie,

® jsou porusena ustanoveni energetického zakona
a souvisejicich vyhlasek v oblasti cen nebo
smluvnich podminek o dodavkach energie
a souvisejicich sluzeb.

5.1 Charakteristika spravnich fizeni
v roce 2003

V roce 2003 probihalo v iseku elektroenergeti-
Ky pét spravnich fizeni (zahdjenych v letech 2002
a 2003). Stejné jako v predeslém roce ani tato sprav-
ni fizeni nebylo mozno shrnout do nékolika charak-
teristickych skupin. Lze konstatovat, ze kazdé
spravni fizeni se tykalo zcela odliSné problematiky.

Energeticky regulacni urad fesil v oblasti regulac-
ni problematiky spor o uplatnéni pevné ceny za
pouziti pfenosoveé sité pro Ucely dovozu elektfiny do
CR na zakladé cenového rozhodnuti ERU &. 9/2002,
kterym se stanovuje pevna cena za pouZziti pfenoso-
vé soustavy pro Udely dovozu elektfiny do CR, spor
ohledné neuzavreni dodatku smlouvy na koupi a do-
davku elektriny dodavané vyrobcem elektfiny z kom-
binované vyroby elektfiny a tepla v roce 2003, spor
ohledné neuzavieni smiuv na dodavku elektfiny
s chranénymi zakazniky, spor ohledné nedosazeni
dohody o velikosti jistiCe, odmitnuti uzaviit smlouvu
o dodavce elektfiny.

Under the provisions of Section 17(8),
paragraphs a) and d), and under the provisions of
Section 11(2) of Act No. 458/2000, the Energy Act,
as amended, the Energy Regulatory Office has the
authority to decide in disputes between licence
holders, and in disputes between licence holders
and their customers, in the following cases:

e No agreement on supplies of energy or
services is executed;

e No agreement on regulated access to the
transmission or a distribution system is reached;

e Provision of system services is refused;

e Energy supply is interrupted for no reason;

e Breach of the provisions of the Energy Act and
the related decrees on prices or contract terms
on supplies of energy and related services.

5.1 Nature of administrative
proceedings in 2003

In 2003, five administrative proceedings (initiated
in 2002 and 2003) were pending in the electricity
industry. Like in the previous year, it was not
possible to categorise the administrative
proceedings into several typical groups. It is to be
noted that each administrative proceeding
concerned a completely different issue.

In the regulation area, the Office dealt with a
dispute over the charging of a fixed price for the use
of the transmission grid for the purposes of
electricity imports to the Czech Republic, under
ERO Price Decision No. 9/2002 that sets forth a
fixed price for the use of the transmission grid for the
purposes of electricity imports to the Czech
Republic; a dispute over the failure to execute an
addendum to an agreement on the purchase and
supply of electricity supplied by the producer from
combined heat and power units in 2003; a dispute
over the failure to execute agreements on electricity
supplies with protected customers; a dispute over
the failure to reach agreement on the size of the
circuit breaker; and refusal to execute an electricity
supply agreement.




VSechna spravni fizeni v roce 2003 byla také
ukoncena. Ve dvou pfipadech doSlo na zakladé
probéhlych jednani, za pomoci Energetického regu-
la¢niho Ufadu, k dohodé Ucastnikd fizeni a k zasta-
veni spravniho fizeni z dlvodu zpétvzeti navrhu na
zahajeni spravniho fizeni, ve trech pripadech doSlo
k ukonc&eni spravniho fizeni na zakladé prvoinstanc-
niho rozhodnuti, pricemz v jednom z téchto spord
bylo prvoinstanéni rozhodnuti vydano az na zékladé
rozhodnuti predsedy ERU o rozkladu, kterym bylo
predeslé rozhodnuti zruSeno a véc vracena k nove-
mu rozhodnuti.

V elektroenergetice se zacina situace v oblasti
sporll stabilizovat. Z péti spravnich fizeni, probéh-
lych v roce 2003, byla pouze dvé zahajena v roce
2003. Lze opétovné konstatovat, ze vétSina subjek-
t0 elektroenergetického trhu je na pomérné vysoké
odborné urovni. Ke stabilnimu a pro subjekty
elektroenergetického trhu predvidatelnému prostredi
vyrazné napomaha cinnost Energetického regulacni-
ho uradu v oblasti tvorby vyhlasek, cenovych roz-
hodnuti, pfipadné v oblasti prednaskové cCinnosti
atd. Tyto aktivity vedou ke stanoveni jasnych a ne-
zpochybriovanych pravidel, které ve svém dUsledku
uréuiji takové chovani subjektt elektroenergetického
trhu, které nevede ke vzniku spord, reSenych
Energetickym regulacnim uradem.

V oblasti plynarenstvi nebylo v roce 2003 vede-
no zadné spravni fizeni, coz mdze byt zejména di-
sledek faktu, ze zatim nedoslo k liberalizace plyna-
renského trhu. Plynarenské spolecnosti se dosud
pohybuji v pomérné neménnych podminkach, jsou
jasné nastavena zazitd pravidla a tedy je pouze
maly prostor pro vznik moznych spord.

Na useku teplarenstvi bylo v roce 2003 vedeno
osmnact spravnich fizeni zahajenych v letech 2002
a 2003. Spory v teplarenstvi Ize prfedevsim rozdélit
do dvou hlavnich skupin, a to spory, tykajici se ceny
tepelné energie (dale mozno délit na spory ohledné
konstrukce ceny tepelné energie a vySe ceny tepel-
né energie, které prevazuiji) a spory ohledné znéni
nekterych ustanoveni smlouvy na dodavku tepelné
energie. V nékterych spravnich Fizenich byla pred-
meétem sporu jak otazka cenova, tak otdazka nékte-
rych smluvnich ujednani.

Sest spravnich fizeni mozno charakterizovat jako
spory predevSim o vySi ceny tepelné energie, dvé
spravni fizeni se tykala zejména zplsobu konstrukce
ceny tepelné energie, Ctyfi spravni fizeni byla
vedena z dAvodu nedinnosti odbératele pfi uzavirani
nové smlouvy na dodavku tepelné energie, ve Cty-
fech spravnich Fizenich Energeticky regulacni urad
prfedevSim rozhodoval ve vécech, tykajicich se
sport ohledné znéni nékterych ustanoveni smlouvy

All these administrative proceedings were closed
in 2008. In two cases, the parties to the proceedings
reached agreement on the basis of holding talks
supported by the Office, and these administrative
proceedings were discontinued because the
motions for the initiation of these administrative
proceedings were withdrawn by the parties; in three
cases the administrative proceedings were
discontinued on the basis of a first-instance
decision while in one of these disputes the
first-instance decision was only pronounced on the
basis of the Office Chairman’s decision on the
remonstrance, whereby the previous decision was
quashed and the matter returned for a new
decision.

In the electricity industry the situation
surrounding disputes is stabilising. Of the five
administrative proceedings that took place in 2003,
only two were initiated in 2003. It is to be reiterated
that most of the electricity market participants
display a relatively high technical level. The stable
environment on the electricity market, predictable for
the participants, is significantly promoted by the
Office’s activities in the area of decrees and price
decisions, and also its educational activities, etc.
These result in the introduction of clear-cut and
unchallenged rules that ultimately determine such a
behaviour of the electricity market participants,
which does not lead to disputes that have to be
addressed by the Office.

In the gas industry, no administrative
proceedings were conducted in 2003, which may
primarily be attributable to the fact that the gas
market had not been liberalised. Gas companies are
still operating under relatively unchanged conditions,
there are clear and well-rooted rules in place, and
therefore there is only little room for the emergence
of potential disputes.

In the heat supply industry, 18 administrative
proceedings were pending in 2003, initiated in both
2002 and 2003. The heat supply industry disputes
can be categorised in two main groups: disputes
over thermal energy prices (that can be further
broken down to disputes over the structure of
thermal energy prices and the level of the thermal
energy prices, which predominate) and disputes
over the language of some provisions of thermal
energy supply agreements. In some administrative
proceedings the subject matter of the dispute was
both a pricing issue and certain contract provisions.

Six administrative proceedings can be described
as disputes primarily over the level of thermal
energy prices; two administrative proceedings
concerned the structure of thermal energy prices;



na dodavku tepelné energie a ve dvou pripadech Slo
o odmitani povinného subjektu uzavrit predmétnou
smlouvu.

Zejména ve sporech tykajicich se ceny tepelné
energie bylo pfi rozhodovani spolupracovano se
Statni energetickou inspekci, ktera u nékterych
Ucastnikl dotéenych spravnich fizeni provedla
kontrolni* Fizeni podle zékona ¢&. 552/1991 Sb.,
o statni kontrole.

V danych spravnich Fizenich bylo v roce 2003
vydano dvakrat predbézné opatfeni (v cenovych
sporech), ve tfech prfipadech doSlo na zakladé
probéhlych jednani, za pomoci Energetického regu-
lacniho Uradu, k dohodé Ucastniky fizeni a k uzavre-
ni smiru, schvaleného ERU, v jednom pfipadé doslo
k zastaveni spravniho fizeni z ddvodu zpétvzeti
navrhu na zahajeni spravniho Fizeni, v deviti pfipa-
dech bylo spravni fizeni ukonceno rozhodnutim
v prvoinstan¢nim stupni, pficemz v jednom z téchto
sport bylo prvoinstanéni rozhodnuti vydano aZz na
zékladg rozhodnuti predsedy ERU o rozkladu,
kterym bylo predeslé rozhodnuti zruSeno a véc
vracena k novému rozhodnuti, ve tfech pfipadech
doSlo bylo spravni fizeni ukonceno rozhodnutim
predsedy ERU o rozkladu, v jednom pfipadé doslo
Ucastnikem fizeni ke zpétvzeti rozkladu.

Mozno konstatovat, ze na Useku teplarenstvi je
uréitym problémem znacna diferenciace subjektd,
které v této oblasti podnikaji a rovnéz rdizny technic-
ky stav a stafi vyrobnich a rozvodnych zafizeni.
ktera by vyhovovala zdsadnim obchodnim vztahlm
na trhu s teplem. Na druhou stranu Ize konstatovat,
ze diky Cinnosti Energetického regula¢niho uradu,
predevSim v oblasti tvorby cenovych rozhodnuti,
dochazi v teplarenstvi ke snizovani poctu nove vzni-
kajicich spord, které se tykaji konstrukce ceny tepel-
né energie a rovnez vyse ceny tepelné energie.

four administrative proceedings were initiated due to
the inactivity of the customer in the execution of a
new agreement on thermal energy supplies; in four
administrative proceedings the Office decided
primarily on matters concerning disputes over the
language of certain provisions of agreements on
thermal energy supplies; and in two administrative
proceedings the dispute concerned the liable
entity’s refusal to execute the respective agreement.

Particularly in disputes over thermal energy
prices the Office cooperated in its decision-making
with the State’s Energy Inspectorate, which
conducted inspections at some of the parties to
these administrative proceedings under Act
No. 552/1991, on the State’s Inspections.

In the above administrative proceedings, 2003
saw the issue of two injunctions (in price disputes);
in three cases the parties to the proceedings
reached agreement and conciliation approved by
the Office (on the basis of holding talks supported by
the Office); in one case the administrative
proceeding was discontinued because the motion
for the initiation of the administrative proceeding was
withdrawn; in nine cases the administrative
proceedings were discontinued on the basis of a
first-instance decision while in one of these disputes
the first-instance decision was only pronounced on
the basis of the Office Chairman’s decision on the
remonstrance, whereby the previous decision was
quashed and the matter returned for a new
decision; in three cases the administrative
proceedings were discontinued by the Office
Chairman’s decision on remonstrance; and in one
case the party to the proceeding withdrew its
remonstrance.

[t can be noted that in the heat supply industry, a
certain problem is caused by the considerably
variegated nature of the entities operating in this
industry, and also the differing technical condition
and age of generating and distribution facilities. For
this reason it is more difficult to define any clearer
rules that would accommodate the principal
commercial relations on the heat supply market. On
the other hand, thanks to the Office’s activities,
mainly as regards price decisions, the number of
newly emerging disputes in the heat supply industry,
which concern the structure and/or level of thermal
energy prices, is decreasing.




5.2  Prehled hlavnich cenovych
a smluvnich sport v roce 2003

TEPLARENSTVI

POLYTEZA spol. s r. 0. a Stavebni bytové
druzstvo Rokycany, obec Holoubkov, Spole-
Censtvi vlastnik(l jednotek domu ¢ép. 121-122
v Holoubkové: ze strany odbératell stiznost
na kalkulaci ceny tepla pro rok 2002. Pozadana SEl
o provedeni kontroly. Na zakladé kontroly ceny
a moznych cenovych narstd v souladu s cenovymi
rozhodnutimi ERU uréena maximalni mozna cena te-
pelné energie dodavana z kotelny Holoubkov 293
od dodavatele tepelné energie, spole¢nosti POLY-
TEZA spol. s r.0., pro rok 2002 ve vySi 383,75 K&/GJ
bez dané z pfidané hodnoty.

Zasobovani teplem Ostrava, a.s. (od
1. 1. 2004 Dalkia Ostrava, a.s.) a Spolecenstvi
vlastnikii Karla Pokorného 1553/42, Ostrava-
Poruba, Bytové druzstvo Diplomat, Ostrava-
Poruba, Bytové druzstvo Lipka, Ostrava-Poruba:
ze strany odbérateld nesouhlas s nékterymi ustano-
venimi smlouvy. Z ddvodu zmény vlastnika spolec-
nosti Zasobovani teplem Ostrava, a.s., a pfechodu
na novy systém fakturace ceny tepelné energie byl
pfipraven novy navrh smlouvy, ktery je v sou€asné
dobg ze strany odbératell studovan. Prozatim doslo
u v8ech odbératell k podpisu dohody o narovnani —
podpisu ujednani o cené pro obdobi 1. 1. 2003 -
30. 6. 2003 a obdobi 1. 7. 2003 - 31. 12. 2004.

ENERGOINVEST, a.s. a KOVOSVIT, a.s.,
Spolecenstvi vliastnikll jednotek Dukelska 1/630
Sezimovo Usti II: stiznost na cenu tepla za rok
2001 a kalkulace ceny tepla pro rok 2002.
Pozadana SEI o provedeni kontroly. Rozhodnutim
o rozkladu potvrzeno prvoinstancéni rozhodnuti,
kterym se spolec¢nosti ENERGOINVEST, a.s. ulozila
povinnost stanovit primérnou vécné usmeérfiovanou
cenu tepelné energie na soustavé centralniho zaso-
bovani tepla v Sezimové Usti pro rok 2001 ve vysi
385,13 K&/GJ bez dané z pridané hodnoty, a to tim
zplsobem, Ze provede snizeni v8ech cen tepla na
soustaveé centrdiniho zdsobovani tepla v Sezimové
Usti o Gastku 9,25 K&/GJ bez dang z pridané
hodnoty. Pro rok 2002 byla rozhodnutim zjiSténa
prdmeérna vécné usmeérnovana cena tepelné energie
od dodavatele tepelné energie, spoleCnosti
ENERGOINVEST, a.s., na soustavé centralniho
zésobovani tepla v Sezimové Usti ve wysi
423,55 KE/GJ bez dané z pridané hodnoty.

5.2  Major price and contract
disputes in 2003

THE HEAT SUPPLY INDUSTRY

POLYTEZA spol. s r. 0., v. Stavebni bytové
druzstvo Rokycany [“housing co-operative”],
Holoubkov, Spole¢enstvi vlastniki jednotek
domu ¢p. 121-122 v Holoubkové [“Holoubkov
Condominium”]: The consumers complained about
the heat price calculation for 2002. SElI was
requested to conduct an inspection. On the basis of
the inspection of the price and the permissible price
increases in accordance with ERO price decision,
the maximum possible price was laid down for the
thermal energy supplied from the Holoubkov 293
boiler room by the thermal energy supplier
POLYTEZA spol. s r.o0., at CZK 383.75/GJ without
VAT for 2002.

Zasobovani teplem Ostrava, a.s. (Dalkia
Ostrava, a.s. since 1 January 2004) .
Spolecenstvi viastnikll Karla Pokorného 1553/42
[condominium], Ostrava-Poruba, Bytové druzstvo
Diplomat [housing cooperative], Ostrava-
Poruba, Bytové druzstvo Lipka [housing
cooperative], Ostrava-Poruba: The consumers did
not agree with some of the contract provisions. Due
to the change of the owner of Zasobovani teplem
Ostrava, a.s. and the transition to a new way of
thermal energy price billing, a new draft contract was
prepared, which is currently being studied by the
consumers. For the time being, all consumers have
signed an agreement on settlement — they signed
pricing arrangements for 1 January 2003 — 30 June
2003 and 1 July 2003 — 31 December 2004.

ENERGOINVEST, a.s. v. KOVOSVIT, a.s.,
Spolecenstvi vlastnikl jednotek Dukelska 1/630
Sezimovo Usti Il [condominium]: The consumers
complained about the 2001 heat price and the heat
price calculation for 2002. SEI was requested to
conduct inspection. The decision on the
remonstrance upheld the first-instance decision
imposing on ENERGOINVEST, a.s. the duty to set
for 2001 the average cost-based price of thermal
energy in the district heating system in Sezimovo
Usti at CZK 385.13/GJ without VAT, as follows: the
company should decrease all prices of heat in the
district heating system in Sezimovo Usti by CZK
9.25/GJ without VAT. For 2002, the decision
determined the average cost-based price of thermal
energy supplied by ENERGOINVEST, a.s., in the
district heating system in Sezimovo Usti, at CZK
423.55/GJ without VAT.



Sdruzeni hasi¢ti Cech, Moravy a Slezska
a ACTHERM, spol. s r.o.: nesouhlas odbératele
s vySi nékterych polozek v cené tepla (predevSim
vyrobni a spravni reZie, zisk). Pozadana SEl o prove-
deni kontroly se zamérenim na zpochybnované po-
lozky. Nebylo shledano poruseni zadného predpisu.
VWySe jednotlivych  zpochybnovanych polozek
potvrzena ve vySi fakturované odbératelem.
Pozadavek Sdruzeni hasict Cech, Moravy
a Slezska, jako odbératele, aby spolecnost
ACTHERM, spol. s r.o., jako dodavatel, upravila
cenu za tepelnou energii tak, jak odbératel navrhuije,
byl zamitnut.

Zasobovani teplem Ostrava, a.s. (od
1. 1. 2004 Dalkia Ostrava, a.s.) a Ing. Petr Sukup:
oznameni dodavatele, Ze ze strany odbératele
dochazi k necCinnosti pfi uzavirani nové smlouvy na
dodavku tepelné energie. Z diivodu zmény vlastnika
spolec¢nosti Zasobovani teplem Ostrava, a.s.,
a prechodu na novy systém fakturace ceny tepelné
energie byl pfipraven novy navrh smlouvy, ktery je
v soucasné dobé ze strany odbératele studovan.

Zasobovani teplem Ostrava, a.s. a BISPRO
s.r.o.: oznameni Zasobovani teplem Ostrava, ze ze
strany odbératele dochazi k necinnosti pfi uzavirani
nové smlouvy na dodavku tepelné energie. Podle
vyjadreni odbératele dochazelo ke zméné viastnictvi
budovy, do niz probihaly dodavky. Na zakladé
probéhlych jednani doSlo k podpisu prfedmétné
smlouvy a k ukonceni spravniho fizeni z divodu
schvaleni smiru.

United Energy, a.s. a KrusSnohor druzstvo:
spor ohledné uzavieni smlouvy na dodavku tepelné
energie. Odbératel pozadoval dopInéni smlouvy
0 sankce na dodavatele v pfipadé nesplnéni sjedna-
nych parametr(l dodavky tepelné energie, s &imz
dodavatel nesouhlasil s odlvodnénim, Ze spory
kvality dodavky Ize feSit béznou formou reklamacni-
ho fizeni. Rozhodnutim byl navrh ustanoveni, ve
znéni navrzeném odbératelem zamitnut s tim, Ze od-
bératel ma moznost uziti reklamacniho fizeni.
ObtiZzné stanovitelné sankce z ddvodu, Ze technické
parametry dodavky jsou pfimo ovlivhovany
chovanim a pasobenim vSech odbérateld.
Potvrzeno rozhodnutim o rozkladu.

