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The CGA’s opinion on the transmission tariffs 
proposed for 2020-2025

Transmission tariff setting is one of the ERO’s key tools determining the Czech gas 
market’s structure and working and also the Czech Republic’s position as a transit 
country. The CGA therefore welcomes the fact that the ERO granted enough time to 
the market participants for responses in this consultation. 

The gas market participants represented in the CGA hold a broad range of views, and 
the CGA therefore returns just one united opinion supported by all of its members. We 
also expect that CGA members will use the opportunity to provide their additional 
comments separately in this consultation. 

The CGA raises the following comments:
The ERO’s consultation document proposes a significant increase in the tariffs for 
transmission to/from storage facilities, even when we factor in the minimum discount 
of 50%, the granting of which is allowed by Article 9(1) TAR NC. In the document, the 
ERO itself notes that gas storage has faced strong market pressures in recent years
(page 23).

The CGA considers that the setting of tariffs for transmission to/from storage facilities 
can be a suitable tool to help increase their utilisation, and hence for securing gas 
supply in cases of gas shortages. Storage facilities are not standard supply points but 
an active element in the system making it possible to structure gas flows in time and 
also infuse the required compression into the system; their existence is therefore in 
the interest of all market participants. In addition, some Czech storage facilities help 
to cut the system operating costs by operating shared regulating stations for 
transmission and distribution systems, thanks to which system operators do not have 
to make additional investments. 

It is thanks to the national specificities that the TAR NC allows, in the case of storage, 
to set such a discount from the standard calculation of the reference price, which 
reflects the storage assets’ added value for the gas system and customers.

It is in the Czech gas industry’s and customers’ interest to preserve storage facilities in 
the country, primarily for their systemic benefit for the system and for their function 
as a security element in the gas system. The CGA believes that in view of storage 
facilities’ high added value the ERO should reconsider the tariff for transmission 
to/from storage and the flow-based charge and set them as low as possible. This level 
should not exceed the current tariff to prevent damage to the traders that have 
bought storage capacity for 2020 and beyond and further increases in the economic
pressure on SSOs. The regulator can gain inspiration from, e.g., 90-100% discounts 
proposed in TAR NC consultations in other countries (Denmark, Hungary, Portugal, 
and Sweden).

We are ready to continue discussing the transmission tariffs with the ERO. 
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