United Energy, a.s. a Tepelné hospodarstvi
Kadan, s.r.o.: nesouhlas odbératele se znénim
smlouvy v otdazce mozného ukonceni smlouvy
v pfipadé nesouhlasu odbératele se zménou ceny
tepla. Dodavatel si narokoval moznost ihned preru-
Seni dodavek. Dohoda Ucastnikl fizeni o novém
znéni smlouvy. Pfi nesouhlasu se zménou ceny

Sdruzeni hasiéd Cech, Moravy a Slezska
[fire brigades association] v. ACTHERM, spol.
s r.o.: The consumer did not agree with the amount
of certain items in the heat price (mainly production
and administrative overheads, and profit). SElI was
requested to conduct inspection, focusing on the
contested items. No breach of any regulation was
found. The amount of the contested items was
confirmed at the amount billed by the supplier. The
Association’s (as the consumer) demand that
ACTHERM, spol. s r.o. as the supplier should adjust
the thermal energy price as proposed by the
consumer was dismissed.

Zasobovani teplem Ostrava, a.s. (Dalkia
Ostrava, a.s. since 1 January 2004) v. Mr Petr
Sukup: The supplier reported that the customer was
inactive in the execution of a new agreement on
thermal energy supplies. Due to the change of the
owner of Zasobovani teplem Ostrava, a.s. and the
transition to a new way of thermal energy price
billing, a new draft contract was prepared, which is
currently being studied by the consumer.

Zasobovani teplem Ostrava, a.s. [“ZTO”] v.
BISPRO s.r.o.: ZTO reported that the consumer
was inactive in the execution of a new agreement on
thermal energy supplies. According to the
consumer, the building to which the thermal energy
was supplied was changing hands. On the basis of
holding talks, the respective agreement was signed,
and the administrative proceeding was discontinued
due to endorsement of the conciliation.

United Energy, a.s. v. KruSnohor druzstvo
[cooperative]: A dispute over the execution of an
agreement on thermal energy supplies. The
customer demanded that the agreement include
penalties on the supplier in case of the supplier
failing to keep the agreed parameters of thermal
energy supplies, and the supplier refused that
saying that disputes over supply quality can be
resolved applying the normal non-compliance
complaint procedure. The decision dismissed the
draft provision presented by the customer, on the
grounds that the customer has the option of
resorting to the non-compliance complaint
procedure. It is difficult to define any penalties
because the technical parameters of supplies are
directly affected by the behaviour and operation of
all customers. Upheld in the decision on the
remonstrance.

United Energy, a.s. v. Tepelné hospodarstvi
Kadan, s.r.o. [thermal energy management]: The
customer did not agree with the contract on the




bude pozadan o stanovisko ERU. Na zakladé
probéhlych jednani doslo mezi UcCastniky fizeni
k dohodé a ke zpétvzeti navrhu na zahajeni spravni-
ho Fizeni.

United Energy, a.s. a MONTAZNE OBCHODNI
FIRMA s.ro.: spor ohledné uzavieni smlouvy
na dodavku tepelné energie - odbératel odmital
uzaviit Fadnou smlouvu a fesil stav formou kvartal-
nich objednavek tepla. Viydano rozhodnuti, ze dtvo-
dy odmitani odbératele uzavrit pisemnou smlouvu
nema pravni oporu.

FERRUM Strojirna, a.s. a TERMO Frydlant
nad Ostravici, s.r.o.: spor ohledné kalkulované
ceny za dodavku tepelné energie pro rok 2003.
Rozhodnuti, v némZ byla stanovena maximalné
mozna vécne usmernovana cena tepelné energie na
vstupu do odbérného mista, vypoctena v souladu
s cenovym rozhodnutim ERU &. 5/2003. Dodavatel
tepelné energie, spole¢nost TERMO Frydlant nad
Ostravici, s.r.o., je opravnén kalkulovat maximalné
MOoZNou vecné usmernovanou cenu tepelné energie
ze zdroje ,FERRUM", vypoctenou v souladu s ceno-
vym rozhodnutim ERU ¢&. 5/2003, na vstupu
do odbérného zafizeni spoleC¢nosti FERRUM
Strojirna, a.s. pro rok 2003 ve wysi 265,02 K&/GJ
bez dané z pridané hodnoty pfi predpokladaném
celkovém mnozstvi prodané tepelné energie
68 100 GJ, pokud se smluvni strany nedohodnou
jinak.

Teplarny Brno a.s. a Tepelné zasobovani
Brno, a.s.: spor ohledné jednotkové ceny tepelné
energie pro domacnosti pro rok 2003. Rozhodnuti,
kalkulovana cena tepelné energie pro domacnosti
na systému centralniho zasobovani teplem v Brng,
pozadovana spoleCnosti Teplarny Brno, a.s. od
1. ledna 2003 ve vySi 303,24 K&/GJ bez dané
z pridané hodnoty neni v rozporu s cenovym roz-
hodnutim ERU &. 5/2003. Spole&nost Teplarny
Brno, a.s. je tedy opravnéna tuto kalkulovanou cenu
spole¢nosti Tepelné zasobovani Brno a.s. od
1. ledna 2003 uctovat. Spole¢nost Teplarny
Brno, a.s. je opravnéna tuto kalkulovanou cenu
tepelné energie pro domacnosti upravit k 1. dubnu
2003 pouze v proménnych polozkach v souvislosti
se zménou ceny paliv.

KROMOS s.r.o. a TECHEM spol. s r.o0.: spor
ohledné neuzavieni smlouvy na vykup tepelné
energie z kombinované vyroby elektfiny a tepla —
problematika cenova — cena mu byt takova, aby
nedochézelo ke zvyseni celkovych néklad( na pori-
zeni tepelné energie pro soubor stavajicich odbéra-
tell. Rozhodnutim uréena cena tepelné energie

point of potential contract termination in the event of
the customer’s disagreement with a change in the
heat price. The supplier wanted to have the option
of immediate interruption of supplies. The parties to
the proceedings reached agreement on a new
language of the contract. When the customer does
not agree with a change in price, ERO will be
requested to help. On the basis of holding talks, the
parties to the proceeding reached agreement and
withdrew the motion for the initiation of the
administrative proceeding.

United Energy, a.s. Vv. MONTAZNE
OBCHODNI FIRMA s.r.o. [an installation firm]:
Dispute over the execution of an agreement on
thermal energy supplies — the customer refused to
execute a proper agreement and dealt with the
situation by way of placing quarterly orders for heat
supplies. A decision was issued to the effect that the
reasons for the customer’s refusal to execute an
agreement in writing were not supported by law.

FERRUM Strojirna, a.s. [engineering works] v.
TERMO Frydlant nad Ostravici, s.r.o.: Dispute
over the price of thermal energy supplies calculated
for 2003. A decision was issued laying down the
maximum possible cost-based price of the thermal
energy at the point of supply, computed in
accordance with ERO Price Decision No. 5/2003.
The supplier, TERMO Frydlant nad Ostravici, s.r.o.,
is, in 2003, authorised to calculate the maximum
possible cost-based price of thermal energy from
the FERRUM heat source, calculated in accordance
with ERO Price Decision No. 5/2003, at the point of
supply to the heat take facility of FERRUM Strojirna,
a.s., at CZK 265.02/GJ without VAT provided that
the expected total quantity of the thermal energy
sold is 68,100 GJ, unless the contracting parties
agree otherwise.

Teplarny Brno a.s. [CHP plant] v. Tepelné
zasobovani Brno, a.s. [heat supplier]: A dispute
over the unit price of thermal energy for households
in 2003. A decision was issued — the calculated
price of thermal energy to households in the Brno
district heating system, demanded by Teplarny
Brno, a.s. as from 1 January 2003 at CzZK
3083.24/GJ without VAT, is not in conflict with ERO
Price Decision No. 5/2003. Teplarny Brno, a.s.
therefore has the right to charge this calculated
price to Tepelné zasobovani Brno a.s. as from
1 January 2003. Teplarny Brno, a.s. has the right to
adjust this calculated thermal energy price to
households as from 1 April 2003 only in respect of
the variable items relating to changes in fuel prices.

KROMOS s.r.o. [CHP generator] v. TECHEM
spol. s r.o. [heat supplier]: A dispute over



z kombinované vyroby elektfiny a tepla, pfi niz
vznika povinnost vykupu v souladu s § 80 energe-
tického zakona. Povinnost vykupu tepelné energie
z kombinované vyroby elektfiny a tepla pro spolec-
nost TECHEM spol. s r.0. od spole¢nosti KROMOS
S.r.0. vznika pfi cené tepelné energie ve vysi 204,16
K&/GJ bez dané z pridané hodnoty, za predpokladu
prodaného ro¢niho mnozstvi 9600 GJ.

Desenska teplarenska spol. s r.o. a Stavebni
bytové druzstvo Spicak: spor o uzavieni smlouvy
na dodavku tepelné energie a spor o cenu tepelné
energie. Na zakladé vzdajemnych jednani byla
dosazena dohoda a doslo mezi ucastniky spravniho
fizeni k uzavfeni smlouvy na dodavku tepelné
energie. V otazce cenové byla zjiSténa maximalné
mozna kalkulovanda cena tepelné energie
od dodavatele tepelné energie, spoleCnosti
Desenska teplarenska spole¢nost s ru¢enim omeze-
nym, pro odbératele tepelné energie, Stavebni
bytové druzstvo Spicak, pro celé regulované obdobi
kalendarniho roku 2003, ve vysi 409,85 K&/GJ bez
dané z pfidané hodnoty. O tom, zda spole¢nost
Desenska teplarenska spol. s r.o. pfi snaze o0 zménu
ceny tepla postupovala v souladu s dotéenym zné-
nim smlouvy a ma narok na zjisténou cenu tepelné
energie, v8ak Energeticky regulaéni urad nemUze
rozhodovat, jelikoZz neni kompetentni k vykladu
uzavienych smiuv. Rovnéz vznesen pozadavek
na SEl na kontrolu roku 2003 u dodavatele tepelné
energie.

Desenska teplarenska spol. s r. 0. a
ABB s.r.o0.: spor o uzavieni smlouvy na dodavku
tepelné energie a spor o cenu tepelné energie.
Rozhodnuti  Energetického regulacniho  ufadu
v ramci tohoto spravniho fizeni bylo analogické s vy-
Se zminénym rozhodnutim v ramci spravniho fizeni
mezi spolecnosti Desenska teplarenska spol. s r.o.
a Stavebnim bytovym druZzstvem Spicak.

Zasobovani teplem Ostrava, a.s. (od
1. 1. 2004 Dalkia Ostrava, a.s.) a BD
Budovatelska 451/7, druzstvo: spor ohledné
neuzavieni dodatku ke smlouve na dodavku a odbér
tepelné energie a spor o cenu tepelné energie pro
druhé pololeti roku 2003 a pro rok 2004. Na zakla-
dé probéhlych jednani doslo k podpisu predmétné
smlouvy a k ukonéeni spravniho fizeni z divodu
schvaleni smiru.

non-execution of an agreement on the purchase of
thermal energy from CHP — price problems — what
should be the level of the price so as to avoid
increases in the total cost of procuring thermal
energy for the current portfolio of customers. The
decision laid down the price of thermal energy from
CHP, whereby the purchase obligation arises under
the provisions of Section 80 of the Energy Act.
TECHEM’s obligation to purchase CHP thermal
energy from KROMOS s.r.o. arises at a thermal
energy price of CZK 204.16/GJ without VAT,
provided the annual quantity sold amounts to
9,600 GJ.

Desenska teplarenska spol. s r.o. [heat
supply company] v. Stavebni bytové druzstvo
Spicak [housing cooperative]: A dispute over the
execution of an agreement on thermal energy
supplies and price. On the basis of holding talks
agreement was reached and the parties to the
administrative proceeding executed a thermal
energy supply agreement. As regards the price, the
maximum possible calculated price of thermal
energy from the supplier, Desenska teplarenska
spol. s ro., to the customer, Stavebni bytové
druzstvo Spidék, was determined for the whole
regulated period of 2003 at CZK 409.85/GJ without
VAT. However, the Office may not decide on whether
Desenska teplarenska spol. s r.o. in its effort to
change the heat price proceeded in accordance
with the above agreement and is entitled to the
determined thermal energy price because the Office
is not competent to contract interpretation. Also, SEI
was requested to conduct inspection at the supplier
in 2008.

Desenska teplarenska spol. s ro. v. ABB
s.r.o.: A dispute over the execution of an agreement
on thermal energy supplies and price. In this
administrative proceeding, the Office’s decision was
analogous to the one described in the preceding
case.

Zasobovani teplem Ostrava, a.s. (Dalkia
Ostrava, a.s. since 1 January 2004) v. BD
Budovatelska 451/7, druzstvo [housing co-
operative]: A dispute over the failure to execute an
addendum to an agreement on thermal energy
supply and take and a dispute over the price of
thermal energy for the second half of 2003 and for
2004. On the basis of holding talks, the respective
agreement was signed and the administrative
proceeding discontinued due to endorsement of the
conciliation.




ELEKTROENERGETIKA

Energotrans, a.s. a StfredoCeska energe-
ticka, a. s.: neuzavieni dodatku smlouvy na koupi
a dodavku elektfiny v roce 2003 — kombinovana
vyroba elektfiny a tepla — spor ohledné ceny
a upresnéni rezidualni ¢asti diagramu. Na zakladé
probéhlych jednani doSlo mezi ucCastniky fizeni
k dohodé a ke zpétvzeti ndvrhu na zahdjeni
spravniho fizeni.

Josef RySina a Vychodoc€eska energetika, a.s.:
spor ohledné nedosazeni dohody o velikosti
jistiCe. Podstata sporu spocivala v tom, ze odbératel
zadal o pouziti jistice LSN 25A s charakteristikou ,,C*
pred elektromérem pro své odbérné misto.
Spole¢nost Vychodoceska energetika, a.s., vSak
vyzadovala pripojovat odbéry pres jistice pred
elektromérem s charakteristikou ,B“, pficemz se
odvolavala na text Pripojovaciho a dodaciho
standardu VCE. Rozhodnutim byl pozadavek
odbératele elektfiny pana Josefa Rysiny, aby v jeho
odbérném misté byl spolecnosti Vychodoceska
energetika, a.s., pfipojen pres jisti¢ pred elektromé-
rem s charakteristikou ,C*, uznan za opravnény.

5.3  Rizeni o rozkladu, éinnost
rozkladové komise

Energeticky regulacni Urad obdrZel v prdbéhu
roku 2003 celkem osm rozklad(, tj. opravnych
prostfedkd proti jeho prvoinstanénimu  spravnimu
rozhodnuti. Ve smyslu pfislusnych ustanoveni zako-
na ¢. 71/1967 Sb., o spravnim Fizeni (spravni fad),
o rozkladu rozhoduje vedouci ustfedniho organu
statni spravy na zakladé navrhu jim ustavené zviast-
ni komise. V podminkach ERU o rozkladu rozhodu-
je predseda ERU na zaklad& navrhu jim jmenované
rozkladové komise slozené z externich pravnich,
technickych a ekonomickych odbornikd.

Udélovani licenci

V roce 2003 byl podan jeden rozklad proti prvo-
instanénimu rozhodnuti ERU ve véci rozhodnuti
o zruSeni licence s pfedmétem podnikani rozvod te-
pelné energie. Rozklad podalo Mésto Chodov
a v tomto pfipade bylo fizeni o rozkladu preruSeno
do doby vydani pravomocného rozhodnuti soudu.

ELECTRICITY INDUSTRY

Energotrans, a.s. [customer] v. StfedoCeska
energetickd, a.s. [supplier]: Failure to execute an
addendum to an agreement on electricity supply
and purchase in 2003 — combined heat and power
— dispute over the price and more precise
specification of the residual part of the demand
profile diagram. On the basis of holding talks the
parties to the proceedings reached agreement and
withdrew their motion for the initiation of the
administrative proceeding.

Mr Josef Rysina [customer] v. VychodoCeska
energetika, a.s. [supplier]: A dispute over the
failure to reach agreement on the size of the circuit
breaker. The substance of the dispute consisted in
the customer requesting the use of an LSN 25A
circuit breaker with the “C” characteristic, located
upstream from the electric meter for its point of
supply. However, VychodoCeska energetika required
connection of the demand-take equipment via a “B”
circuit breaker upstream from the electric meter,
invoking the text of the “VCE Connection and Supply
Standard”. The decision acknowledged the
customer’s, Mr Josef RySina’s, above request as
justified.

5.3 Remonstrance proceedings;
remonstrance commission’s
activities

In 2003, the Office received a total of eight
remonstrances, i.e. legal remedies against its first-
instance administrative decisions. As per the
relevant provisions of Act No. 71/1967, on
Administrative Proceedings (“Rules of Administrative
Procedure”), deciding on remonstrances is up to the
head of the respective central state administration
authority on the basis of a proposal to be presented
by a special commission set up by such an
authority. In the Office, ERO Chairman decides on
remonstrances on the basis of proposals presented
by the remonstrance commission appointed by the
Chairman; this commission is composed of external
legal, engineering, and economic experts.



Odvétvi plynarenstvi

Byl podan jeden rozklad spoleCnosti
STEMAK, s.r.0., ve V&ci sporu o uzavieni smlouvy
o dodavce plynu. Prvoinstanéni rozhodnuti ERU
bylo potvrzeno a rozklad byl zamitnut.

Odvétvi teplarenstvi

Bylo podano Sest rozklad( ve véci sporl
o dodavku a cenu tepelné energie. Ve dvou
pfipadech, kdy byl rozklad podan druzstvem
KruSnohor a ENERGOINVEST, a.s., bylo
prvoinstanéni rozhodnuti ERU potvrzeno a rozklad
byl zamitnut. V jednom pfipadé u rozkladu podané-
ho spoleCnosti Zasobovani teplem Ostrava, a.s. byl
rozklad vzat zpét a cela zdleZitost byla vyfeSena
smirem. V jednom pfipadé predseda ERU rozhodl
o rozkladu podaného spolecnosti ABB, s.r.o., tak, ze
zrusil prvoinstanéni rozhodnuti a vratil véc k novému
projednani. Dva zbyvajici pripady rozklad podanych
spolec¢nostmi KOVOSVIT, a.s., a FERRUM Strojirna,
a.s., byly rozhodnutim o rozkladu vyreseny
prvoinstancni rozhodnuti a CasteCné zménény
a zbyvajici ¢ast rozhodnuti potvrzena.

Licensing

In 2003, one remonstrance was filed against
ERO’s first-instance decision on the revocation of a
licence for thermal energy distribution. The City of
Chodov filed the remonstrance, and in this case the
proceeding on the remonstrance was suspended
pending a final decision of the court.

The gas industry

STEMAK, s.ro. filed one remonstrance
concerning the execution of a gas supply
agreement. ERO’s first-instance decision was
upheld, and the remonstrance was dismissed.

The heat supply industry

Six remonstrances were filed in relation to
disputes over thermal energy supplies and price. In
two cases, where the KruSnohor cooperative and
ENERGOINVEST, a.s. filed the remonstrances,
ERQO’s first-instance decision was upheld and the
remonstrances dismissed. In one case, where
Zasobovani teplem Ostrava, a.s. filed the
remonstrance, the company withdrew it and the
whole issue was settled by conciliation. In one case
ERO Chairman decided on the remonstrance filed
by ABB, s.ro. by quashing the first-instance
decision and returning the matter for
reconsideration. In the two remaining cases of
remonstrance filed by KOVOSVIT, a.s. and FERRUM
Strojirna, a.s., the decisions on the remonstrance
partially changed the first-instance decisions and
upheld the rest of the decisions.
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6. Spoluprace s organy statni spravy
a dalsimi subjekty v oblasti energetiky
Co-operation with state administration
authorities and other energy sector entities

Energeticky regulacni Ufad v souladu s ustano-
venimi a specialnimi pravnimi normami spolupracuje
predevsim s Ministerstvem prdmyslu a obchodu CR
(MPQ), Ministerstvem financi CR (MF), Ufadem pro
ochranu  hospodérské  soutéze  (UOHS),
Ministerstvem Zivotniho prostfedi CR (MZP), Statnf
energetickou inspekci (SEl) a dalSimi spravnimi
Urady v sektoru energetiky.

V roce 2003 pokracovala vyznamna spoluprace
s pravnimi a energetickymi experty MPO pfi hodno-
ceni zkuSenosti s uplathovanim energetického
zakona jako zakladniho ramce vytvarejiciho prostre-
di pro ¢innost Ucastnik( na energetickych trzich.
Z analyzy spole¢nych zkuSenosti vychazi priprava
novel provadécich vyhlaSek vydavanych obéma
Urady. Analyza zkuSenosti je soucasné spolu se
Smérnicemi 2003/54/ES a 2003/55/ES a Nafizenim
¢. 1228/2003/ES vychodiskem pro pfipravu kom-
plexni novely energetického zakona, ktera by méla
byt projednéna Parlamentem CR v roce 2004.

Energeticky regulacni ufad vychazi pfi své
¢innosti z ramce zaloZzeného energetickou koncepci
Ceské republiky. Pfedseda UFadu pritom informuje
ministra prdmyslu a obchodu o zasadnich
koncep&nich zamérech ERU, o pfipravé dilezitych
cenovych a dalSich rozhodnuti, které by mohly mit
socidlni nebo makroekonomické dopady. O pfipravé
dllezitych  cenovych  rozhodnuti  predklada
prostfednictvim ministra primyslu a obchodu
informaci viadé Ceské republiky.

V z&K 2003 predlozil predseda ERU viadé CR
informaci o zakladnich zamérech, principech
a metodach regulace v odvetvi elektroenergetiky,
plynarenstvi a teplarenstvi v letech 2001, 2002
a 2003. Material obsahoval zakladni informace
o0 koncepci regulacni Cinnosti, kterou prosazoval
ERU v prvni etapé liberalizace energetickych trhii.
Mimo to seznamil viadu s analyzou a zhodnocenim
prvnich vysledkd v oblasti regulace cen a naznadil
postup pfi pfipravé zasad pro . regulacni obdobi
v letech 2005 - 2009.

In accordance with the provisions of the law and
special legal regulations, the Office cooperates
primarily with the Czech Republic’s Ministry of
Industry and Trade (MPO), Ministry of Finance (MF),
Office for the Protection of Economic Competition
(UOHS), Ministry of the Environment (MZP), and
State Energy Inspectorate (SEl) as well as other
administrative authorities in the energy sector.

In 2003, important co-operation continued with
MPOQO’s legal and energy experts, with a focus on
assessing the experience gained with the
application of the Energy Act as the fundamental
framework creating the environment for the
operation of energy market participants. The
amendments to the implementing regulations issued
by both authorities are based on analysing this
common experience. The analysis of the experience
and Directives 2003/54/EC and 2003/55/EC and
Regulation 1228/2003/EC are the baseline for
drafting a comprehensive amendment to the Energy
Act, which is to be debated in Czech Parliament in
2004.

In its activities, the Office proceeds from the
framework set out in the Czech Republic’s Energy
Policy. ERO Chairman advises the Minister of
Industry and Trade of the key conceptual intentions
pursued by ERO, and of the drafting of important
price and other decisions that might have social or
macroeconomic impacts. Through the MPO, ERO
Chairman advises the Czech Government of
preparing important price decisions.

In September 2003, ERO Chairman presented to
the Czech Government a brief on the fundamental
intentions, principles and methods of regulation in
the electricity industry, gas industry and heat supply
industry in 2001, 2002 and 2003. The brief outlined
the concept of regulatory activities, which was
promoted by ERO at the first stage of energy market
liberalisation. In addition, ERO Chairman provided
the Government with an analysis and evaluation of
the initial results in the area of price control and




V listopadu byla na 42. Plenarni schizi Rady
hospodérské a socidni dohody CR projednéana
informace o zhodnoceni regulace energetickych
odvétvi, kterou ERU provadél v I. regulacnim
obdobi. Vyznamnym pfinosem tohoto jednani je
transparentnost procesu regulace, zviasté v oblasti
cen, kvality a jistoty dodavek, kterou ERU prosazuje
vUci véem Ucastniklim energetickych trhG. Jednim
ze zavér( jednani Rady hospodarské a socidlni
dohody CR byl pozadavek na udast zastupcl
podnikateld a odborovych svazd v poradnim sboru
predsedy ERU.

Predseda ERU konzultuje také nékteré problémy
tykajici se problematiky inflacnich dopad’ cen
energie a makroekonomické stability s predstaviteli
Ceské narodni banky a Ministerstva financi CR.

V roce 2003 se déle rozsifila spoluprace ERU se
SEl, ktera vychazi ze zéakonného ramce i potreb
procesu regulace. Predstavitelé ERU a SEI
podepsali dokument o vzajemné spolupraci
v oblasti ugelovych kontrolnich akef pro potfeby ERU
a pripravé podklad’ pro spravni fizeni, predevsim
v oblasti teplarenstvi. Energeticky regulaéni urad
vyzadoval od SEl zahajeni kontrolniho fizeni témér
ve vSech sporech. Zaroven ve smyslu ustanoveni
§ 17 odst. i) zakona ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych
odvétvich a o zméné nékterych zakond, ve znéni
pozdéjsich predpist (energeticky zakon), navrhoval
SEI ulozeni pokut podnikatelskym subjektdm za po-
ruSeni povinnosti vyplyvajicich z prav a povinnosti
drzitel licenci podle § 11 uvedeného zékona.

Vyznamna spoluprace Energetického
regulaéniho  Ufadu, Ministerstva  pramyslu
a obchodu CR a Ministerstva Zivotniho

prostredi CR je v FeSeni moznosti podpory vykupu
elektfiny z obnovitelnych zdrojd. Tato problematika
je Fedena jiz deldi dobu a ERU na sebe vzal v roce
2002 znaCnou zodpovédnost stanovenim
pevnych vykupnich cen elektfiny z obnovitelnych
zdroj. V soucasné dobé uvedené organy pracuiji
na navrhu zakona, ktery bude v souladu
se Smérnici 2001/77/ES feSit vykup elektfiny
z obnovitelnych zdrojd energie. Novy systém
vykupu by meél nahradit dosavadni systém
povinnych vykupnich cen. Soucasny systém
nemlze byt, z Fady ddavodd souvisejicich
s liberalizaci vnitfniho trhu, zachovan.

indicated further steps in the preparation of the
principles for the second regulatory period from
2005 to 2009.

In November 2003, the 42nd Plenary Meeting of
the Czech Republic’s Council for Economic and
Social Consensus [“the Tripartite Council”] debated
a brief on the assessment of regulation in the
energy industries as pursued by ERO in the first
regulatory period. A major benefit of this approach is
the transparency of the regulatory process,
particularly in respect of prices, and the quality and
reliability of supplies, which ERO promotes vis-a-vis
all energy market participants. One of the
conclusions of the Tripartite Council’s deliberations
was a request for the participation of representatives
of businesses and trade unions in ERO Chairman’s
Advisory Corps.

ERO Chairman consults some issues of the
inflationary impacts of energy prices and
macroeconomic stability with the Czech National
Bank and Ministry of Finance.

In 2003, the Office expanded its co-operation
with the State’s Energy Inspectorate. This co-
operation is based on the legislative framework and
the needs of the regulatory process. ERO and SEI
signed a document on mutual co-operation in the
area of purpose-specific inspections conducted for
the Office’s needs and the preparation of materials
for administrative proceedings, particularly in the
heat supply industry. The Office requested SEI to
start inspections in almost all disputes. At the same
time, under the provisions of Section 17(j) of Act No.
458/2000, the Energy Act, SEI proposed imposing
fines on businesses for breach of obligations
ensuing from licence holders’ rights and obligations
under Section 11 of the Energy Act.

Important co-operation between ERO, MPO and
MZP lies in the options to support electricity
purchase from renewable sources. This issue has
been addressed for some time now and in 2002, the
Office assumed considerable responsibility by
setting fixed purchase prices of electricity from
renewable sources. The above authorities are
currently drafting a bill to deal, in accordance with
Directive 2001/77/EC, with electricity purchase from
renewable sources. The new system of purchase is
to replace the current system of mandatory
purchase prices. The current system cannot be
maintained, for many reasons relating to the
liberalisation of the internal market.



V roce 2003 spolupracoval ERU ve smyslu
ukoll vyplyvajicich z energetického zékona pro
zabezpeceni stability trhu s elektfinou, plynem
a teplem s institucemi, které jsou povinny zajistovat
hladky chod t&chto trhd. ERU nadéle spolupracuje
prfedevSim s Operatorem trhu s elektfinou, a. s.,
CEPS, a. s. a s dispecerskymi pracovisti na Useku
elektroenergetiky spole¢nosti Transgas, a. s.,
v odvétvi plynarenstvi a s predstaviteli Uzemnich
samospravnych celkd v oblasti centralnino
zasobovani teplem (CZT).

To carry out the tasks ensuing from the Energy
Act in respect of ensuring the stability of the
electricity, gas and heat markets, in 2003 the Office
co-operated with the institutions that are obligated
to provide for the smooth running of these markets.
The Office continues to cooperate with Operator
trhu s elektfinou, a.s. and CEPS, a.s. in electricity,
the gas dispatching control room of Transgas, a.s. in
the gas industry, and the regional self-governments
in district heating.
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7. Spoluprace s Poslaneckou snémovnou
Parlamentu Ceské republiky
Co-operation with the House of Deputies
of Parliament of the Czech Republic

Energeticky regulacni ufad v roce 2003 spolu-
pracoval predevSim s Hospodarskym vyborem
Poslanecké snémovny Parlamentu Ceské republiky
a jeho Podvyborem pro sitova odvétvi (energetika,
telekomunikace, informacéni systémy a posta).
Po projednani Zpravy o &innosti a hospodareni ERU
za rok 2002 pozadal Hospodarsky vybor
Poslanecké snemovny Parlamentu CR
legislativnich a  ekonomickych podminek
v souvislosti s realizaci otevirani trhu s elektfinou
a plynem.Tato informace byla zpracovana a zaslana
pfedsedovi Hospodarského vyboru Poslanecké
snemovny.

Predseda ERU rovnéz prednesl ve Vyboru pro
vefejnou spravu, regiondlni rozvoj a zivotni prostredi
informaci o ¢innosti Urfadu v oblasti pfipravy legisla-
tivnich norem vymezuijici regulacni ramec a nastinil
zakladni zaméry pro zajisténi podpory vykupu
elektriny z obnovitelnych zdroju.

Zastupci ERU se zudastnili projednani navrhu
Statni  energetické  koncepce ve vyborech
Poslanecké snémovny Parlamentu CR.

Kompetentni zéstupci ERU se rovnéZ aktivné
zUcastnili odbornych seminarll k pripravé viadniho
navrhu zakona o podpore vyroby elektfiny a tepelné
energie z obnovitelnych zdrojd energie probihajicich
na pldé Poslanecké snémovny Parlamentu CR.

Pfedseda ERU v prib&hu roku 2003 pravidelng
informoval predsedu Hospodarského vyboru
Poslanecké snémovny Parlamentu CR a predsedu
Podvyboru pro sitova odveétvi (energetika,
telekomunikace, informacni systémy a posta)
0 zésadnich rozhodnutich ERU v oblasti cen
a pfipravé novel energetické legislativy z hlediska
regulace.

In 2003, the Office cooperated primarily with the
Economic Committee of Parliament’s House of
Deputies and its Network Industry Sub-committee

(energy, telecommunications, information
technologies, and postal services). Having
discussed ERO’s 2002 Annual Report, the

Economic Committee requested more detailed
information about the development of the Office and
the creation of legislative and economic
preconditions for electricity and gas market opening.
This information was prepared and forwarded to the
Economic Committee’s Chairman.

ERO Chairman also visited the Committee for
Public Administration, Regional Development and
the Environment, to deliver a report on the Office’s
activities related to the drafting of legislation defining
the regulatory framework, and outlined the planned
measures supporting electricity purchase from
renewable sources.

ERO officials participated in the discussion of the
draft of The State’s Energy Policy paper in the
committees of the House of Deputies.

ERO officials also took an active part in
dedicated workshops focused on the Government’s
bill on support for electricity and thermal energy from
renewable sources, which were organised in the
House of Deputies.

In 2003, ERO Chairman informed, on a regular
basis, Chairman of the Economic Committee of
Parliament’s House of Deputies and Chairman of its
Network  Industry  Sub-committee  (energy,
telecommunications, information technologies, and
postal services) about the Office’s material decisions
in the areas of pricing and drafting of amendments
to energy legislation from the regulatory perspective.
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8. Mezinarodni spoluprace
International co-operation

8.1 Evropska unie

V souvislosti s pfistoupenim Ceské republiky do
Evropské unie byly prioritou zahrani¢ni spoluprace
ERU prfedevdim vztahy s odbornymi orgény
Evropské unie, a to zejména s Generalnim feditel-
stvim Evropské komise pro dopravu a energetiku
(DG TREN) a Generalnim reditelstvim pro rozsifeni
EU (DG Enlargement).

V pribéhu roku 2003 se dale zintenzivnila
komunikace mezi ERU a orgény Evropské komise,
v ramci které Urad poskytl fadu informaci o pokroku
dosazeném Ceskou republikou v oblasti regulace
a v oblasti vydavani licenci véetné vydané sekundar-
ni legislativy. Na druhé strang jsou zastupci ERU
pravidelné informovani o jednanich Pracovnich vy-
borl pro integraci CR do Evropské unie (PVIEU) na
Ministerstvu zahraniénich véci CR a o jednanich
v pracovnich skupinach PVIEU.

V souvislosti s plnénim Evropské (asociaéni)
dohody ERU zabezpesil, v rdmci své plsobnosti,
harmonizaci narodni legislativy a s ni souvisejici
praxe, s pravem Evropské unie, tzv. acquis commu-
nautaire. Ufad konstatoval, Ze v oblasti energetiky
nepredpoklada problémy pfi prebirani relevantni
legislativy Evropskych spoleCenstvi a je schopen
zajistit vSechny Cinnosti, které z komunitarni legisla-
tivy vyplyvaiji.

V listopadu 2003 byla publikovana Monitorovaci
zprava o stavu piipravy CR na &lenstvi v Evropské
unii (dale Monitorovaci zprava). Monitorovaci zprava
pozitivné hodnoti prejimani legislativy v oblasti vnitr-
niho trhu s energiemi a odstranéni cenovych
deformaci u elektfiny a plynu podle pfijatych
zévazkd. Rovnéz Monitorovaci zprdava doporucuje
dalsi posilovani kapacity a efektivni ¢innosti ERU.
Déle je pozadovano od CR, aby prejala nedéavno
prijaté smérnice o elektfiné a plynu v souladu
s harmonogramem stanovenym podle acquis com-
munautaire.

Dne 26. c¢ervna 2003 byla vydana Smeérnice
Evropského parlamentu a Rady 2003/54/ES
0 spole¢nych pravidlech pro vnitfni trh s elektrickou
energii a o zruSeni smérnice 96/92/ES, ktera
nahradila Smérnici 96/92/ES a Smérnice

8.1 European Union

In connection with the Czech Republic’s
accession to the European Union, the priority in the
Office’s international co-operation was its relations
with the respective bodies of the European Union,
primarily DG TREN and DG Enlargement.

In 2003, communication between the Office and
the EU bodies grew even more intensive; the Office
provided the EU with extensive information about
the Czech Republic’s progress in regulation and
licensing, including the secondary legislation
enacted. Reciprocally, the Office receives regular
information about the meetings of the working
committees for the Czech Republic’s integration
into the European Union (PVIEU) at the Czech
Ministry of Foreign Affairs, and on the meetings of
the working groups within the PVIEU.

In connection with the European (Association)
Agreement, the Office ensured, within its terms of
reference, the harmonisation of the national
legislation and the related practices with the acquis
communautaire. The Office noted that in the energy
sector, it did not expect any problems with the
adoption of the relevant EC legislation and that it
was able to carry out all the activities ensuing from
the acquis.

November 2003 saw the publication of the
monitoring report on the Czech Republic’s
preparations for EU membership (“Monitoring
Report”). The Monitoring Report offered a
favourable assessment of the legislative
harmonisation in respect of the internal energy
market and the elimination of electricity and gas
price distortions in accordance with the
commitments accepted. The Monitoring Report also
recommends a further reinforcement of the capacity
and effective activities of the Office. It also requires
the Czech Republic to implement the recently
adopted electricity and gas directives in line with the
roadmap outlined under the acquis.

26 June 2003 saw the promulgation of Directive
2003/54/EC of the European Parliament and of the
Council, concerning common rules for the internal
market in electricity and repealing Directive
96/92/EC, and Directive 2003/55/EC of the




Evropského parlamentu a Rady 2003/55/ES o spo-
le¢nych pravidlech pro vnitfni trh se zemnim plynem
a o zruseni smérnice 98/30/ES, ktera nahradila
Smeérnici 98/30/ES. Obé tyto smeérnice by mély byt
implementovany do narodni legislativy ¢lenskych
statd nejpozdéji do 1. Cervence 2004, véetné poza-
davkl na regula¢ni ¢innost v energetickych
odveétvich.

Svou ¢ginnosti pfispiva ERU k zadlenéni Ceské
republiky do evropskych a svétovych struktur.
V ramci vstupu do Evropské unie byla pravidelné
provddéna aktualizace dokumentu viady CR
Nérodni program pfipravy CR na ¢lenstvi v EU a pro
Urad viady CR zpracovavano vyhodnoceni pinéni
priorit dokumentu Program partnerstvi mezi EU
a CR v procesu priblizovani CR k EU (tzv.
Pristupového partnerstvi). Na zakladé téchto doku-
mentl Evropska komise v ramci programu Phare
odsouhlasila prostredky pro technickou pomoc ERU
formou tzv. twinningu v oblasti posilovani regulac-
nich mechanism ve vysi 0,6 mil. eur s kofinancova-
nim Ceskou stranou ve vysi 0,1 mil. eur.

Hlavnim cilem projektu Phare CZ-EY-01
Strengthening Regulation and Enforcement of
Energy Acquis, bylo pripravit instituci kandidatske
zem&, v tomto pfipadé ERU, na jeji fungovani
v ramci podminek EU z hlediska zkuSenosti Clen-
skych zemi EU. Rovnéz se od projektu ocekavala
doporuceni ze zemi EU na zmény naSi energetické
legislativy, které by se mohly aplikovat na Cesky
energeticky trh. Tento projekt, ktery byl zahdjen
v dubnu 2002, se realizoval prostfednictvim Uzké
spoluprace mezi energetickymi regulacnimi Urady
Ceské republiky, Itélie a Spanélska, pricemz oficiding
byl ukoncen tiskovou konferenci v zafi 2003.

Cilem tohoto projektu bylo zajistit soulad
s prislusnymi predpisy EU, pficemz vSak projekt bral
v Uvahu specifika Ceského energetického odvetvi
a Ceskou legislativu, ktera byla pro toto odvétvi v po-
sledni dobé prijata. Projekt prispél k pripravenosti
sektoru Ceské energetiky — zejména elektroenergeti-
ky a plynarenstvi — na zapojeni do vnitfniho energe-
tického trhu EU, a napomohl zdokonaleni prace
nezavislého regulatora. Projekt poskytl asistenci pfi
zdokonaleni regulacnich mechanism@ pro dodavky
energie, plynu a tepla, implementaci zkuSenosti
z Uspésného zavadéni regulacnich mechanismd
v Clenskych zemich EU. V ramci projektu probéhla
pracovni jednani a seminafe. Pro pracovniky ERU
i SirSi odbornou energetickou vefejnost byl
zorganizovan mezinarodni seminar za Ucasti expertli
z dalSich Clenskych statd.

European Parliament and of the Council, concerning
common rules for the internal market in natural gas
and repealing Directive 98/30/EC. Both of these
Directives should be implemented in the member
states’ national legislation by 1 July 2004, including
the requirements on regulation in the energy sector.

Through its activities the Office contributes to the
Czech Republic’s integration into the European and
global structures. As part of acceding to the EU,
there were regular updates of the Czech
Government’s document called The National
Programme of the Czech Republic’s Preparations
for EU Membership. For the Office of the Czech
Government, progress reports were prepared on the
priorities set out in the document called The
Programme of Partnership between the EU and the
Czech Republic in the Process of the Czech
Republic’s Alignment with the EU (“Accession
Partnership”). On the basis of these documents the
European Commission allocated funds for technical
assistance to ERO through a Phare twinning
programme focused on the strengthening of
regulatory mechanisms, amounting to EUR
0.6 million with Czech co-financing amounting to
EUR 0.1 million.

The primary objective of the Phare “CZ-EY-01
Strengthening Regulation and Enforcement of
Energy Acquis” project was to prepare an institution
of the candidate country, in this case the Office, for
its functioning under the EU conditions in the light of
the EU member states’ experience. The project was
also expected to provide EU countries’
recommendations for changes in our energy
legislation, which might be applied to the Czech
energy market. This project, launched in April 2002,
was carried out through close co-operation
between the energy regulators of the Czech
Republic, Italy and Spain, and it was formally closed
by a press conference in September 2003.

The purpose of the project was to ensure
alignment with the relevant EU acquis, but the
project also took into account the specifics of the
Czech energy sector and Czech legislation that had
recently been passed for this sector. The project has
contributed to the Czech energy sector's -
particularly the electricity and gas industries’ —
preparedness for involvement in the EU’s internal
energy market, and helped to improve the
independent regulator’s work. The project provided
assistance in the improvement of the regulatory
mechanisms for supplies of electric energy, gas and
heat through the use of the experience with the
successful implementation of regulatory
mechanisms in the EU member states. The project



Jednou z klicovych aktivit projektu byla aktivita
Organizaéni aspekty ERU. Na zakladé doporudeni
experta, vyplyvajicich z této aktivity, byla provedena
fada organizadnich opatteni. Predseda ERU zfidil
v dubnu 2003 Poradni sbor predsedy, jehoz Cleny
jsou $pickovi nezavisli odbornici ze statnich instituci,
vysokych Skol a poradenskych organizaci, ktefi po-
suzuji zasadni dokumenty tykajici se vytvareni regu-
ladniho ramce, cenovych a jinych rozhodnuti ERU
a ro¢ni zpréavu o &innosti Ufadu. ERU také promit]
néktera doporuceni experta do pripravované novely
svého organizacniho radu, do nove vnitfni organi-
zadni struktury jednotlivych Utvart ERU a do nového
systému informacniho zabezpeceni prace uradu.
Pokud se tyka dalSich expertnich doporuceni, bu-
dou realizovana po odborné diskusi postupne,
v souladu s pozadavky smérnic EU a obecné i spe-
cianf legislativy CR.

8.2  Organizace pro hospodarskou
spolupraci a rozvoj (OECD)

Energeticky regulani Urad se zapojil do progra-
mu OECD Regulatorni reforma v regulaci energetic-
kého sektoru v Ceské republice. Program je
soucasti projektu OECD Hloubkové hodnoceni
regulatornich mechanismd, k némuz se v roce 2000
prihlésila vidda Ceské republiky. Toto hodnoceni re-
gulatornich mechanismU je systematicky provadéno
u jednotlivych cClenskych stati OECD. Na zakladé
dotazniku OECD o regulatorni reformé v energetice
byl zpracovan rozsahly dokument, ktery popsal
regulacni a strukturalni zmeény, ke kterym doslo za
posledni obdobi v sektoru energetiky. Material cha-
rakterizoval otazky spojené s licencovanim, cenovou
regulaci, ekonomickou regulaci a dalSimi faktory,
charakterizujicimi energeticky trh v Ceské republice.
Na zékladé tohoto dokumentu a néslednych rozho-
vorl s experty OECD byl zpracovan navrh Zpravy
o regulatorni reformé v sektoru energetiky v Ceské
republice, jejinoz projednani se zucastnil zastupce
ERU. VWysledkem byla podrobna Zpréava o regulator-
ni reformé& v Ceské republice obsahuijici, mimo jiné,
vy$e zminénou kapitolu spadajici do gesce ERU.

Na zékladé dotaznikl OECD zpracovala mise
OECD dal&i Zprévu o hospodérském vyvoji CR za
obdobi 2001 - 2002, ktera vyznéla pro CR pozitivné
a ve které byla zdlraznéna néktera, pro Urad dllezi-
t&, doporuceni (napf. rozpocet financné nezavisly na
viade, ktery by umoznil pfijimani odobornikd rovno-
cennych s odborniky regulovanych subjektd).

also included working meetings and seminars. For
ERO staff and a broader circle of energy experts an
international seminar was organised with experts
from some additional member states.

One of the project’s key activities was the
Organisational Aspects of ERO. On the basis of the
experts’ recommendations following from this
activity a number of organisational measures have
been adopted. In April 2003, ERO Chairman set up
the Chairman’s Advisory Corps, composed of
prominent independent experts from governmental
institutions, universities and consultancies, who
review seminal documents concerning the
regulatory framework, the Office’s price and other
decisions, and the Office’s annual reports. The Office
has also reflected some of the expert’s
recommendations in the forthcoming amendment to
its Rules of Organisation, the new internal
organisational structure of the Office’s various
sections, and the new [T system supporting the
Office’s activities. As regards the other expert
recommendations, they will be carried out following
technical discussions step by step, in line with the
requirements of the EU Directives and general and
special Czech legislation.

8.2  Organisation for Economic
Co-operation and Development
(OECD)

The Office was involved in OECD’s programme
on the regulatory reform in the regulation of the
energy sector in the Czech Republic. The
programme is part of OECD’s project for an in-depth
evaluation of regulatory mechanisms, to which the
Czech Government signed up in 2000. Regulatory
mechanisms are systematically assessed in each of
the OECD member states. On the basis of an OECD
questionnaire on regulatory reform in the energy
sector, an extensive document was prepared. It
describes the recent regulatory and structural
changes in the energy sector. The document
explains issues related to licensing, price control,
economic regulation, and other factors that
characterise the Czech energy market. On the basis
of this document and subsequent interviews with
OECD experts, a report on the regulatory reform in
the energy sector in the Czech Republic was
drafted; an ERO official took part in the discussion of
this document. The result was a detailed Report on
the Regulatory Reform in the Czech Republic,
containing, among other things, the above chapter
for which ERO is responsible.




Koncem roku 2002 byly zapocaty pripravy smeé-
fujici k vypracovani navrhu vécného zaméru zakona
0 postaveni sektoralniho regulatora. Touto pfipravou
byl povéren Urad vlady CR, samostatné oddéleni re-
formy regulace a Ustfedni statni spravy, za spolupra-
ce vybranych zastupcl organd vykonavajicich
regulaci na jim svéfeném uUseku. Snaha této pracov-
ni skupiny sméfuje k vypracovani navrhu zakona,
ktery by upravoval, pokud mozno jednotnym
zpUsobem, postaveni regulacnich organd, tzv.
sektordlniho reguldtora, v soustavé organl stétni
spravy, jeho vztah k ostatnim organtim, viadé, parla-
mentu, déle plsobnost, prostfedky provadéni regu-
lace, vyuziti opravnych prostfedkd proti jeho rozhod-
nutim, dale vnitfni strukturu sektoralniho regulatora,
zpUsoby financovani jeho &innosti atd. Za ERU se na
¢innosti tzv. malé pracovni skupiny ucastni zastupce
legislativné pravniho odboru. Skupina pfipravuje
podklady pro jednani tzv. velké pracovni skupiny,
které se rovn&z Ucastni zastupce ERU. V Gervenci
roku 2003 probéhlo pfipominkové fizeni k tomuto
navrhu vécného zameéru zakona, na jehoz zakladé
bylo rozhodnuto o zpracovani obecného materialu,
tzv. Modelu statnich regulacniho Uradd, ktery popi-
soval stavajici situaci a vymezoval zékladni principy
fungovani statnich regulacnich uradu pro futuro.
Podle tohoto modelu by mél byt bud’ pfijat ramcovy
zékon o statnich regulacnich uUradech, ktery by
upravoval postaveni a organizacni usporadani,
financovani a rozhodovani statnich regulacnich ura-
dd Ceské republiky jednotnym zplsobem, nebo na
zékladé tohoto materidlu budou pfipraveny novely
stavajicich zakond, vymezuijicich postaveni a plsob-
nost regulacnich Gradd, zejména energeticky zékon,
telekomunikacni zakon atd. V této podobé byl tento
material predlozen viadé k rozhodnuti. Do konce
roku 2003 vSak viada zadné usneseni k tomuto
obecnému modelu o statnich regulacnich uradech
neprijala, predpoklada se jeho projednani béhem
roku 2004.

Na jednani tzv. velké pracovni skupiny byla za-
stupctim jednotlivych regulacnich organd nabidnuta
UGast v delegaci Ceské republiky na zasedani
Zvlastni skupiny pro politiku regulace, konaném
v ramci OECD v Pafizi. Na poradu tohoto jednani by-
la diskuse o postaveni nezavislych regulator(, po-
hledy do budoucna ve sméru mozného vyvoje regu-
lace, instituciondlni Upravy regulace a predstaveni
probihajicich reforem regulace v Norsku a Finsku.
V prosinci 2003 prace této skupiny pokracovala
druhym zasedanim, zabyvajicim se tentokrat
postavenim reguldtord a probihajicich reforem
regulace ve Francii a Némecku.

On the basis of the OECD questionnaires, the
OECD mission prepared another report on the Czech
Republic’s economic development in 2001 - 2002, the
tenor of which was positive for the Czech Republic
and which highlighted some recommendations
important for the Office (for example, a budget
financially independent of the Government, which
would make it possible to hire experts on a par with
those working for the regulated entities).

Towards the end of 2002, preparations were
started for drafting the theses of a law on the status
and position of sectoral regulators. The Office of the
Czech Government was entrusted with these
preparations, i.e. its separate section for the reform
of regulation and central state administration, in co-
operation with selected representatives of the
authorities in charge of regulation in their respective
sectors. This working group’s efforts are directed
towards drafting a bill that will legislate — in a uniform
manner, if possible — on the status and position of
regulatory authorities, so-called sectoral regulators,
within the system of state administration authorities;
their relations to other authorities, the Government,
and Parliament; and also their terms of reference,
their ways and means of regulation, use of remedies
against their decisions; and also the internal
structure of sectoral regulators, the way of financing
their operations, etc. For ERO, a member of the
Office’s legislative and legal unit participates in the
activities of the so-called small working group, which
prepares the documents for the meetings of the
so-called large working group, in which also an ERO
staff member participates. In July 2003, the
comment procedure for the theses of the bill took
place, on the basis of which the decision was taken
to draw up a general document, Model of National
Regulatory Authorities, which described the existing
situation and laid down the key principles of the
functioning of national regulatory authorities pro
futuro. Under this model, either a framework law on
national regulatory authorities should be passed so
as to provide uniformly for the status and
organisational arrangements, financing, and
decision-making of national regulatory authorities in
the Czech Republic, or amendments to the laws in
place should be drafted with a view to defining the
status and terms of reference of regulatory
authorities — particularly amendments to the Energy
Act, the Telecommunications Act, etc. The brief was
presented to the Government for decision in this
form. However, the Government did not adopt any
resolution on this general model of national
regulatory authorities before the end of 2003. The
brief is expected to be discussed during 2004.



Vzhledem k uvedené ucCasti na priprave zakona
0 postaveni sektoralniho regulatora je zastoupeni
ERU na jednani Zvlastni skupiny pro politiku regula-
ce zadouci a do budoucna bude pokracovat.

8.3  Spoluprace s regula¢nimi ura-
dy zemi Evropské unie
a kandidatskych zemi

Energeticky regulacni urad, ktery je od roku 2001
¢lenem mezinarodni organizace Asociace energetic-
kych regionalnich regulatorl (ERRA), se zUcastriuje
oficialnich zasedani ERRA, vybranych jednani a je
rovnéz Clenem dvou stalych komisi - komise
Jarify/ceny® a komise licence/konkurence".
Hlavnim pfinosem na8eho Clenstvi v ERRA je ziskani
novych informaci o aktivitach ERRA, o jejich stalych
komisich a Clenskych statech a rovnéz upevnéni
pozice Ceské republiky mezi ostatnimi zemé&mi
vychodni Evropy.

Ddle se ERU zu&astriuje oficidlnich zasedani
Rady evropskych energetickych reguldtort (CEER),
ktera ma status neziskové asociace sdruzujici regu-
laéni organy ze 14 statd Evropské unie (EU)
a Evropského hospodarského prostoru (EEA).
V roce 2003 byl zatim ERU pouze v roli pozorovate-
le, se vstupem do EU se stal plnopravnym ¢lenem
CEER. Na téchto zasedanich s ucasti hlavnich
predstavitelll energetickych Gradd je mozno ziskat
praktické zkuSenosti a informace o tendencich
vyvoje regulace v Evropé a také o organizovani trhu
s elektfinou a plynem.

Rovnéz ERU byl oficidling pozvén do Bruselu na
1. zasedani Skupiny evropskych regulatord pro
elektrinu a plyn (ERGEG) zalozené v listopadu 2003,
ktera bude vystupovat jako poradni sbor pomahajici
Evropské komisi v sjednocovani vnitfniho trhu
s elektfinou a plynem a pfi aplikaci novych Smérnic
2003/54/ES a 2003/55/ES do néarodni legislativy.
V roce 2003 byl ERU v roli pozorovatele, ale
od naseho vstupu do EU je jiz Fadnym Clenem
ERGEG.

V pribéhu roku se zastupci Uradu ztcastnili fady
mezinarodnich akci, na kterych se pracovné setka-
vali se zastupci partnerskych instituci z ¢lenskych
zemi EU i dalich evropskych statd.

At a meeting of the large working group, the
various regulatory authorities received an offer to
participate in the Czech Republic’s delegation to a
meeting of the special group for the regulatory
policy, organised by OECD in Paris. The agenda of
that meeting included discussion of the status of
independent regulators, outlooks for the future in
respect of the potential development of regulation,
institutional provisions for regulation, and the
presentation of the regulatory reforms under way in
Norway and Finland. In December 2003, the group
continued its work at a second meeting, focusing on
the status of regulators and the regulatory reforms
under way in France and Germany.

Because of the above involvement in the
drafting of the law on the status and position of
sectoral regulators, ERO’s representation in the
meetings of the special group for the regulation
policy is desirable and will continue in the future.

8.3 Co-operation with the
regulatory authorities of the
EU and candidate countries

The Energy Regulatory Office, which has been a
member of the Energy Regional Regulators
Association (ERRA) since 2001, attends formal
ERRA meetings and certain selected meetings, and
is also a member of two standing commissions — the
“tariffs/prices” commission and the “licences/
competition” commission. The main benefits of our
ERRA membership is receiving new information
about ERRA’'s activities and its standing
commissions and member states, and also
strengthening the Czech Republic’s position among
the other Central and Eastern European countries.

The Office also attends official meetings of the
Council of European Energy Regulators (CEER),
which has the status of a non-profit association that
brings together regulatory authorities from 14 EU
and EEA member states. In 2003, the Office held the
position of an observer; after the Czech Republic’s
accession to the EU, the Office became a
fully-fledged member of the CEER. At these
meetings, attended by senior officials of energy
authorities, there are opportunities to obtain
practical experience with and information about the
trends in the development of regulation in Europe
and also the organisation of the electricity and gas
markets.




Charakteristiku rozvoje stykd se zahrani¢im a za-
pojeni do mezinarodni spoluprace doplnuje prehled
vybranych zahrani¢nich akci roku 2003 s UCasti za-
stupct Uradu:

e schlizka komise ERRA (Madarsko - Budapest,
leden 2003)

e Forum uzivatell pfenosové soustavy (Slovensko
- Bratislava, leden 2003)

e Komise pro tarify a ceny organizace ERRA
(Turecko - Istanbul, Unor 2003)

e FEurelectric IEM Workshop (Belgie - Brusel,
unor 2003)

e seminaf Porozuméni rozhodovaciho procesu
v EU (Nizozemsko - Maastricht, bfezen 2003)

e studijni pracovni cesta do Madridu v ramci pro-
jektu Phare (Spanélsko - Madrid, bfezen 2003)

e zasedani Zviastni skupiny OECD pro politiku re-
gulace (Francie - Pafiz, brezen 2003)

e (Cast pfi navstéve provozovatele prenosové sou-
stavy TenneT (Nizozemsko - Arnhern,
duben 2003)

e studijni pracovni cesta do Milana v ramci
projektu Phare (talie - Milan, duben 2003)

e konference Restrukturalizace energetického sek-
toru zemi (Némecko - Lipsko, duben 2003)

e jednani na Ufadu pro regulaci odvétvi (URSO)
(Slovensko - Bratislava, duben 2003)

e konference EUROELECTRIC (Belgie - Brusel,
duben 2003)

e (cast na jednani na regulacnich Uradech v USA
(USA - Washington, kvéten 2003)

e U(Cast na akci ERRA-licen¢ni a tarifni komise
(Madarsko - Budapest, kvéten 2003)

e semindf European Energy Law (Nizozemsko -
Noordwijk, kvéten 2003)

e Kkonference Strategies for Europes&Power
Market (Nizozemsko, cerven 2003)

e seminaf Bezpecnost dodavek plynu (Francie —
Pariz, Cerven 2003)

e Skolici akce Licencovani regulace energetiky
(Madarsko — Budapest, ¢ervenec 2003)

e (Cast na jednani pracovni skupiny k pfipravé
Madridského féra (Belgie — Brusel, Cervenec
2003)

e seminar poradany Oberosterreichische
Gesellschaft (Rakousko - Linec, Cervenec 2003)

e komise Cirge C5 (Brazilie - Brazilia, zafi 2003)

e studijni pracovni cesta ERRA (USA -
Washington, zafi 2003)

e 7. zasedani European Gas Regulatory Forum
(Spanélsko - Madrid, zaf 2003)

ERO was also officially invited to Brussels for the
first meeting of the European Regulators’ Group for
Electricity and Gas (ERGEG) set up in November
2008, which will act as an advisory body helping the
European Commission to unify the internal
electricity and gas markets and in the
implementation of the new Directives, 2003/54/EC
and 2003/55/EC, in national legislations. In 2003,
ERO had the position of an observer, and it has
been a fully-fledged ERGEG member since the
country’s accession to the EU.

In 2003, the Office’s staff attended a number of
international events where they had opportunities for
working meetings with their counterparts from
partner institutions in the EU member states and
other European countries.

The above description of the development of the
Office’s international relations and its involvement in
international co-operation can be extended to
include the following list of selected international
events in 2003 in which the Office participated:

e ERRA commission meeting (Budapest, Hungary,
January 2003)

e Forum of transmission grid users (Bratislava,
Slovakia, January 2003)

e ERRA commission for tariffs and prices (Istanbul,
Turkey, February 2003)

e FEurelectric IEM Workshop (Brussels, Belgium,
February 2003)

e Understanding the Decision-making Process in
the EU (Maastricht, the Netherlands, March
2003)

e A study and working trip to Madrid under the
Phare project (Madrid, Spain, March 2003)

e OECD'’s special group for regulation policy (Paris,
France, March 2003)

e Visit to the TenneT transmission grid operator
(Arnhern, the Netherlands, April 2003)

e A study and working trip to Milan under the
Phare project (Milan, Italy, April 2003)

e FEnergy Sector Restructuring conference
(Leipzig, Germany, April 2003)

e Meeting with the Network Industry Regulatory
Office (URSO) (Bratislava, Slovakia, April 2003)

e EUROELECTRIC conference (Brussels, Belgium,
April 2003)

e Meetings with US regulators (Washington D.C.,
the USA, May 2003)

e ERRA -licence and tariff commission (Budapest,
Hungary, May 2003)

e European Energy Law seminar (Noordwijk, the
Netherlands, May 2003)



e arbitrazni soud Viden (Rakousko - Viden, zari
2003)

e Svétové forum energetické regulace (ltalie - Rim,
fijien 2003)

e 1. energeticky kongres Slovenské republiky
(Slovensko - Bratislava, fijen 2003)

e konference Tranzit a dodavky ropy a plynu
(Rakousko - Viden, fijen 2003)

e seminar Vyvoj trhi se zemnim plynem po pfijeti Il.
plyn. smérnice (Francie - Pafiz, fijen 2003)

e (Cast na energetické konferenci (Slovensko -
Bratislava, listopad 2003)

e seminalf Seminar on
Lawmaking Processes
listopad 2003)

e seminar Skladovani a preprava plynu v Evropé
(Velka Britanie - Londyn, listopad 2003)

e navstéva anglického regulatora (Velka Britanie -
Londyn, prosinec 2003)

e zasedani Skupina evropskych reguldtorl pro
elektrinu a plyn (Belgie - Brusel, prosinec 2003)

Public Affairs and
(Belgie - Brusel,

V ramci této mezinarodni spoluprace probéhlo
nékolik dllezitych studijnich pracovnich cest, na kte-
rych experti z ERU navstivili vybrané reguladni Urady
a daldi energetické organizace ve Spanélsku, Italii,
Velké Britanii a USA. Na téchto pracovnich cestach
bylo nejvetSim prinosem ziskani teoretickych a prak-
tickych zkuSenosti o regulacnich Ufadech a dalSich
energetickych organizacich, predevSim seznameni
se s organizacni strukturou, organizaci prace,
informacnim systémem a diskuse specifickych
otazek v€etné vymeény informaci a know how mezi
Seskymi a zahrani¢nimi regulatory.

Energeticky regulaéni Urfad rovnéz podporuje
Ucast na feSeni mezinarodnich projektd, které pri-
pravuji jednotny pristup ke zdokonalovani metodiky
regulace v odvetvi elektroenergetiky, plynarenstvi
a teplarenstvi v souvislosti s uplathovanim Smérnic
Evropské unie o vnitfnim trhu s elektfinou a plynem.
Pracovnici ERU se tak pfipravuji na feSeni pozado-
vanych ukoll odvétvovych regulatorl v procesu
prohlubovani liberalizace energetickych trhi a na
kompatibilitu regulacnich postup.

e Strategies for Europe & Power Markets
conference (the Netherlands, June 2003)

e Gas supply security seminar (Paris, France, June
2003)

e Training course, licensing of energy regulation
(Budapest, Hungary, July 2003)

e Meeting of the working group preparing the
Madrid Forum (Brussels, Belgium, July 2003)

e An Oberdsterreichische Gesellschaft seminar
(Linz, Austria, July 2003)

e Cirge C5 commission
September 2003)

e ERRA study and working group (Washington,
D.C., USA, September 2003)

e 7th meeting of the European Gas Regulatory
Forum (Madrid, Spain, September 2003)

e Arbitration Court, Vienna (Vienna, Austria,
September 2003)

e World Forum on Energy Regulation (Rome, ltaly,
October 2003)

e 1st Energy Congress of the Slovak Republic
(Bratislava, Slovakia, October 2003)

e Qil and gas transit and supplies conference
(Vienna, Austria, October 2003)

e Development of natural gas markets after the
adoption of the 2nd Gas Directive, seminar
(Paris, France, October 2003)

e The energy conference (Bratislava, Slovakia,
November 2003)

e Seminar on Public Affairs and Lawmaking
Processes (Brussels, Belgium, November 2003)

e (Gas storage and transport in Europe, seminar
(London, UK, November 2003)

(Brazilia, Brazil,

e Visits to OFGEM and DTl (London, UK,
December 2003)

e Group of European electricity and gas
regulators, a meeting (Brussels, Belgium,
December 2003)

As part of this international co-operation, ERO
experts were delegated to take part in several
important study trips to visit some regulatory
authorities and other energy organisations in Spain,
ltaly, the UK, and the USA. The greatest benefit of
these working trips consisted in obtaining theoretical
and practical experience relating to regulatory
authorities and other energy organisations, above all
that concerning their organisational structure,
organisation of work, and IT systems, and
discussion of specific questions, including
information and know-how exchanges between
Czech and foreign regulators.




The Office also supports participation in the
international projects that prepare a unified
approach to the improvement of regulatory
methodologies in the electricity industry, gas
industry, and heat supply industry in connection with
the application of the EU Directives on the internal
electricity and gas markets. In this way, ERU staff are
preparing for tackling the required tasks of sectoral
regulators in the process of the liberalisation of
energy markets, and for the compatibility of
regulatory procedures.
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9. Informaéni ¢innost ERU, vztah
ke sdélovacim prostredkiim a k verejnosti
The Office and Public Relations

Prostfednictvim Utvaru vng&jsich vztah ERU
v roce 2003 dale prohluboval, rozSifoval a zkvalitho-
val vztah k vefejnosti a ke sdélovacim prostredkim
a v tomto ramci systematicky vyuzival vSech
prostfedkd k oteviené komunikacni strategii.
V navaznosti na ¢innost Uradu a pro posileni jednot-
livych forem sdéleni jak ve vztahu ke sdélovacim
prostfedkdm, tak k verejnosti bylo heslovité vytyce-
no pét hlavnich Ukoll dradu, které v ramci své
obsahové zkratky podporuiji informacni sdélent:

e Ochrana zajm0 spotrebiteld pred snahou
energetickych spole¢nosti zvySovat ceny.

e Dlraz na kvalitu a spolehlivost dodavek
energie spotrebitellim.

e Podpora konkurence, tj. podpora vytvareni
funk&nich pravidel trhu s elektfinou a plynem
vedoucich ke snizeni cen pro kone¢né zakaz-
niky.

e Zefektivnéni Cinnosti energetickych spoleCnosti,
ti. analyza dopadl regulacnich zasah(,
motivace energetickych spolec¢nosti ke snizo-
vani nékladli na dodavku energie a zefektiv-
neéni regulovanych aktivit s cilem dosahnout
stfednedobé stability cen energie.

e Stabilita cenové uUrovng, tj. regulace pfiméreného
vynosu podnikatelskych aktivit, kvalitni, spolehli-
va a bezpeCna dodavka energie koneCnym
odbératelldm.

Urad soustavné komunikoval se véemi sdglova-
cimi prostredky. Vstoupeni predsedy ERU se pravi-
delng objevovala jak v Ceské televizi, tak v obou
komerénich televiznich stanicich, zucasthoval se
odbornych diskusnich poradd Ceského rozhlasu
a v dalSich rozhlasovych stanicich jak s celostatni,
tak regiondlni plsobnosti. Pravidelnou spolupraci
rozvijel Ufad s Ceskou tiskovou kancelari, ekonomic-
kymi Casopisy s celostatni pUsobnosti a dalsimi
odbornymi Casopisy, které se zabyvaji problemati-
kou souvisegjici s ¢innosti Uradu.

Svoji  ¢innost  ERU  pravidelng prezentoval
na tiskovych konferencich a dalSich setkanich

Through its Public Relations Department, the
Office continued to deepen and extend, and raise
the quality of its public relations in 2003; in this
framework the Office systematically used all the
ways and means available for pursuing an open
communication strategy. In relation to the Office’s
activities and to underpin all forms of
communication with the media and the general
public, five mainstay tasks of the Office were
formulated in brief, which thanks to their concise
content support the communication of information
by the Office.

* Protecting the consumers’ interests against
utilities’ efforts to increase prices;

e Emphasising the quality and
energy supplies to the consumers;

e Supporting competition, i.e. supporting the
development of operable rules for the
electricity and gas markets, conducive to price
reductions for the final customers;

e Making the operation of energy utilities more
effective, i.e. analysis of the impacts of
regulatory interventions, incentives for utilities to
cut costs of energy supplies, and making the
regulated activities more effective, with a view to
achieving price stability in the energy sector for
the medium term;

e Price level stability, i.e. regulation of the
reasonable vyield from business; quality,
reliable and safe energy supplies to the final
customers.

reliability of

The Office continuously communicates with all
the media. ERO Chairman appeared on a regular
basis in Czech Television and both commercial
televisions, and participated in technical discussions
on Czech Radio and other, both national and
regional radio stations. The Office pursued
systematic co-operation with the Czech Press
Agency, national economic press titles and other
trade press titles that deal with issues related to the
Office’s activities.




s predstaviteli sdélovacich prostfedki. V roce 2003
bylo usporadano sedm tiskovych konferenci,
na nichz vedouci pracovnici ufadu informovali
a vyhledech, prezentovali i spolupraci v ramci pro-
jektu Phare.

Urad v rémci Utvaru vngjsich vztah( déle rozsiFil
spolupréaci s jednotlivymi elektrarenskymi i plynaren-
skymi distribuénimi spoleCnostmi prostfednictvim
jejich pracovnikl z oblasti komunikacni strategie na
Urovni spole¢nych komunikacnich krokd v ddlezitych
regulacnich a cenovych Upravach vyhlaSovanych
ERU.

Jako jiz pIné integrovany ustfedni organ statni
spravy ERU poskytuje informace podle zékona
¢. 106/1999 Sb., o svobodném pristupu k informa-
cim, ve znéni pozdgjsich predpisd, a evidoval v roce
2003 celkem 133 zadosti, coz je priblizné na stejné
drovni roku 2002.

VSechny prijaté zadosti byly vyfizeny vécné
pfislusnymi Utvary uradu.

Pocty pfijatych a vyfizenych zadosti o informace
v roce 2003 z hlediska &innosti ERU

Oblast licenci: 14
Oblast regulace: 74
Ostatni: 45
Celkem: 133

Ddraz na rozsifovani a kvalitu pristupu k informa-
cim ERU realizoval daldim grafickym a obsahovym
usporadanim  vlastni  internetové  stranky
(www.eru.cz), ktera je pravidelné aktualizovana
a kde uzivatelé najdou vSechny dllezité informace
o ¢innosti Uradu a jeho rozhodnutich bezprostfedné
po jejich prijeti.

Zvyraznénym oborem 45. mezinarodniho
strojirenského veletrhu v Brné v roce 2003 byla
energetika a silnoprouda elektrotechnika. Vzhledem
k tomu, ze tento obor tvori deset procent rocniho
hrubého domaciho produktu CR a ERU svymi
kompetenci je jeho nedilnou soucasti, prezentoval
Ufad svoji Cinnost samostatnym stankem (20 m?)
v pavilonu Z, kde byl k dispozici napf. vyhledavac
licencovanych subjektd, vyroéni zprava o ¢innosti
Uradu, pfimo na misté poskytovali vedouci
pracovnici Ufadu odborné konzultace a byla
usporadana tiskova konference. V souvislosti
s UCasti na mezinarodnim strojirenském veletrhu
v Brné ERU pfipravil speciding pro tuto pfilezitost
informacni letak, ve kterém prezentoval svoje hlavni
Ukoly a statistické informace z oblasti elektroenerge-
tiky, plynarenstvi, teplarenstvi a z licenc¢ni ¢innosti.

The Office regularly presented its activities at
press conferences and other meetings with the
press. In 2003, seven press conferences were
organised, at which the Office’s senior officials
provided information about the most important
decisions adopted by the Office and its activities and
prospects; they also presented the co-operation
under the Phare project.

Through its Public Relations Department, the
Office further expanded its co-operation with the
various electricity and gas distribution companies via
their communication personnel, at the level of joint
communication approaches to major regulatory and
price adjustments declared by the Office.

As a fully integrated central authority of state
administration, ERO provides information under Act
No. 106/1999, on Free Access to Information, as
amended; in 2003 it registered a total of 133
queries, which is approximately the same number as
in 2002. The relevant departments of the Office
dealt with all the queries received.

Number of received and processed requests for
information in 2003, broken down by the Office’s

activities:

Licensing: 14
Regulation: 74
Other: 45
Total: 133

The Office has materialised its emphasis on the
quality of and access to information through an
improved graphic layout and content structure of its
website (www.eru.cz), which is updated on a regular
basis and at which the users can find all important
information about the Office’s activities and its
decisions immediately after they are adopted.

The highlighted discipline of the 45th Brno
International Engineering Fair in 2003 was energy
and power engineering. Since this sector accounts
for ten per cent of the Czech Republic’s annual
gross domestic product, and since through its
competencies the Office is an integral part of this
sector, the Office presented its activities at its own
stand (20 m?) in Pavilion Z; it demonstrated, for
example, a search application for licensed entities
and the Office’s annual reports, and the Office’s
senior staff provided technical consultations right on
site. A press conference was also organised. In
connection with its participation in the Brno trade
fair the Office produced, specifically for this
occasion, an information leaflet in which it outlined
its main tasks and statistical data on the electricity,



Predseda ERU a dal$i vedouci pracovnici Ufadu se
svymi vystoupenimi zucastnili na fadé odbornych
seminard, které byly poradany jako doprovodné
akce veletrhu. Stanek navstivil prfedseda vilady
Vladimir Spidla, ministr prdimyslu a obchodu Milan
Urban, velvyslanec Stalé mise u EU Pavel Telicka,
predstavitelé Ministerstva prdmyslu obchodu CR
a predstavitelé odbornych svazd.

Vyznam Ucasti ERU na 45. mezinarodnim
strojirenském veletrhu podtrhuje skutecnost, Ze
podle nezavislého auditu a prizkumu navstévnik{
byl zdjem navstévnikd nejvysSsi za poslednich pét let.

Publika¢ni &innost ERU byla realizovana m.
neperiodickym vydavanim Energetického regulacni-
ho véstniku, ktery v roce 2003 vychazel ve stabilnim
nakladu 1500 kusl (z toho na predplatné 1279).
Nejvétsi pocet wytiskd pravidelné odebiraji distribuc-
ni spolecnosti v oblasti elektroenergetiky a plynaren-
stvi. Administraci véstniku zgjiStuje akciova spolec-
nost SEVT, Praha. V roce 2003 bylo vydano osm
Gastek véstniku, kde ve Ctyfech byl zvefejnén
seznam licencovanych osob, v&etné seznamu
licenci, jejichz platnost z ngjakého dlvodu jiz skonci-
la. Kromé cenovych rozhodnuti, oznameni o schva-
leni pravidel provozovani energetickych soustav
a zpravy o hospodareni s prostfedky Energetického
regulacniho fondu za uplynuly kalendarni rok byl ve
veéstniku zverejnén i prehled spravnich fizeni,
vedenych ERU v roce 2002.

V soudasné dob& ERU pfmo komunikuje
s priblizné 1546 subjekty v oblasti elektroenergetiky,
které podnikaji na uzemi Ceské republiky a
ve vétsiné pripad’ maji pro tuto ¢innost vystavenou
licenci. Z uvadéného poctu subjektl se jedna
0 167 vyrobcl elektfiny se souctovym instalovanym
vykonem rovnym nebo vétsim nez 0,5 MWe,
1191 vyrobcl elektiiny se souctovym instalovanym
vykonem mensim nez 0,5 MWe, 77 opravnénych
zakaznikl s ro¢ni spotfebou na jedno odbérné
misto vétsi nez 40 GWh, 9 distributor( elektriny,
1 subjekt s licenci na prenos elektfiny a
101 obchodnikd s elektinou.

V roce 2003 ufad zcela prevzal kompletni
zpracovani provozné-technickych dat z oblasti tzv.
malych zdrojd na vyrobu elektfiny. Pomoci software
navrzeného pracovniky ufadu je zpracovavana
znacné rozSifena mésicni zprava o provozu
elektrizadni soustavy CR, kterda je zakladem
pro statistiky elektroenergetiky CR a kterd je
v rozsahu 65 stran pravidelné zvergjnovana na
internetovych strankach ERU.

gas and heat supply industries and on licensing.
ERO Chairman and other senior officials took an
active part in many workshops organised as part of
the trade fair. Vladimir Spidla, Prime Minister of the
Czech Republic; Milan Urban, Minister of Industry
and Trade of the Czech Republic, Pavel Telicka,
Ambassador of the Permanent Mission to the EU;
and representatives of trade and professional
associations called on the ERO stand.

The importance of the Office’s participation in the
Brno trade fair is underlined by the fact that
according to an independent audit and a poll
amongst the visitors, the visitors’ interest was the
highest over the past five years.

The Office produces a number of publications.
One of its non-periodicals is the Energy Regulation
Gazette, which appeared with a circulation of 1,500
every time in 2003 (there were 1,279 subscriptions).
Electricity and gas distribution companies normally
take the highest numbers of copies. Prague-based
SEVT, a.s. is in charge of the administration of the
Gazette. In 2003, eight chapters of the Gazette
were published; four chapters carried a list of
licensed persons, including a list of licences that had
terminated for one reason or another. In addition to
price decisions, notices of the approval of the rules
for the operation of energy systems, and a report on
the management of the Energy Regulation Fund for
the previous calendar year, the Gazette carried also
a list of administrative proceedings conducted by
ERO in 2002.

The Office currently communicates directly with
1,546 electricity industry entities that carry on
business in the Czech Republic — most of them are
licensed for their activities. Of the above number,
167 are electricity generators each with a total
installed capacity of at least 0.5 MWe; 1,191 are
electricity generators each with a total installed
capacity of less than 0.5 MWe; 77 are eligible
customers having an annual demand per point of
supply of more than 40 GWh; nine are electricity
distributors, one is an electricity transmission licence
holder; and 101 are electricity traders.

In 2003, the Office took over the full agenda of
the complete processing of operating and technical
data in the area of small electricity generating plants.
Using the software application designed by ERO
staff, the Office processes considerably extended
monthly reports on the operation of the Czech
national grid, which is the basis for statistics on the
Czech electricity industry. It has 65 pages and is
posted on the Office’s website on a regular basis.




Proti predchazejicim letdm jsou mj. ve strukture
zprav nasledujici vystupy:

— mapa prdmeérné spotreby (zatiZzeni) elektiiny brut-
to pro pracovni dny typu Utery az patek v MW,

— mapa primérné spotieby (zatizeni) elektiiny brut-
to pro pracovni dny typu Utery az patek v per-
centilech,

— rozsifena struktura instalovaného
v elektrizagni soustavé CR,

— meésicni tabulky vyroby elektfiny v sektorech na-
rodniho hospodarstvi pro zdroje na vyrobu
elektfiny se souCasnym instalovanym vykonem
mensim nez 1 MWe,

— meésicni tabulky rozdéleni instalovaného vykonu
v sektorech narodniho hospodarstvi pro zdroje
na vyrobu elektfiny se souctovym instalovanym
vykonem men&im nez 1 MWe,

— tabulka spotfeby paliv na vyrobu elektfiny.

vykonu

Stejné tak jako v predesSlych letech byla uradem
zpracovana kompletni ro¢ni zprava o provozu
elektrizadni soustavy Ceské republiky v Seské a
anglické jazykové mutaci a zpracovan soubor map
siti elektrizagni soustavy CR. Oba vystupy se setkali
se znacnou pozornosti odborné i laické energetické
verejnosti.

Ve formé publikace v Ceské a anglické verzi byla,
tak jako kazdoro¢ng, vydana Zprava o d&innosti
a hospodareni Energetického regulacniho Uradu za
rok 2002, kterou podle zékona ¢&. 458/2000 Sb.,
0 podminkach podnikani a o vykonu statni spravy
v energetickych odvétvich a o zméné nékterych
zékonl (energeticky zékon), ve znéni pozdéjSich
predpist, predkladd jednou rodng viadé CR
a Poslanecké snémovné Parlamentu CR.

In comparison with the previous years, the
structure of the reports also include the following
outputs:

- Map of the average gross electricity
consumption (load) on working days Tuesday to
Friday and similar, in MW,

- Map of the average gross electricity
consumption (load) on working days Tuesday to
Friday and similar, in percentile,

— Extended structure of installed output in the
Czech national grid,

— Monthly tables of electricity production in the
various sectors of the country’s economy, for
electricity generation plants having currently an
installed capacity of less than 1 MWe,

— Monthly tables showing the break down of
installed capacity by the sectors of the
country’s economy, for electricity generation
plants having currently an installed capacity of
less than 1 MWe,

- Table of fuel
generation.

consumption for electricity

Like in the previous years, the Office produced a
complete annual report on the operation of the
Czech national grid, both in Czech and in English,
and a set of maps of the national grid’s networks.
Both the report and the maps are meeting with a
considerable interest on the part of both expert and
lay public.

The 2002 ERO Annual Report was produced in
the Czech and English versions like the vyears
before; under Act No. 458/2000, the Energy Act, as
amended, ERO is obliged to submit its annual
reports to the Czech Government and Parliament’s
House of Deputies.
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10. Zabezpeéeni &innosti ERU
Provisions for the Office’s activities

10.1 Organizace ERU a personalni

¢innost

Usnesenim vilady ¢. 1330/2000 byl vymezen
zakladni vychozi ramec pro budovani ERU, zabez-
pecCeni jeho odborné &innosti a vyvoj organizace
Uradu, vCetné personalniho a materialniho vybaveni
pro zahajeni prace.

V prvnich letech ¢innosti Urfadu byly i v podmin-
kach postupného budovani odborného zézemi ERU
zajistovany vSechny Ukoly vyplyvajici z poZadavkl
zakona €. 458/2000 Sb., o podminkach podnikani
a o vykonu statni spravy v energetickych odveétvich
a 0 zméné nékterych zakonl, ve znéni pozdéjsich
predpisl (energeticky zakon). Béhem tohoto kratké-
ho obdobi bylo nutno, vedle prioritniho budovani za-
kladniho kadru odbornych pracovnikl, zabezpedit
personalni zdzemi pro standardni chod spravniho
Uradu vyzadovaného obecnymi zakonnymi predpisy.

Vzhledem k tomu, ze ERU zajistuje zcela nové
Ukoly vyzadované specifickymi pozadavky liberalizo-
vanych energetickych trhii v CR, bylo nutno pfistou-
pit k postupnému navySovani poctu pracovnikd,
predevSim vekoveé mladsich se specidlnim odbor-
nym vzdélanim. Na nové pfijimané pracovniky byly
kladeny vysoké odborné a mordlni pozadavky,
zejména s ohledem na specifickou Cinnost Uradu,
jako regulaéniho organu. Z téchto ddvodU pristoupil
ERU k napinéni planovaného cilového stavu poctu
pracovnikd v souladu s dlvodovou zpravou
k energetickému zakonu postupnymi, predem
rozvrzenymi cilenymi kroky, které vyloucily neefektiv-
ni nesystémové napliovani stavu zaméstnancd.

Zdokonalovani procesu regulace spolu s ucinnou
organizaci trhu s elektfinou, plynem a teplem vyza-
duji od ERU rozsahlé prace pfi vytvéreni efektivniho
trzniho ramce.

10.1 The Office’s organisational

structure and personnel
management

Government Resolution No. 1330/2000 laid
down the fundamental initial framework for building
ERO, and the provisions for the Office’s technical
activities and organisational development, including
the staffing and equipment for commencing its
work.

In the first years of its existence the Office
carried out — despite its operation under the
conditions of only gradually building its professional
base — all the tasks ensuing from the requirements
of Act No. 428/2000, the Energy Act, as amended.
In the course of that short period of time the Office
had to find employees for the routine running of an
administrative authority as required by general legal
regulations, in addition to focusing on its priority —
recruiting and retaining the core professional
personnel.

Since ERO carries out completely new tasks
resulting from the specific requirements of liberalised
energy markets in the Czech Republic, a need
arose to gradually increase the staffing levels by
enlisting the help of mainly younger employees with
specialist education. High professional and moral
requirements were placed on newly recruited
employees, especially in the light of the Office’s
particular activities of an administrative authority. For
this reason the Office proceeded to recruit the
planned target number of employees in line with the
rationale report underlying the Energy Act, taking
well-planned and targeted steps so as to avoid the
ineffective, non-systematic filling of vacancies “at
any cost”.

Ongoing improvements in the regulatory process
combined with efficiently organising the electricity,
gas and heat markets require extensive efforts on
the part of the Office when creating an effective
market framework.




V této souvislosti, spolu se zménami pravniho
prostredi, se ERU stal uznévanou autoritou pfi fede-
ni sporl mezi Ucastniky trhd s elektfinou, plynem
a zvlasteé teplem. Urad ve stéle zvySujicim se rozsa-
hu feSi jak spory mezi drziteli licenci, tak i smluvni
i dalsi problémy mezi energetickymi firmami —
dodavateli a koneCnymi spotfebiteli. Z toho nutné
vyplyva potfeba vytvorit a posilit v ramci organizace
Ufadu legislativné pravni Utvar.

Na zékladé pozadavk’ smérnic EU pro vnitfni trh
s elektfinou a plynem je rovnéz tfeba nové zfidit
v ramci ERU Utvar zabyvajici se sledovanim
standardd kvality dodavek elektfiny a plynu, véetné
nediskriminacniho chovani energetickych firem. ERU
je povinen sledovat dodrzovani stanovenych
podminek v8ech opatfeni na ochranu spotrebitel’ ve
spolupraci s ostatnimi regulacnimi organy zemi EU.

10.2 Zmény organizacni struktury

Na zakladé zkugenosti s Ginnosti Utvart ERU
v prdbéhu I. regulacniho obdobi a doporuceni
projektu CZ 2000/IB/EY/01 programu Phare byly
koncem roku 2003 realizovany zasadni Upravy
organiza¢niho schématu ERU.

PredevsSim byl vytvofen samostatny odbor

strategie, ktery mimo oddéleni strategie
a rozSifeného legislativné pravniho oddéleni
vykonava i Cinnosti na Useku mezinarodni

spoluprace. Odbor strategie v Uzké spolupraci
s odbornymi Utvary pfipravuje koncepci regulace,
coz predstavuje zejména regulaéni ramec pro Il
regulacni obdobi, zaroven zpétné analyzuje a
vyhodnocuje Ucinnost a efektivnost regulace
v jednotlivych odvétvich energetiky.

Pro spravné strategickeé rozhodovani je nezbytny
dostatek informaci, coz v pfipadé regulace
energetiky predstavuje zajisténi informaci ze zahrani-
¢, zejména od zahrani¢nich regulatornich organd.
Zakladnim ukolem je navazat aktivni Uzkou
spolupraci s partnerskymi regulacnimi Urady, které
vyuzivaji obdobny princip regulace jako je
uplatfovan v CR, v ramci které by dochéazelo
k vzajemnému predavani zkusenosti.

Zapojeni  oddéleni  legislativné  pravniho
do odboru strategie vyplyva z nutnosti uzké
spoluprace pfi zavadéni koncepci a navrh{
do praxe, tzn. jejich zahrnuti do provadécich
predpist k energetickému zékonu, vydavanych
ERU. K zakladnim ukollim strategického charakteru,
které jsou zajiStovany oddélenim legislativné
pravnim, patfi sledovani legislativy a formulovani
podnétd pro Upravu specidlni legislativy a prace na
novelizaci vyhlaSek k zakonu ¢. 458/2000 Sb.,

In connection with the above, and also the
changes in the legal environment, ERO has
become a recognised authority in dispute
settlement between the players on the electricity,
gas, and, above all, heat supply markets. The
Office is increasingly dealing with disputes
between licence holders and with contract and
other problems between utilities, i.e. the suppliers,
and the final customers. This precipitates the need
to set up and strengthen the legislative and legal
unit within the Office’s organisation.

In response to the requirements of the
EU Directives applicable to the internal electricity
and gas markets, the Office should also set
up a unit to monitor the quality standards of
electricity and gas supplies, including non-
discriminatory behaviour of the utilities. ERO has
the duty to monitor adherence to the conditions
laid down in all measures adopted for consumer
protection in co-operation with the other
regulatory authorities of the EU member states.

10.2 Changes in the organisational
structure

On the basis of the experience with the
operation of the Office’s sections in the first
regulatory period, and the recommendations
provided under the CZ 2000/IB/EY/01 Phare
project, some profound modifications to the Office’s
organisational scheme were made towards the end
of 2008.

First of all, a separate Strategy Department
was set up; in addition to its strategy unit and an
extended legislative and legal unit, this department
is also active in international co-operation. In close
co-operation with specialist technical units the
Strategy Department draws up regulatory
concepts, which means primarily the regulatory
framework for the second regulatory period, and
also analyses the feedback information and
evaluates the efficiency and effectiveness
of regulation in each of the energy industries.

Sufficient information is essential for correct
strategic decision-making; in respect of regulation
in energy, this also means receiving information
from abroad, especially from foreign regulatory
authorities. One of the core tasks is to maintain
active and close co-operation with the partner
regulatory authorities that apply a similar principle
of regulation as the one employed in the Czech
Republic; mutual exchanges of experience should
take place as part of such co-operation.



0 podminkach podnikani a o vykonu statni spravy
v energetickych odvétvich a o zméné nékterych
zakonU, ve znéni pozdgjsich predpist (energeticky
zakon).

Na zékladé doporuéeni zahrani¢nich expertd
v ramci projektu Phare CZ-EY-01 byl zfizen v dubnu
2003 Poradni sbor predsedy, ktery je slozen
z odbornikd ze statnich Uradd a instituci i soukromé
sféry a na zakladé rozhodnuti Rady hospodarské
a socidlni dohody CR jsou zde i zastupci zaméstna-
vateld a odborovych svaz(. Pfi projednavani
materialu o vyvoji cen v Radé hospodarské a socidl-
ni dohody CR byla ocenéna spoluprace ERU s jejimi
Cleny pfi koncipovani zasad cenové regulace.

Vyvoj organizadni struktury ERU je pIng v soula-
du s persondlnimi moznostmi a programem vzdéla-
soustfedéni odborné a rozhodovaci ¢innosti v sidle
ERU v Jihlavé. V roce 2003 dosahl Ufad po&tu 90
pracovnik(l. Cinnost prevézné vétsiny z nich je reali-
zovana v odbornych Utvarech v rdmci organizacni
struktury. V této souvislosti je v sidle Uradu plné
soustfedéna c&innost kancelafe uUradu, oddéleni
regulace v oblasti plynarenstvi a teplarenstvi a
v oblasti legislativné pravni. Pfiznivy  vyvoj
ve znalostech a zkuSenostech pracovnik umoznuje
v roce 2004 prevést rovnéz celou agendu vydavani
a zmeén licenci pro podnikani v energetickych
odvétvich také do sidla ufadu. Na dislokovaném
pracovisti v Praze pracuje 35 odbornych pracovni-
ka. V sidle uradu je soustfedéno 55 pracovnikd.
VSechna spravni rozhodnuti Ufadu jsou zabezpeco-
vana v jeho sidle.

10.2.1 Personadlni agenda

Persondini agenda je zajiSténa pomoci
personalniho a informaéniho programu (PIS)
Odyssea od firmy A.S.E.l. V prdbéhu roku 2003
byly postupné instalovany a uvedeny do provozu
moduly mzdy, personalistika, dochazka, socialni
fondy a vzdélavani. Timto opatfenim byly vytvoreny
zékladni predpoklady pro elektronické zpracovani
potfebnych persondlnich Udajd podle zékona
¢. 218/2002 Sb., o sluzbé statnich zaméstnancl ve
spravnich Ufadech a o odménovani téchto
zaméstnanc( a ostatnich zaméstnanct ve spravnich
Uradech (sluzebni zakon). Béhem IV. &trtleti roku
2003 doSlo k implementaci nafizeni viady
¢. 469/2002 a nafizeni viady ¢. 330/2003
a ¢. 331/2003 do persondlnich predpist Uradu
a vSichni zaméstnanci byli nové zafazeni
do platovych tfid podle novych predpist s Ucinnosti
od 1. 1. 2004.

The inclusion of the legislative and legal unit in
the Strategy Department is a logical result of the
need for close co-operation when introducing
concepts and proposals in practice, i.e. their
incorporation in the implementing regulations
attached to the Energy Act, which are issued by
ERO. The principal tasks of strategic nature, for
which the legislative and legal unit is responsible,
include the monitoring of legislation and the
formulation of suggestions for special legislation,
and work on amendments to decrees relating to the
Energy Act.

Based on foreign experts’ recommendations
under the CZ-EY-01 Phare project, in April 2003 the
Chairman’s Advisory Corps was set up. It is
composed of experts from the public and private
spheres, and under a decision of the Tripartite
Council there are also representatives of employers
and trade unions in the Advisory Corps. When the
Tripartite Council discussed a brief on the
development of prices it appreciated the co-
operation between the Office and its members in
designing the principles of price control.

The evolution of the Office’s organisational
structure is fully in line with the opportunities given
by personnel management policies and the scheme
of employee education and training. The Office’s
management supports concentration of both
technical and decision-making capacities at the
ERO head office in Jihlava. In 2003, the Office had
90 employees. Most of them work in various
specialised units in the organisational structure. The
Office’s Bureau, the gas and heat supply industry
regulation section, and the legislative and legal unit
are also based in Jihlava. The favourable
development of the employees’ expertise makes it
possible to transfer also the whole energy licensing
agenda to Jihlava in 2004. In the Prague offices, 35
specialist staff are working at present, 55 staff work
in Jihlava. All administrative decisions of the Office
are prepared and adopted at its registered office in
Jihlava.

10.2.1 Personnel management agenda

The personnel management agenda is
supported by the Odyssea personnel and
information software (PIS) supplied by A.S.E.l In
2003, the wages, human resources, working hours,
social funds, and education modules were installed
and put into operation. This has paved the way to
electronic processing of the required personnel
information under Act No. 218/2002, on the service
of civil servants in administrative authorities and the
remuneration of these and other employees of




Plan poc¢tu 90 zaméstnancl Ufadu se podarilo
naplnit k datu 31. 12. 2003, kdy bylo v Ufadu
93 zaméstnanct (fyzicky stav).

Stavy zaméstnancl se pocaly vyraznéji
naplhovat az v zavéru lll. Stvrtleti roku 2003. Tato
skuteC¢nost byla ovlivnéna rekonstrukci budovy
Ufadu v Jihlavé a velmi nepfiznivé také povodnémi,
které postihly dislokované pracovisté v Praze. Za
téchto okolnosti a v dlsledku nutnosti prodlouzeni
pobytu pracovnikl dislokovaného pracovisté
v docCasné pronajatych kancelafich, nebyl spinén
planovany prdmérny pocet zaméstnancl a nebyl
Serpan planovany objem prostfedkd na platy.
Béhem roku byla rovnéz prijata opatrfeni s cilem
racionalizace prace a snizeni poctu obsluznych
profesi.

Nepodarfilo se zajistit predpokladany pocet
zaméstnancl v sekci regulace a licenci, a to
na Useku plyndrenstvi, z vySe uvedenych divodU
a také v duUsledku nedostatku odbornikd
s odpovidajici praxi v tomto oboru, a také ochotnych
pracovat ve statni sprave.

Struktura zaméstnancl je dale podrobnéji
charakterizovana v tabulkach ¢. 5, ¢. 6 a ¢. 7.

V roce 2003 se ERU podafilo nadéle zlep$ovat
vékovou a odbornou strukturu pracovniky
v odbornych utvarech. Proti roku 2002 vzrostl podil
vysokoskolsky vzdélanych pracovnikd o 10 procent
a dosahuje priblizné 69 procent z celkového podtu
zaméstnancl Uradu. Podafilo se naplnit planovany
pocet pracovnikl legislativné pravniho oddélent
a Utvaru strategie, coz umozhuje zkvalitnit
problematiku feSeni spor( a tvorbu sekundarni
legislativy.

administrative authorities (the “Civil Service Act”). The
fourth quarter of 2003 saw the implementation of
Government Orders Nos. 469/2002, 330/2003, and
331/2003 in the Office’s personnel management
regulations, and all the employees were included in
wage categories in accordance with the new
regulations with effect from 1 January 2004.

The Office managed to achieve the planned
number of employees, i.e. 90, by 31 December 2003,
when it had 93 employees (non-FTE).

It was only at the end of the third quarter of 2003
that the headcount started rising to the planned
staffing levels. This was due to the renovation of the
Office’s Jihlava building and, very unfavourably, also
the floods that had hit the Prague office building in
2002. Under these circumstances and because of the
need to extend the time for which the Prague
office staff had to work in third-party premises
leased for the interim period, the planned average
number of employees was not achieved, and the
funds earmarked for wages were not drawn. During
the year, the Office also adopted some measures
intended for rationalising work and streamlining
support service professions.

For the above reasons, and also due to the
shortage of experts with adequate practical
experience and willing to work in state administration,
the Office was not successful in recruiting the
expected number of employees for the regulation and
licensing section in the gas industry specialisation.

The structure of employees in shown in more
detail in Tables 5, 6 and 7.

In 2003, the Office successfully continued
improving the age and professional structure of its
staff in specialist units. In comparison with 2002, the
share of employees with university education
increased 10 per cent, and they now account for
approximately 69 per cent of the total number of
employees. The planned number of the staff of the
legislative and legal units and the strategy
department was achieved, which helps to raise the
quality of tackling disputes and drafting secondary
legislation.



Tabulka ¢. 5 Nastupy a vystupy zaméstnanct v roce 2003

Table 5 Employees coming and leaving in 2003
Mésic Pocet nastupt Pocet vystupti Celkovy pocet
zaméstnanct
Month Employees coming Employees leaving Total staffing level
Leden / January 0 0 79
Unor / February 0 0 79
Brezen / March 0 0 79
Duben / April 2 1 80
Kvéten / May 2 0 82
Cerven / June 0 1 81
Cervenec / July 1 2 80
Srpen / August 5 8 82
Z&fi / September 2 1 83
Rijen / October 5 3 85
Listopad / November 6 1 90
Prosinec / December 3 0 93
Celkem / Total 26 12 93
Tabulka €. 6 Struktura zaméstnanct z hlediska véku
Table 6 Employee structure by age
Vékova kategorie Pocet pracovniki Procento (podil)
Age Number of employees Per cent
do 25 let / up to 25 years 2 2,15
26 - 35 26 27,96
36 - 45 22 23,65
46 - 55 24 25,81
56 - 65 19 20,43
Celkem / Total 93 100,00
Tabulka ¢é. 7 Struktura pracovnikl podle dosazeného vzdélani
Table 7 Employee structure by education
Vzdélani Pocet pracovniki Procento (podil)
Level of education Number of employees Per cent
VS / University 58 62,37
VS Be. / University (BA) 6 6,45
VOS / College 1 1,07
USO / Complete secondary 26 27,96
Zékladni - vyucen
/ Primary and vocational school 2 2,15
Celkem / Total 93 100,00




10.2.2 Vzdélavani zaméstnancu

Vzdélavani  zaméstnancl se  orientovalo
predevsim na jazykové kurzy, dale bylo pro vedouci
zaméstnance Uradu usporadano skoleni o ¢innosti
a strukture Evropské unie. Dalsi vzdélavani bylo
zameéfeno na prohloubeni pocitacovych znalosti
a dovednosti, komunikacnich dovednosti v tymoveé
spolupraci a ekonomické problematiky (ekonomika
podniku, cenova problematika). Zaméstnanci se
Ucastnili rovnéz specializacnich kurzd, seminard
a konferenci, zaméfenych na oblast energetiky
a souvisejicich regulacnich ramcd, licencni proble-
matiky, a to nejen v tuzemsku, ale i v zahranici.
Znacna cast seminafll a specializaCnich kurzd byla
zameérena na pravni oblast. Novi zaméstnanci uradu
byli v ramci zakladnich informacnich kurz( sezna-
meni s vnitfnimi predpisy a s legislativou vztahuijici se
k problematice regulace. Realizovana byla také sko-
leni fidicU referent’ a Skoleni BOZP.

Celkové vydaje na vzdélavani a Skoleni Cinily

1 852,89 tis. K&, z toho:
— jazykové vzdélavani
— na ostatni Skoleni

1 027,09 tis. K¢,
825,80 tis. K&.

Celkem se zucCastnilo 73 vzdélavacich akci
147 zaméstnanctd. V zahraniéni se 25 konferenc,
seminarl a Skoleni zucastnili 32 zaméstnanci.

10.2.2 Professional development

Programmes of employees’ professional
development are primarily focused on language
courses; for the Office’s managerial personnel a
training course on the European Union’s activities
and structure was organised. Further education was
directed towards promoting computer literacy,
communication skills in teamwork, and economic
issues (economics of business ventures, pricing
issues). The Office’s employees also attended
specialist courses, workshops and conferences
focused on the energy sector and the related
regulatory frameworks and licensing issues both in
and outside the Czech Republic. There were many
specialist courses and workshops dealing with legal
issues. New employees took basic information
courses to learn the Office’s internal regulations and
the legislation relevant for regulatory issues. Courses
were organised for official drivers (i.e. employees
having the right to drive the organisation’s
automobiles) and in the area of safety and health at
work.

Total outlays on education and
amounted to CZK 1,852,890, of which:

— Language training, CzZK 1,027,090;

— Other types of training, CZK 825,800.

training

A total of 147 employees took part in 73
educational events. Thirty-two employees attended
25 conferences, seminars, and training courses
outside the Czech Repubilic.
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11. Rozpoétové hospodareni ERU
ERO budget management

11.1  Rozpocet kapitoly

Rozpocet kapitoly 349 — Energeticky regulacni
Urad byl schvalen jako soucast zakona o statnim
rozpoCtu na rok 2003, ktery schvdlila Poslanecka
snémovna Parlamentu CR svym usnesenim &. 234
ze dne 17. 12. 2002.

Rozpocet byl schvalen v celkovém objemu
116 680,00 tis. K&, z toho pripada na:
— zévazny ukazatel prostfedkd na platy a ostatni
platby za provedenou préci - Castka
33 680,00 tis. K&,
— zavazny ukazatel vydaje na financovani progra-
mU reprodukce majetku - Gastka
13 720,00 tis. K¢&.

Tento rozpocet se v pribéhu roku zménil - byla
provedena dvé rozpoctova opatfeni v pravomoci
Ministerstva financi CR. Rozpodet byl celkem zvysen
o Castku 881,00 tis. K¢ (pfevod z kapitoly VPS na fi-
nancovani sluzeb komunikacni povahy), dale byl po
schvaleni dokumentace zvySen o cCastku
2 253,00 tis. KC zavazny ukazatel - vydaje na finan-
covani programd.

RozpocCet po provedenych rozpo&tovych zmé-
nach ¢ini:

vydaje celkem

— Castka 117 561,00 tis. K¢
z toho:
zavazny ukazatel — prostfedky na platy a ostatni
platby za provedenou praci
— Castka 33 680,00 tis. K&
zavazny ukazatel — vydaje na financovani repro-
dukce majetku
— Castka 15 973,00 tis. K&.

Plan zaméstnancl na rok 2003 byl schvélen
v poctu 90.

Prijmy kapitoly nebyly planovany.

11.1 The Chapter’s budget

The budget for Chapter 349 — The Energy
Regulatory Office, was approved as part of the law
on the national budget for 2003 passed by
Parliament’s House of Deputies in its Resolution No.
234 of 17 December 2002.

The total budget was
CZK 116,680,000, of which:
— (CZK 33,680,000 was earmarked for wages and
other types of remuneration for work;
— (CZK 13,720,000 was earmarked for expenses to

approved  at

finance the programmes of asset
replacement.
[The allocated and approved amounts

earmarked for different purposes are also called
“mandatory targets”]

This budget was changed in the course of the
year — two budgetary measures falling within the
Finance Ministry’s powers were carried out. The
budget was augmented by CZK 881,000 (transfers
from the VPS Chapter for financing communication
services), and once the documentation was
approved it was further augmented by CZK
2,253,000 under the expenses to finance the
programmes mandatory target.

After the changes, the budget amounted to:
Total expenditure — CZK 117,561,000
Of which:

Mandatory target — funds for wages and other

types of remuneration for work,

CZK 33,680,000;
Mandatory target — expenditure to finance asset
replacement, CZK 15,973,000.

The planed number of employees was approved
at ninety for 2003.
No revenues were planned for the Chapter.




11.2 PInéni zavaznych ukazatell

Zavazny ukazatel vydaje celkem byl splnén na
79,94 %, skuteCnost 93 978,23 tis. K&. Zavazny
ukazatel vydaje na financovani programd, ¢islo pro-
gramu 249 010, nazev programu — rozvoj a obnova
materidlné-technické zakladny ERU, byl spinén na
98,54 %, skuteCnost 15 740,59 tis. K&.

Zévazny ukazatel prostfedkd na platy a ostatni
platby za provedenou praci byl spinén na 91,02 %,
skuteCnost 30 655,74 tis. K&

— ztoho zavazny ukazatel platy zaméstnancd ve
statni spravé byl splnén na 92,37 %, skute¢nost
30 196,58 tis. K&.

Planovany pocet 90 zaméstnancl byl spinén na
91,11 %, skuteCnost — 82 zaméstnancd (prdmérny
prepocteny pocet).

Zavazny ukazatel vydaje na odstrafiovani povod-
novych Skod byl spinén na 76,10 %, skuteCnost
380,48 tis. K&.

Zavazny ukazatel vydaje na financovani spolec-
nych programt EU a CR (program Phare) byl spinén
na 62,07 %, skuteCnost 931,02 tis. KC.

Oblast  vSech  stanovenych  zavaznych
ukazatell byla spinéna. V zadném ze stanovenych
zavaznych ukazatel nedoslo k prekroceni planova-
ného objemu prostredkd.

11.2 Meeting the mandatory targets

The expenditure mandatory target was met at a
level of 79.94%; the actual expenditure amounted to
CZK 98,978,230. The mandatory target of
expenditure to finance programmes, Programme
No. 249 010, programme name ‘development and
replacement of ERO technical facilities and
equipment” was met at a level of 98.54%; actual
expenditure amounted to CZK 15,740,590.

The mandatory target of wages and other types
of remuneration for work was met at a level of
91.02%; the actual expenditure amounted to CZK
30,655,740

— of which the mandatory target of wages of
employees in state administration was met at a level
of 92.37%, and the actual expenditure amounted to
CZK 30,196,580.

The planned number of 90 employees was met
at a level of 91.11%; the actual number of
employees was 82 (average FTE).

The mandatory target of expenditure on repair of
flood damage was met at a level of 76.10%, and
actual expenditure amounted to CZK 380,480.

The mandatory target of expenditure to finance
joint EU/Czech Republic programmes (the Phare
programme) was met at a level of 62.07%; the
actual expenditure was CZK 931,020.

All the mandatory targets were complied with.
The planned amount of funds was not exceeded
under any of the mandatory targets.



11.3 Vysledky rozpoc¢tového
hospodareni

Vysledek skutecného Cerpani za vydaje celkem cini:
93 978,23 tis. K&,

tj. pInéni na 79,94 %
— ztoho Cerpani v oblasti kapitalovych vydajd cini:
8 968,32 tis. K¢,

tj. pInéni na 98,55 %

— ztoho Gerpani v oblasti béznych vydajt ¢inf:

85 009,91 tis. K&,

tj. pinéni na 78,38 %.

Celkova uspora vydajl ve vysi 23 582,77 tis. K&
je zptisobena nasledujicimi faktory:
— Usporou v oblasti prostfedkd na platy a ostatni
platby za provedenou praci
3 024,26 tis. K&
— Usporou v oblasti pojistného vé. FKSP
1 325,35 tis. K&
— Usporou Vv oblasti ostatnich nakladovych
polozek
19 233,16 tis. K&.

Uspory ve mzdové oblasti a souvisejiciho pojist-
ného na zdravotni a socidlni pojisténi jsou ovlivnény
nedocCerpanim stanoveného planovaného podtu
pracovnikd. Dalsi vyrazny viiv na Cerpani prostredkd
mélo prestéhovani Casti dislokovaného pracovisté
v Praze do nahradnich kancelarskych prostor (od Fij-
na 2002 do Ffijna 2003) po dobu odstranovani
povodnovych Skod. Vyrazny vliv méla i situace
v sidle ufadu v Jihlavé, kdy se vyrazné opozdily
rekonstrukeni prace pfi vystavbé novych kancelar-
skych a jednacich ploch a nebyly tak k dispozici
prostory pro nové zaméstnance (problémy s odbo-
rem rozvoje mésta Magistratu mésta Jihlavy). Prace
byly dokon€ovany az v Uplném zavéru roku 2003
a Gast prostredkd bude Cerpana po dokonceni
vSech praci az v roce 2004.

11.3 Budget management results

The actual draw down on expenditure amounted to

a total of CZK 93,978,230,
i.e. 79.94%, of which:

— Draw down on capital expenditure

CZK 8,968,320,
i.e. 98.55%;
— Draw down on operating expenditure
CZK 85,009,910,
i.e. 78.38%.

The total savings in expenditure of
CZK 28,582,770 can be attributed to the following
factors:
— Savings in expenditure on wages and other
types of remuneration for work,
CZK 3,024,260;
— Savings in insurance premiums, including
the FKSP fund,
CZK 1,325,350;
and
— Savings in other cost items,
CZK 19,233,160.

The savings in wages, and the related health and
social insurance premiums, are due to the fact that
the planned staffing level was not achieved. Another
major factor affecting the draw down of funds was
the moving of a part of the Prague offices to
substitute offices (from October 2002 to October
2003), i.e. for the time flood damage was repaired.
Also the situation at the Jihlava head office played an
important role — there was a major slippage in the
completion of the renovation work associated with
the construction of new office spaces and meeting
rooms, and so there were no free premises
available for new employees (problems with the
Jihlava  Municipality’s  Town Planning and
Development Department). The work only entered
the completion stage at the very end of 2003, and
some funds will be drawn after all the work is
completed in 2004.




Vyrazné Uspory v oblasti provoznich nakladd ve
vySi 19 233,16 tis. K& se tykaji pfedevsim nasleduii-
cich polozek:

5167 sluzby Skoleni a vzdélavani 2 247 tis. K&
5169 nakup ostatnich sluzeb 3 814 tis. K&
5171 opravy a udrzovani 2 307 tis. K&
5173 cestovné 3 817 tis. KC
5176 ucastnickeé poplatky

na konference 1642 tis. KC.

Vzhledem k postupnému doreseni prostorovych
kapacit v sidle urfadu v Jihlavé i problematice
odstrafiovani povodnovych Skod na dislokovaném
pracovisti v Praze se nékteré aktivity uradu musely
omezit nebo Easové posunout. Urad musel zcela
prehodnotit priority ve své ¢innosti. DoSlo k vyrazné-
mu omezeni aktivit pfedevSim v oblasti Skoleni
a vzdélavani, ucasti na zahraniénich konferencich,
seminarich apod. Byly tak obsazeny jen nejnutngjsi
vybrané akce s omezenym personalnim obsazenim.
Rovnéz plvodni predpoklady o  postupu
rekonstrukénich praci se vyrazné zmeénily a urad
konsolidoval svoji ¢innost az v zavéru roku 2003.
S tim Uzce souvisel, mimo jiné, i vyvoj poctu
zaméstnancl a Cerpani mzdovych prostredkd.

V prdbéhu rozpoctového roku byly splnény
stanovené Ukoly. Bylo pIné zajisténo materialni
a technické zabezpeceni uUrfadu, po povodnich
v predeslém roce bylo dokonceno obnovovani
poskozeného a zni¢eného majetku. Veskeré rozpo-
Ctoveé prostfedky byly U¢elné vynakladany na zajisté-
ni efektivnino chodu uradu.

Vysledky rozpoctového hospodareni kapitoly za
rok 2003 Ize srovnavat s predeSlymi roky 2002
a 2001. Meziro¢ni porovnani Sinnosti a vysledk(
vykazuje mnoha specifika. Rok 2001 byl rokem
zahajeni ¢innosti Uradu, rokem porizovani zakladni-
ho vybaveni a majetku Ufadu vCetné nového sidla,
rokem postupného persondiniho obsazovani uradu.
Rok 2002 byl ovlivnén predevSim povodni.
Srovnavame tak mnohé polozky u zcela rozdilného
poctu zaméstnanct a ve zcela odlisné situaci. Proto
je nutno vzdy posuzovat u konkrétnich nakladovych
polozek objektivnost meziroCnich srovnani a mit
k dispozici dalsi potfebné Udaje o divodech a roz-
hodujicich vlivech na vySi Cerpani konkrétni vydajové
polozky.

The considerable savings in operating costs,
CZK 19,233,160, were achieved mainly in the
following items:

5167 training and education

services CZK 2,247,000;
5169 procurement of other
services CZK 3,814,000;

5171 repairs and maintenance CZK 2,307,000;
5173 travel expenses CZK 3,817,000;
5176 conference registration fees CZK 1,642,000.

Some of the Office’s activities had to be reduced
or even deferred because of the outstanding issues
concerning the capacities at the Jihlava head office
and the repair of flood damage in the Prague office
building. The Office had to completely reconsider
the priorities in its activities, and reduced them
markedly - mainly in the area of training and
education, and participation in conferences etc.
abroad. Only the most necessary events were
selected for participation, and the number of
delegates reduced. Moreover, the initially expected
progress of the renovation work changed
significantly, and the Office only consolidated its
operations at the end of 2003. Closely related to that
was also the development in the staffing levels and
draw down on payroll funds.

The tasks outlined were carried out in fiscal year
20083. The Office was provided with its necessary
facilities, materials and equipment, and after the
2002 floods repair and reconstruction of damaged
and destroyed property were completed. All the
budgetary funds were spent usefully to provide for
the Office’s effective running.

The results of managing the Chapter’s budget for
2003 can be compared with those for 2002 and
2001. Many specific features can be discerned
when comparing performance and results for each
of those years. In 2001, the Office started working;
in that year, it had to procure the basic facilities,
equipment and furnishings, including its new
premises; and it had to gradually recruit personnel.
In 2002, the floods were the dominating feature.
Thus, we are comparing many items related to
completely different headcounts and in completely
different situations. The objectivity of the year-on-
year comparisons has therefore to be kept in mind
when considering each particular cost item; for such
purposes, we also need to take into account some
additional information on the reasons for and
relevant influences on the amounts drawn on a
particular expenditure item.



Bilance prijmd a vydajd statniho rozpoctu
— u vydajl celkem &ini meziro¢ni porovnani
index 121,05 %
— U béznych vydajd ¢ini meziro¢ni porovnani
index 129,47 %
— u kapitalovych vydaj ¢ini meziroéni porovnani
index 74,88 %.

Vysledek skute¢ného Cerpani za rok 2003
ve vysi 93 978,23 tis. K&, veetné prevodt do fondl
organizacnich slozek statu, znamena Cerpani plano-
vanych vydajl na 79,94 procenta.

11.4 Prijmy kapitoly

V oblasti prijimd nebyly planovany a stanoveny
zadné ukoly.

Na strané prijmé jsou vykazany prijmy v celkové
vySi 480,35 tis. KE. Tento celkovy objem tvofi nasle-
dujici pFijmy:

— uroky z Ucta (rezervni fond, Fond kulturnich
a socidlnich potreb,

depozitni Ucet) 25,18 tis. K&
— ostatni nedanové prijmy
(pfijaté pInéni od
Ceské pojistovny, a. s.,
vratky poplatk) 102,79 tis. K&
(polozka 2329)
— dobropisy za predplatné
a vratky pojistného
od Ceské pojistovny, a. s. 55,36 tis. K&
— prijmy z prodeje majetku 5,58 tis. K&
— pfevody z ost. vlast. fond(
(neCerpané mzdy z depozit. Uctu)
291,49 tis. K&

Tyto prostredky na prijmové strané byly prostred-
nictvim pfijmového UcCtu kapitoly odvedeny
do statniho rozpoctu. Jedna se o jednorazové
a neopakovatelné prijmy kapitoly.

11.5 Povodné 2002

Srpnovymi povodnémi bylo postizeno dislokova-
né pracovisté ERU v Praze, U Sovovych mlynt 9. Byl
zcela zni¢en, resp. nenavratné poskozen majetek in-
vesticni i neinvesticni povahy v celkové porizovaci
hodnoté 4 432,35 tis. K& Po jednanich Skodni
a likvidaéni komise byl rozhodnutim predsedy ERU
zniCeny majetek vyfazen z majetkové evidence,
odepsan, zbytky ndsledné ekologicky zlikvidovany
u opravnénych osob podle zakona ¢. 125/1997 Sb.,
o odpadech ve znéni pozdgjsich predpisl. Dalsi na-

National budget revenues and expenditure

— Total expenditure: index 121.05%
in comparison with the previous year;

— Operating expenditure: index 129.47%
in comparison with the previous year;

74.88%

Capital expenditure:
in comparison with the previous year.

In 2003, actually drawn expenditure amounted
to CZK 93,978,230, including transfers to the funds
of the State’s organisational units, which means that
79.94 per cent of planned expenditure was
actually spent.

11.4 Revenues to the Chapter

No targets were planned or set on the revenue
side.

On the revenue side, a total income of
CZK 480,350 was reported, composed of the
following items:

— Interest on bank accounts
(the Reserve Fund, the FKSP Fund,

a deposit account), CZK 25,130;

— Other non-taxable income
(settlement accepted from
Ceska pojistovna, a.s., refund of fees),

CZK 102,790;

— Credit notes for subscription and

premiums refunded

by Ceska pojistovna, a.s., CZK 55,360;
— Proceeds from sale of assets, CZK 5,580;
— Transfers from the other ERO

funds (wages not disbursed

from the deposit account), CZK 291,490.

These funds on the revenue side were
transferred to the national budget through the
Chapter’s revenue side. They are one-off, non-
recurring revenues to the Chapter.

11.5 The 2002 Floods

The August 2002 floods hit ERO’s Prague office
building at U Sovovych milynd 9. Both fixed and
current assets were completely destroyed, or
irreparably damaged; the initial costs of these assets
amounted to CZK 4,432,350. Following the
meetings of the damage and disposal commissions,
ERO Chairman issued a decision to strike the
destroyed property off the Office’s records of assets,
write it off, and have whatever was left of it disposed
of in an environmentally-friendly manner at




klady vznikly v souvislosti s odstrariovanim nasledkd
povodni. Cast dislokovaného pracovidté musela byt,
vzhledem k rozsahu stavebnich a sanacnich praci,
doCasné premisténa od fijna 2002 do nahradnich
kancelarskych prostor v Praze.

Na zékladé souhlasu Ministerstva financi CR je
majetek ERU pojistén. Pi likvidaci pojistné udélosti
zaplatila v roce 2002 Ceska pojistovna, a. s. Sastku
3 922,63 tis. K&. Po slozitych jednanich se podarilo
doséahnout vysokého procenta pInéni (88,50 %)
a zahrnout do pInéni i ¢ast vyvolanych a souviseji-
cich nakladd.

V roce 2002 byl obnoven zni¢eny majetek kromé
Casti souboru nabytku, ktery byl obnoven az v zave-
ru roku 2003 po prestéhovani pracovnikl do nové
zrekonstruovanych kancelarskych prostor. Na tyto
Ucely bylo vynalozeno v roce 2003 celkem 380,48
tis. K&. Tim byly UpIné odstranény povodrioveé Skody
na dislokovaném pracovisti v Praze.

Zavazny ukazatel vydaje na odstrafiovani skod
zpUsobenych povodnémi byl spinén na 76,10 pro-
centa.

11.6 Penézni fondy

V souladu s § 48 zakona ¢. 218/2000 Sb.,

o rozpo&tovych pravidlech a o zméné nékterych

souvisejicich zakonl (rozpoctova pravidla) ERU

tvofil v roce 2003 tyto penézni fondy:

— rezervni fond ve wySi 2 351,22 tis. K&, jehoz
zdrojem byly nevyCerpané rozpoctové prostred-
ky prevedené podle § 47 zakona ¢. 218/2000
Sb. Podle metodiky zpracované odborem 11
Ministerstva financi CR byla zvolena varianta
prevodu maximalni mozné uspory ve VySi
2 procent objemu rozpocCtu kapitoly celkem,
a to z oblasti béznych vydajl. Jedna se tedy
o prostiedky usporené v oblasti béznych vydajd,
Ucelové neurcené zdroje rezervniho fondu.
Usporené prostfedky systémové urcené
na financovani programd nebyly prevedeny do
rezervnino fondu. Individualni dotace, resp.
individualné posuzované vydaje v rozpoctu,
zadné nebyly. Celkovy objem financnich
prosttedkl v rezervnim  fondu  ERU
k 31. 12. 2003 ¢inf celkem 6 792,76 tis. K&;

— Fond kulturnich a socidlnich potfeb ve vysSi
603,94 tis. KC.

authorised persons under Act No. 125/1997, on
Wastes, as amended. Some more costs were
incurred in connection with repairing the
consequences of the floods. Because of the extent
of the civil and clean-up work, a part of the Prague
offices had to be moved, in October 2002, to
Substitute premises in Prague.

Under the Czech Finance Ministry’s approval,
ERO’s property is insured. In 2002, when adjusting
the claim, Ceska pojistovna, a.s. paid out CZK
3,922,630 in settlement. Following complicated
negotiations, ERO was successful in achieving a
high percentage of the coverage claimed (88.50%)
and including some of the consequential and related
costs in the settlement.

Destroyed property was replaced in 2002, with
the exception of some pieces of furniture, which
were only replaced at the end of 2003 after moving
back to reconstructed and renovated premises. In
20083, a total of CZK 380,480 was spent on these
purposes. This meant complete repair of the flood
damage suffered by the Prague offices.

The mandatory target for expenditure on flood
damage was met at a level of 76.1 per cent.

11.6 Cash funds

Under Section 48 of Act No. 218/2000, on
budgetary rules and changes to certain related laws
(the “Budgetary Rules”), ERO maintained and
accumulated the following cash funds in 2003:

— The Reserve Fund; CZK 2,351,220 allocated to
it from budgetary funds not drawn and
transferred under Section 47 of Act No.
218/2000. Based on the methodology
prepared by Department 11 of the Finance
Ministry, the Office chose the option of
transferring the maximum possible savings,
amounting to two per cent of the total budget of
the Chapter, from the running costs item. This is
therefore money saved in running costs, referred
to as non-dedicated sources of the Reserve
Fund. Money  saved in  the item
dedicated to financing programmes was not
transferred to the Reserve Fund. There were no
individual subsidies, i.e. individually
reviewed expenditure items in the budget. The
ERO Reserve Fund held a total of CzZK
6,792,760 as at 31 December 2003;

— The Fund of Cultural and Social Needs (“FKSP”);
CZK 603,940 allocated.



Zasady Cerpani a pouziti FKSP jsou upraveny
vnitfimi smérnicemi v souladu s platnymi zakonny-
mi normami, které upravuiji tuto oblast hospodareni.
Celkovy objem finanénich prostfedk’ na Gctu FKSP
Uradu k datu 31. 12. 2003 je ve vysi 443,27 tis. K&.

11.7 Energeticky regulaéni fond

V' Energetickém regulacnim fondu je ERU
povinen podle § 14 zakona ¢. 458/2000 Sb., o pod-
minkach podnikani o vykonu statni spravy
v energetickych odvétvich a o zméné nékterych
zakonU, ve znéni pozdgjsich predpist (energeticky
zakon), vést na zvlastnim bézném Uctu prostredky
uréené k Uhradé prokazatelnych ztrat drZitell
licence, ktefi plni povinnost dodavky nad ramec
licence.

Na zviastnim bézném ustu v Ceské narodni
bance jsou vedeny prostfedky fondu, stav Uctu
k 31. prosinci 2003 cCinil 50 048,45 tis. K¢.
Prostfedky jsou vedeny podrobnou analytikou za
oblasti elektroenergetiky, plynarenstvi a teplarenstvi.
Hospodareni Energetického regulacniho fondu bylo
oveéfeno nezavislym auditorem a byla potvrzena
spravnost vykdzanych Udajd. Podle vyjadreni
auditora bylo uCetnictvi Energetického regulacniho
fondu vedeno v souladu s platnymi pravnimi
predpisy a zobrazuje vérné jeho stav za ucetni
obdobi 2003.

11.8 Program Phare

V prdbéhu roku 2003 probihala dalsi etapa spo-
luprace a praci v ramci twinningového projektu.
V ramci rozpoctu byly vydaje na program Phare,
vzhledem k predpokladanému objemu a charakteru,
naplanované v ramci jednotlivych vydajovych polo-
Zek celkového rozpo&tu kapitoly. Z rozpo&tu ERU
byly celkem vynalozeny v roce 2003 finan¢ni pro-
stfedky v nasledujicim ¢lenént:

bézné vydaje 931,02 tis. K&
kapitalové vydaje 0 tis. K&
vydaje celkem 931,02 tis. K&.

Hlavnim cilem projektu Phare CZ-EY-01
Strengthening Regulation and Enforcement of
Energy Acquis, bylo pfipravit instituci kandidatské
zem&, v tomto pfipadé ERU, na jeji fungovani
v ramci podminek EU z hlediska zkuSenosti
Clenskych zemi EU. Rovnéz se od projektu
oCekavalo doporuceni ze zemi EU na zmény nasi
energetické legislativy, které by se mohly aplikovat
na Cesky energeticky trh.

The principles of drawing on the FKSP Fund and
using these resources are set out in the internal
regulations in accordance with the legislation that
governs this area of financial management. The
FKSP Fund account held CZK 443,270 as
at 31 December 2003.

11.7 The Energy Regulation Fund

Under the Energy Act, ERO maintains the Energy
Regulation Fund in a separate current account,
which only holds the funds intended for the
compensation of demonstrable losses of those
licence holders who carry out the obligation of
providing supplies over and above their licences.

The Energy Regulation Fund is kept in a
separate current account maintained with the Czech
National Bank; the balance in the account amounted
to CZK 50,048,450 as at 31 December 2003. These
funds are kept in a detailed breakdown arrangement
separately for the electricity industry, the gas
industry, and the heat supply industry. An
independent auditor examined the management of
the Energy Regulation Fund, and confirmed the
disclosures as correct. In the auditor’s opinion, the
books and accounts of the Energy Regulation Fund
are maintained in accordance with the legal
regulations in place and provide a true picture of the
Energy Regulation Fund for the 2003 accounting
period.

11.8 The Phare programme

In 2003, the next stage of co-operation and work
under the twinning project took place. Because of
their expected volume and nature, outlays under the
Phare twinning project were planned in the budget
within individual expenditure items of the Chapter’s
overall budget. From the ERO budget, the following
were spent on the project in 2003:

Operating expenditure CZK 931,020;
Capital expenditure CZK 0;
Total expenditure CZK 931,020.

The primary objective of the Phare “CZ-EY-01
Strengthening Regulation and Enforcement of
Energy Acquis” project was to prepare an institution
of the candidate country, in this case the Office, for
its functioning under the EU conditions in the light of
the EU member states’ experience. The project was
also expected to provide EU countries’
recommendations for changes in our energy
legislation, which might be applied to the Czech
energy market.




Projekt, zahdjeny v dubnu 2002, se realizoval
prostfednictvim Uzkeé spoluprace mezi energetickymi
regulacnimi  ufady Ceské republiky, Italie
a Spanélska, pficemz jeho ukonéeni probéhlo v zafi
2003. Za obdobi let 2002 - 2003 byly v ramci
tohoto projektu vynalozeny financni prostfedky
z rozpoCtu kapitoly v celkové vysi 1 947,29 tis. KE.
Pri zavereCném vyhodnoceni a uzavieni celého
programu bylo konstatovano, Ze program spolupra-
ce splnil svij zakladni cil i poslani a vyrazné prispél
k rozvoji ERU.

11.9 Kontrolni ¢innost

Vnéjsi kontrola

V pribéhu roku 2003 probéhla jedna vngjsi
kontrola, kterou provadéla Okresni sprava socidlniho
zabezpedeni Jihlava v oblasti odvodd na socidlni
pojisténi za roky 2002 a 2003. Vysledkem bylo
pendle ve vysi 0,62 tis. K& za nedoplatky pojistného
na socialnim zabezpeceni za pripady v roce 2003.
Po uhradé tohoto pendle uradem, nasledné pripad
projednala Skodni komise a rozhodnutim predsedy
Uradu byla stanovena nahrada $kody VvUci
odpoveédnému zameéstnanci.

Vnitini kontrola

Vnitfni kontrola je provadéna oddélenim kontroly
a vnitfnitho auditu podle planu kontrol. Plany
¢innosti interniho auditu jsou zpracovany na kazdé
pololeti. Celkem bylo provedeno deset kontrol
v rliznych oblastech ¢innosti Uradu — napf. autopro-
voz, obéh Ucetnich dokladd, evidence majetku,
vybérova fizeni a dokumentace k vefejnym
zakazkam, vyrizovani podani v sekci regulaci, tvorba
Energetického regulacniho fondu, vyfizovani podani
v sekci licenci apod. Koncem roku probéhly nasled-
né kontroly prijatych opatfeni, nesplnéna opatreni
byla projednana na Urovni predsedy ERU a byly
uloZeny nové Ukoly.

Cinnost Utvaru interniho auditu v roce 2003
vychézela v plném rozsahu ze zékona o finanéni
kontrole. Pozadavek funkéni nezavislosti Utvaru
interniho auditu je pIné zajistén ustanovenimi organi-
zacniho rfadu Uradu.

K zavaznému zjisténi, ve smyslu ustanoveni § 22
odst. 6 zékona o finan¢ni kontrole v priibéhu roku
2003, utvarem vnitfniho auditu nedoslo.

V obdobi od 24. 11. do 12. 12. 2003 provedlo
oddéleni vnitfniho auditu kontrolu dodrzovani
zakona o vefejnych zakazkach a dodrzovani interni-
ho systému dokumentace k zadavani t&chto zaka-
zek a dodrzovani opatfeni predsedy ERU, kterym
jsou definovany zavazné postupy pro zadavani

This project, launched in April 2002, was carried
out through close co-operation between the energy
regulators of the Czech Republic, Italy and Spain,
and it was formally closed by a press conference in
September 2003. In 2002 and 2003, a total of CZK
1,947,290 was spent under this project from the
chapter’s budget. On the occasion of the final
evaluation and closing of the whole programme it
was noted that the programme of co-operation had
met its primary objective and mission, and
markedly contributed to ERO’s further development.

11.9 Inspections, reviews and audits

External inspections

In 2003, one external inspection took place. It
was conducted by OSSZ Jihlava with a view to the
Office’s contributions to social security for 2002 and
2008. The result was a penalty of CZK 620 for
arrears in contributions to social security for cases in
2008. The Office paid this penalty and the damage
commission then considered the case. ERO
Chairman then decided that the responsible
employee should pay the damages.

Internal reviews

The review and internal audit department
conducts reviews, inspections and audits in
accordance with a plan of inspections [internal audit
actions]. The plans of internal audit actions are
prepared for each half-year. Ten inspections were
carried out in various areas of the office’s activities,
for example, the operation of the car fleet,
circulation of accounting documents, records of
assets, bidding competitions and documentation on
public contracts, handling of submittals in the
regulation section, accumulation of the Energy
Regulation Fund, handling of submittals in the
licensing section, etc. Before the end of the year the
measures adopted were checked, and the
measures that had not been carried out were
discussed at the level of ERO Chairman and new
tasks were assigned.

In 2003, the internal audit unit worked in full
compliance with the law on financial control. The
requirement of the internal audit unit’s functional
independence is fully provided for by the Office’s
rules of organisation.

The internal audit unit did not identify any serious
shortcomings within the meaning of Section 22(6) of
the law on financial control in 2003.

From 24 November to 12 December 2003, the
internal audit unit reviewed compliance with the law
on public procurement and adherence to the



verejnych zakazek. Kontrola neshledala zadna
zavazna pochybeni. Dil¢i nesrovnalosti byly odstra-
nény v prlbéhu kontroly.

V prdbéhu roku bylo pribézné zajistovano
i plnéni ustanoveni zakona &. 320/2001 Sb. a vy-
hlasky ¢. 64/2002 Sb. v oblasti predbézné kontroly
a dle zkusenosti s jeho aplikaci byl prepracovan
systém vnitfnich predpist s cilem zefektivnéni vyko-
nu této kontroly.

Dalsi slozkou vnitfniho kontrolniho systému je
kontrola realizovana vedoucimi zaméstnanci v ramci
jejich pravomoci a plsobnosti. Zjisténé nedostatky
jsou pribézné odstrariovany.

Hlavni Ulohou obou slozek vnitfniho kontrolniho
systému je predchazeni a prevence pfipadnych rizik.
ERU déle pracuje na standardizaci véech pracovnich
postupl dle stanovenych norem a predpisd
v presne urCené organizaCni strukture. K tomuto
sméruji  nové vydavané vnitfni  smérnice
a organizacni zmény v uradu.

Celkové hodnoceni vnitfni kontrolni Cinnosti
prob&hlo v zavéru roku 2003 ve vedeni ERU se
zavérem, ze systém spliuje pozadované potreby
a naroky.

11.10 Zavér

Rok 2003 byl tfetim rokem samostatné Sinnosti
Energetického regulacniho Uradu. Znacny dopad do
cinnosti celého urfadu meély nasledky povodné
z roku 2002. V zavéru roku 2002 bylo nezbytné do-
Casné prestéhovat Cast dislokovaného pracovisté
v Praze do nahradnich kancelarskych prostor
a vytvofit tak podminky pro potfebné rekonstrukéni
a sanacni prace ve velkém rozsahu. Vzhledem
k rozsahu a naro¢nosti praci se podafilo spravci
objektu dokondit opravy az v zari 2003. V pribéhu
fiina 2003 se pracovnici dislokovaného pracovisté
vratili zpét do plivodnich prostor, a tak se konsolido-
valy podminky na tomto pracovisti. PGvodni ¢asové
predpoklady a terminy rychlé obnovy dislokovaného
pracovisté se ukazaly v praxi jako nerealné.
Rekonstrukeni prace v sidle ufadu v Jihlavé se po-
dafilo CasteCné dokoncit rovnéz v zavéru roku.

Planované stavy zaméstnancl se podafilo
naplnit az v poslednim &tvrtleti roku 2003. V pribé-
hu daného roku Urad proved| rovnéz vyrazné zmeny
v organizaéni struktufe s cilem racionalizace
dinnosti a Uspory nakladd. Vysledkem bylo snizeni
poCtu zaméstnancl v obsluznych dinnostech
a Uspory souvisejicich nakladd.

Rada nékterych plvodné& zamyslenych aktivit
napi. v oblasti vzdélavani, zahrani¢nich kontaktd
apod. byla pfehodnocena a nasledné vyrazné ome-

internal system of documentation on awarding
public contacts, and the observance of ERO
Chairman’s instruction that sets out mandatory
procedures for public procurement. The review did
not identify any serious shortcomings. Some minor
irregularities were remedied during the review.

During 2003, the provisions of Act No. 320/2001
and Decree No. 64/2002 on preliminary reviews
were carried out on an ongoing basis; using the
experience with the application of these provisions
the system of internal regulations was redesigned to
make these reviews more effective.

Another component of the internal review system
is the inspections carried out by managerial
personnel under their powers and responsibilities.
Any shortcomings identified are remedied on an
ongoing basis.

The main purpose of both components of the
internal review system is to prevent potential risks.
ERO continues to work on the standardisation of all
working procedures in line with the relevant
standards and regulations, within an exactly
specified organisational structure. The newly issued
internal directives and organisational changes in the
Office are drawn up along these lines.

At the end of 2003, ERO management evaluated
internal reviews and inspections and arrived at the
conclusion that the system meets the required
needs and demands.

11.10 Conclusion

The year 2003 was the third year of the Energy
Regulatory Office’s independent operation. The
consequences of the 2002 floods had a
considerable impact on the activities of the whole
Office. At the end of 2002 it was necessary to
temporarily move a part of the Prague offices to
substitute premises, thereby creating room for
extensive reconstruction and clean-up work.
Because of its extent and complexity, the manager
of the building only completed the renewal work as
late as September 2003. In October 2003, the
Prague staff returned to their original spaces,
whereby the conditions at the Prague offices
consolidated. The initially planned timetable and
milestones of what had been expected to be a rapid
restoration of the Prague offices turned out to be
unrealistic in practice. Part of the restoration work at
the Jihlava head office was also completed as late
as the end of the year.

The planned staffing levels were also only
achieved in the last quarter of 2003. In 2003, the
Office carried out major changes in the




zena, podobné i fada dalsich vydajl. Prioritnim cilem
bylo pokracovat ve vyvoji nového komplexniho
informacniho systému uradu, a proto bylo znacné
Usili soustfedéno do této oblasti. Podarilo se zajistit
rozsahlé analytické prace a audity stavajicich systée-
mU, rozhodujici préace na vyvoji se budou provadét
az v prdbéhu roku 2004.

V oblasti rozpoctovych nékladd byly zajistény
rozhoduijici Ukoly planu, nebyly prekroCeny Zadné
stanovené zavazné ukazatele. Rozpoctové prostred-
ky byly &erpany v souladu s ekonomickymi
a provoznimi potrebami, byly vynakladany efektivné
a hospodarné. Doslo tak k velmi vyraznym usporam
planovanych vydajd, nebot plvodni zaméry byly
prehodnoceny a omezeny v ramci uspornych
opatreni, kdy bylo nutno prioritné fesit praci uradu
v &astecné provizornich podminkach.

organisational structure with a view to rationalising
operations and achieving cost savings. The result
was a reduction in the number of employees in
support services and savings of the attendant costs.

Many of the initially envisaged activities, for
example in education and training, international
relations, etc. were reconsidered and then reduced
significantly, as were many other expenditure items.
The priority objective was to continue in the
development of a new comprehensive information
system for the Office, and considerable efforts were
therefore channelled into this area. The Office was
successful in procuring extensive analytical studies
and audits of the existing systems, but the bulk of
the development will only take place in 2004.

In respect of budgeted costs, the main planned
tasks were carried out and no mandatory targets
were exceeded. Budgetary funds were drawn in line
with the financial and operating needs and were
spent effectively and economically. The Office
therefore achieved major savings in the planned
expenditure because the original intentions were
reconsidered and reduced as part of the austerity
measures when the priority was to provide for the
Office’s operations in makeshift conditions.
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